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Mediafutures

Running a virtual

corporation

Tim Jackson, Page 9

Kohl reveals plan
for G7 expansion
to admit Russia
Germany mid France are seeking Russia’s full
admission to the Group of 7. the forum of the
world s richest industrial nations, as part of a strat-
egy to strengthen Boris Yeltsin's position ahead of
tins summers presidential elections. Germany's
Chancellor Helmut Kohl said the French govern-
ment was working on a plan that would give Mr
Yeltsin equal status with the leaders of the US
Japan, Germany, France, Britain, Italv and Canada
at this year’s summit in Lyons in July. Page 14: US
Russia differ on Nato, Page 2; Editorial Comment
Page 13

UK banks make provision
for their Eurotunnel debt
UK banks involved with Eurotunnel are this month
expected to provide for up to 50 per cent of their
share of the company’s £Sbn (gl2Jbn) debt. The
four main UK banks could make total provisions of
more than £300m on their exposure to Eurotunnel.
the Anglo-French operator of the Channel tunnel,
when they report full-year results. Page 15

EU poshed on economic growth: The US has
, urged European Union governments to promote fas-
;#er economic growth to support the reductions in
. their budget deficits needed under plans for a single
European currency. Page 2

Mitchell warns of IRA threat*: Members of
the Irish Republican Army might return to terror-
ism if they were not drawn into the democratic pro-
cess, warned former US Senator George Mitchell,

head of the international body on the decommis-
sioning of arms in Northern Ireland. Page 5

Quake toll expected to rise: Officials Chinn
said the toil from an earthquake in the Lqiang
region of China, 2,000km (1.300 miles) south-west of
“Beijing, late on Saturday was expected to pass 300
as rescuers reached remote villages. Page 4

Itochu, one of Japan's biggest trading companies,
plans to move into the British steel industry by set-

ting up a distribution centra in the west Midlands
to supply the motor industry. Theinvestment is

likely to be less than £2m ($3.Q2m). Page 5

MTV Europe, the music television channel, has
reached agreement with BMG, one of the world's

largest record companies, on how much it will pay
for its music videos, Page 15 ;

Japan braced for US pressure: Japanese
trade negotiators are bracing themselves for

increasing pressure' from the US In the next few
weeks over access to the Japanese market- Page 2

Airline fear over freo trade: The airline .

industry risks being excluded from the world move

director Obeong Onoong Kong said. Page 4

S Korea In lExr investment: South Korea's

third-largest industrial conglomerate, theLG
.

Group, {dans to invest J5bn (£3.2bn) in south-east

Afei and India by 2000, chairman Koo Bon-moo
s*tLPage4

Vebacom, the telecommunicationsfivision of

German industrial conglomerate Veba, is poised to

take a 23J per cent stake in a consortium set up to
.

develop a decoding box for the launch of German
digital television later this year. Page 17

Russians wfn Ukraine nuclear deal: Russian

nuclear energy, concern TVEL has beaten western

competitors to win a Ukrainian government tender

to build a nuclear fuel plant Page 2

Bahrain police arrest 41: Authorities in

Bahrain detained 42 more people on charges of riot-

ing, arson, and sabotage, intensifying a crackdown

on unrest which has plagued the Gulf island state

for the past 15 months. Page 4

China trade to exceed $400bn: China’s

foreign trade is expected to grow by 12 per cent

annually over the next five years and exceed $4Q0bn

by 2000, according to its Customs Administration.

Page 3

Frame hits Florida: Arctic weather spread to

traditionally warmer areas of the US. Sub-zero tem-

peratures in the sooth threatened citrus crops in

Florida, where forecasters said temperatures were

expected to drop to 25°F to 30°F (-4°C to -l“C> over-

night

European Monetary System: The peseta
.

slipped below the schilling and the D-Mark, and the

Danish krone fell below the escudo last week in the

EMS grid. The spread between the strongest and

weakest currencies was almost unchanged in a

week which saw the Bundesbank council fix the

ate for two weeks at as per cent. Currencies,
- - — Page 19

Russia ‘faces a spending spree
By Chrystia Freeland in Moscow

Mr Anatoly Chubais, the
prominent reformer who was
sacked from the Russian cabinet
last mouth, has warned that the
Kremlin could be on the verge of

a populist spending spree with
the potential to shatter the coun-
try’s fragile market economy.

In his first detailed public
statement since bis dismissal. Mr
Chubais writes in the Financial
Times today there is a danger the
government could dramatically
boost spending ahead of June’s
presidential elections.

The disastrous consequences of
such a shift, he warns, could
include a collapse in the banking
system, a crisis in the financial

markets and a breakdown in
talks between Russia and the
International Monetary Fund
over a three-year *9bn loan.

His comments highlight the
struggle within President Boris

Yeltsin's entourage over the

Sacked minister says pre-election shift in

economic policy might endanger IMF loan
future of the economy. A conser-

vative friction in the Kremlin is

lobbying for a departure from
last year’s austere fiscal and
monetary policies in an effort to

win votes ahead of the presiden-

tial elections.

Mr Chubais, whose sacking as
first deputy prime minister was a
significant victory for the hard-

liners, says Mr Yeltsin's eco-

nomic choice is likely to be made
soon, and he warns that it is a
decision which could prove
“fatal

1
' for the president himself.

“If it (the change in economic
policy] happens, it will become
clear that my departure from the
government last month was more
than a change in the membership
of the political Hite; it would be a

change in economic policy capa-

ble of inflicting a fatal blow to

those who initiated economic
reform in our country."
His comments were echoed by

Mr Yevgeny Yasin, the minister

of the economy who is one of the

few radical reformers left in the
government. In an interview pub-
lished today in Russia, Mr Yasin
says Mr Yeltsin might be
tempted to mimic the high-spend-

ing policies of the communists,
but cautions that such a choice
would "bankrupt” Russia.

Mr Chubais, the architect of

Russia's privatisation pro-

gramme, also holds out the hope
that, if the government sticks to
the tough economic course set

last year, the Russian economy

could achieve lasting financial

stabilisation.

However, since Mr Chubais's
dismissal, the Kremlin has made
a series of costly promises which
lend credence to the high-spend-

ing scenario he describes.

Over the weekend, Mr Victor
Chernomyrdin, prime minister,
approved a Rbl0.4Q0bn ($2£bnl
financing package for the coal

industry in a successful bid to

end a nationwide miners' strike.

The handout follows a flood of
spending promises by Mr Yeltsin

last month, which, if fully imple-

mented, would cost $l2bn.

These pledges are an effort to

buy back the support of voters

whose anger with what Mr Chu-
bais calls the "acute social and

economic strains” of financial
stabilisation produced gains for

the communists in last Decem-
ber's parliamentary elections.

But even as the Kremlin seeks
to appease voters' demands fat

more state spending, it is also
eager to conclude talks for a new
loan with the IMF and reach a

deal to restructure Russia's
remaining foreign debt with the
Paris Club of creditors.

Mr Chernomyrdin confirmed at
the weekend that Mr Michel
Camdessus, IMF director, is due
to travel to Moscow later this

month in a visit which the Rus-
sian government hopes will pro-

duce a final accord with the fund.

The lesson of Russia's current

dilemma. Mr Chubais says, is

that financial stabilisation and
democratic politics do not mix.

Red barons try to roll back
privatisation. Page 2

Spending could deal fatal blow
to reformers, Page 12

Business travel

Chicago’s O’Hare:

scary or what?
Amon Cohen, Page 8

Beijing

tightens

rules on
access to

Internet

UK to urge freer

trade between
Europe and US
By Bruce Ctaric, Diplomatic
Correspondent, in London

Mr Malcolm Rifkind, the UK
foreign secretary, will call tomor-

row for a fresh drive to liberalise

trade between the European
Union and North America, and
hail Britain’s rede as the nation

“forcing the pace” on this issue

within the EU.
In his second important speech

on transatlantic relations since
taking office last summer, he will

maintain political and defence
ties between the EU and North
America can best be cemented by
focusing on projects offering eco;

Domic benefits to both sides.

Domestically, Mr Rifkind's
emphasis on EU-Nortb American
relations has provided a neat way
o( appealing to Euroenthusiasts

who want Britain at the heart of
the debate in Brussels, and Euro-
sceptics who want to stress the

UK's overseas connections.

But UK officials say his mes-
sage also reflects a keenly felt

concern that an introverted,
squabbling Europe and an isola-

tionist US Congress could move
further and further apart
With greater frankness than

before, Mr Rifkind will acknowl-
edge that transatlantic disagree-

ments over Bosnia in 1923 and
1994 threatened at times to create

a “real rift" in relations.

Echoing the words of President

Bill Clinton's administration, he
will tell the Transatlantic Policy

Network, a discussion forum,
that “we must apply the transat-

lantic partnership to furthering

our prosperity just as we do for

security".

He will note pointedly that

Britain "aided by Germany"
played the key role in launching
a high-level study of EU-US trade
relations at last December's Mad-
rid summit. The study was
approved in the teeth of serious

reservations from France.
Mr Rifkind will also counter

the argument that trans-Padfic

trade has become the world’s

most important economic rela-

tionship by suggesting that a
more open transatlantic regime
could blaze a trail far the liberal-

isation of global trade.

With mutual investments of
$500bn, and a combined total of

Continued on Page 14

EU growth call. Page 2

By Tony Walker In Beijing

The Chinese government
yesterday announced rules

intended to increase its control
over cyberspace by forcing com-
puter networks to use approved
links and forbidding the spread
of information that would “hin-

der public order”.

The official Xinhua news
agency said the new Internet reg-

ulations, which required existing

computer networks to “liquidate"

and “re-register”, were aimed at
“improving the management" of
international computer networks.

The rules strengthen the hand
of the Ministry of Posts and Tele-

communications over the Inter-

net - the global computer net-

work - and other accessible
networks, as all will have to be
registered with the ministry.

Chinese computer information
networks seeking links with
other networks abroad will be
required to use international

channels provided by the MPT.
All existing networks will be sub-
ject to management by that min-
istry, as well as by other bodies,

including the ministry of the
electronics industry.

This is the second time in less
than a month China has sought
to tighten controls over the flow
of information. State council, the

Chinese cabinet, issued an edict

last month giving Xinhua exclu-

sive rights to regulate distribu-

tion of economic information by
foreign news agencies.

The new Internet rules specify

that organisations or individuals

planning to link up must have
“legal person status" and “per-

fect” security control systems.
Ibis appears to be an attempt to
narrow the criteria for access to

interactive networks.

The new rules coincide with
the temporary suspension of new
subscriptions to Chinanet, the
local gateway to the Internet.

There bad been heavy demand
from individuals for Chinanet
subscriptions.

These regulations also come
amid signs of a chillier political

wind in China. Senior officials

have been stressing the need to

uphold communist orthodoxy.

Continued on Page 14

Media Futures, Page 9

jjj*srhmg out to young America: Republican presidential <hh»«im«*«» Steve Forties moves to shake a child’s

hand at a Donkin’ Donuts outlet In Manchester, New Hampshire. Some recent polls in New Hampshire
have put Mr Forties ahead of US Senator Bob Dole In the race for the Republican presidential nomination

Republicans retreat from their revolution. Page 4; Editorial Comment, Page 13 - ^

German state premiers vow
to oppose ‘solidarity’ tax cut
By Wolfgang MOnchau
tn Frankfurt

German state premiers have
vowed to resist plans by the

Bonn government to cut the “sol-

idarity" surcharge tax, reopening

old wounds over the way Ger-

many finances investments in

the east

In a rare show of unity, Chris-

tian Democrat (CDU) and Social

Democrat <SPDj premiers from

Germany's 16 states unanimously

condemned plans by the centre-

right coalition to cut the "solidar-

ity” tax by 2 percentage points to

5.5 per cent from July next year.

The tax - a surcharge on taxed

income which contributes to the

costs of reconstruction in eastern

Germany - is one of the most

unpopular taxes ever levied in

Germany. According to an opin-

ion poll for NTV, the German

news channel, 61 per cent of Ger-

mans favour if being cut

The approval of the premiers is

needed for the measure to pass,

and their stance, taken at a spe-

cially convened conference near

Frankfurt at the weekend, has

touched a raw nerve in Chancel-

lor Helmut Kohl’s CDU/CSV gov-

erwneat

.2-4

„ w

It recently dropped its opposi-

tion to an early tax cut as a con-

cession to the Free Democrats
(FDP), the Junior coalition part-

ner, which has been trying to

raise Its waning profile by cam-
paigning against the surcharge.

Tbe reversal in the CDITs posi-

tion Is widely interpreted as an
attempt to provide the FDP with

a badly needed political success

ahead of three state elections

next month. These polls are seen

as crucial for the party’s survival

after it had failed to achieve the 5

per cent minimum necessary to

gain parliamentary representa-

tion in a series of state elections.

The part of the proposal that

appeared to enrage the premiers

the most was the provision that

they would pay for most of the

tax cut Some have also argued

that the time is not yet right to

scale back the extent of transfer

payments to the east

Mr Kurt Biedenkopf, CDU pre-

mier of Saxony, said the recon-

struction effort “does not deserve

to be treated as an election cam-

paign manoeuvre"-

He said: “Tbe manner in which

this whole issue has been

debated leaves many people in

the east with the impression that

CONTENTS

we are not only discussing a cut

in the solidarity tax, but a cut in

solidarity." Ms Heide Simonis,
SPD premier of Schleswig-Hol-

stein, who holds the rotating

presidency of the premiers’ con-

ference, said: “I work on the pre-

sumption that this tax is needed
in the east. We have to be careful

in the west not to indulge in a
policy of envy.”

The strong opposition from the

states is based largely on the way
the Bonn government proposed

to finance tbe tax cut, which it is

estimated will lead to a DM4bn
($3.7bn) revenue shortfall in the

second part of 1997. Under the

coalition's plan, the states would

fund three quarters of the costs

through reductions in their share

of value-added receipts.

Mr Gerhard SchrBder. SPD pre-

mier of Lower Saxony, called the

tax cut proposal a “classical con-

tract at fibe expense of a third

party”.

However, the premiers’ united

opposition does not suggest that

they will necessarily veto the

proposal Relations between cen-

tral and state government have

traditionally been complex, with

trade-offs and counter-deals being

common practice.
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Washington urges EU to
By Guy de Jonquferes

In Davos

The US has urged European
Union governments to take
measures to promote faster

economic growth to support
the reductions in their budget
deficits needed in preparation

for a single European cur-

rency'

The US demand was made by
Mr Lawrence Summers, deputy
treasury secretary, at a private

meeting in Davos attended by
ministers and central bankers
from several European
countries and by members

of the European Commission.
Mr Summers endorsed the

general objective of reducing
budget deficits which, he said,

need not impair economic per-

formance. However he argued
that to ensure continued
growth, EU governments
needed to act more aggres-
sively to liberalise their econo-

mies and reform their labour

and product markets.

He and other US officials

have been particularly critical

of Europe’s high unemploy-
ment levels, which they have
blamed largely on rigid, over-

regulated labour markets. Mr

Summers pointed out that the

US had in the past three years

accounted for all the jobs cre-

ated in the G7 countries.

His remarks are to have
been brushed aside by many of

the European participants at

the meeting. France, Germany
and Belgium insisted achieve-

ment of economic and mone-

tary union would be enough to

produce a sustained improve-

ment in Europe's economic
performance.

Mr Jean-GLaude Trichet, gov-

ernor of the Banque de France,

is said to have emphasised the

point particularly strongly.

flhan-ing a private debate

between ministers and officials

on the risks of Emu, ha sur-

prised some participants by
insisting that they first discuss

at length the benefits of a
move to a single currency.

However, Mr Vaclav Klaus,

prime minister of the Czech
Republic, strongly criticised

enthusiasts of Emu for failing

to provide for adequate
resource transfers from rich

EU members to poorer ones.

He questioned whether a singe
currency could succeed unless

it was accompanied by sub-

stantial transfers

Mr Jean-Luc Dehaene, Bel-

gium’s prime minister, warned

at the weekend the fixture of

EU integration would be

endangered ifEmu did notpro-

ceed as planned. The EU risked

losing international influence

and bring reduced to little

more than a free trade area,

while Its single market would

disintegrate.

However, Dr Mario Monti,

the single market commis-

sioner, dissented from Mr
Dehane's gloomy warnings. Dr
Wnntt insisted during the pri-

vate ministerial meeting that

the single market could sur-

vive without a single curreaxy,

said said the EU would not

antmnaticafiy be thrown into

reverse If Emu failed to go

Sir Leon Brittan, trade com-

missioner, conceded that the

creation of the angle market

was not irreversible, but said

"The commitment to a single

market is separate from that to

a single currency.”

He also said that EU mem-
bers which did not participate

in a single currency would
remain fully entitled to share

in the benefits of a single mar-
ket.

Maccanico works on cabinet

Italy edges
towards new
government
By Robert Graham in Rome

The delicate teQit of forming
Italy's 55th post-war govern-
ment is expected to take all

this week.
Mr Antonio Maccanico, the

7i-year-old premier designate,

said over the weekend he
would need another six or
seven days to draw up his cabi-

net and gain broad-based back-

ing for a government pro-
gramme. This followed
preliminary contacts with rep-

resentatives ofthe 26 parties in
parliament

Mr Maccanico, who was
asked to form the government
last Thursday, has exuded a
quiet confidence in his few
public comments marie so far.

He has also received strong
encouragement from the lead-

ers of the main political par-

ties, all extolling his virtues as

a negotiator and man of integ-

rity. Nevertheless he is pro-

ceeding cautiously. His public

admission that he needs at
least all this week underlined

just how difficult a task he
faces.

Mr Maccanico, who ran the
prime minister's office under
the Ciampi government
(1993-94), is not an MP, nor is

he directly linked to any of the

political parties. This neutral-

ity was central to him being
given the brief to head the new
government, which is pledged
to cany oat a reform of the

1948 constitution.

This week he will be tackling

two problems - one concerns
the composition of his cabinet,

the other the government pro-

gramme, which must pass a
vote of confidence in parlia-

ment
The government is being

backed by parties with radi-

cally different philosophies and
traditions.

On one side Mr Maccanico is

being supported by the Party
of the Democratic Left (PDS),

which is the heir of the old

Italian Communist party, on
the other the right-wing affi-

ance headed by Mr Silvio Ber-

lusconi, former premier, and
his partner Mr Gianfranco
Fini, leader of the National
Affiance, spawned by the now
defUnct neo-fascist MSL For
the past two years these oppos-
ing alliances have fought bitter

battles in parliament on every
single issue, sometimes para-
lysing parliamentary business.

Mr Maccanico must now
draw up a ministerial team
that manages to please all

sides of the political spectrum,
without being too weighted in
the favour of any one party or
affiance.

The second problem centres

on the split role of the new
government - divided between
daily business and the need to
referee the drawing up of new
powers for the executive,

introducing a semi-presidential

system of gnvpmmpnt At pres-

ent the parties are widely sepa-

rated both in their approach to

economic policy and on the
specific nature of the constitu-

tional reforms.

One leading political com-
mentator drovehome the risks:

“If the attempt to remodel the
state and promote a govern-
ment to lead us in the mean-
time fails, Italians would not

limit themselves to Huffing and
puffing as they have in the
past," wrote Vittorio Feltri,

editor of n Glomale newspa-
per. “Their anger would be so
strong that it would lead to

something I dare not even
imagine."

V '.' - . • O -
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Poland finds feelgood factor
By Christopher BoWnsId
In Warsaw

P oland has discovered the

feelgood factor. Three
years of economic

growth have finally brought
the country's industrial pro-

duction back to the levels of

1989, the last year of commu-
nist rule, and there is a sense
that things may get better.

Shop shelves are lined with
high quality imported and
home-made goods, and for-

merly drab streets are alive

with new stores, restaurants

and banks and the explosion of

private car ownership. Even
the bleak memories of 1989,

when inflation soared out of

control and long queues were
commonplace, have dimmed.
Figures just released by the

General Statistics Office (GUS)
show that 1995 experienced a 7
per cent rise in gross domestic
product, a return to the 1989
levels.

The once-despised zloty has
been replaced by the new hard
zloty, introduced last year,

which exchanges for around
2L5 zlotys to the US dollar and
is appreciating in real terms
Inflation, which peaked in 1990

whan prices rose 618 per cent,

dropped to 27.8 per cent in 1995

and is expected to be down to

20 per cent by year-end.

But the gains have not been
equally spread. GUS figures

show that GDP in 1995 was 3
per cent higher than in 1989,

but this has been accompanied
by massive job cuts. While the

loss of jobs has contributed to

higher productivity, it has also

left a total of 2JJm people regis-

tered as unemployed.
Also, for millions of Poles

improved macro-economic per-

formance has meant cuts in
real incomes after the 1990

“shock therapy" market
reforms and the collapse of the
Soviet market. The purchasing
power of the average wage is

only 75 per cent of 1989 levels

as a 38-fold increase in prices

has outpaced income growth.
But the rich have grown
richer.

Privatisation has also
changed the face of the econ-

omy. Unlike other former com-
munist countries, Poland's
largely private agriculture
industry and a sizeable cooper-
ative sector ensured that, even
in 1989, around 47 per cent of

the population was recorded as
working in the private sector.

That figure grew to 63 per cent

last year. During this time 40
per cent of state sector enter-

prises disappeared. Nearly
4,360 state-owned companies
remain. The others collapsed
tthiW the weight of their own
debts, were taken over by pri-

vate investors or were bought
ont by management and
employees. At the same time

the number of private joint

stock companies has grown six

fold to 95,017.

In some areas the transfor-

mation has been dramatic. A
mere 2 per cent of retail turn-

over remains in state hands.
Two thirds of turnover in the

construction industry was
twTneri by state-owned compa-
nies in 1989, but only 13 per

cent last year.

In the heavy industrial sec-

tor, meanwhile, mining, the
power industry, steel and other
sectors remain largely in state

hands, although output and
employment Has gHrrmlr

The structure of Poland’s lib-

eralised foreign trade has
changed entirely. In 1889,

Poland’s most important trad-

ing partner was the Soviet
Union, which held a 33 per
cent share of Poland's total

trade Now, nearly 40 per cent
of Polish exports go to Ger-

many, which supplies 27 per
cent of Poland’s imports. The
total share of Polish trade held
by the farmer Soviet states has
slipped to around 10 per

P oLand’s frontiers have
alto become more open.

In 1989, a mere 8£m for-

eigners crossed the country's

borders. Last year the tally

was 10 times higher, with
82.2m visitors arriving, mostly;

from neighbouring former
Soviet states to the east For-

eign trips by Poles also have
risen from 198m frontier cross-

ings in 1989 to36.4m last year.

At home, many families have
adapted to lower real incomes
by having fewer children,
despite a recent virtual church
ban on abortion. Last year saw
the smallest population
increase in Poland in any sin-

gle year since the war.
This is partly a reflection of

the acute housing shortage.
Housing completions are down,
to 1910s levels with only 58,400

dwellings .finished last year-

compared to 150,200 to 1988 and
an anmiaT peak of over 250,000

in tiie late 1970s.

But tHo crisis mainly refers

to the drop in construction of

the State, Tnrrniripa l and co-op-

erative high-rise housing
blocks favoured by communist
regimes throughout the region.

Last year - almost 500.000

houses were being built by pri-

vate individuals, 54 per cent
more. +n*n «t<t years ago. Pri-

vate house building now
accounts far aver 50 per cent of

the total, compared to 37 per
cent in 1989.

Although the birth rate has
fallen, the mortality rate of
babies in their first year, con-

sidered one of the best mea-
sures of the general health of a
society, fall from 19JL per 1,000

in 1989 to 13.4 per 1,000 last

year. Average life expectancy
for men has also risen to. 675
years, a year longer than only
six years ago. For Polish
women, the average increased

by six months to 76.1 years.

Greater longevity is partly a
reflection erf improved food and
water, with new municipal
purification plants being bffilt,

and ctf reduced pollution, with
industry installing gas and sul-

phur emission control equip-
ment Emission of sulphur
dioxide in 1994 was 65 per dent
down on 1989, although, at
1.1m tonnes, it was still among :

the highest in Europe.

US, Russia differ on Nato TVEL wins Ukraine contract
By Peter Norman in Munich

The US and its leading
European allies offered Russia
a full and active partnership

with Nato as a way of building
peace, prosperity and democ-
racy.

But at this year’s “Wehr-
kunde” conference of foreign

and security experts, Mr Wil-

liam Perry, the US defence sec-

retary, and Chancellor Helmut
Kohl c£ Germany also insisted

on the Atlantic alliance's right

to expand by absorbing new
members from the farmer com-
munist countries of eastern
and central Europe.
Nato expansion proved the

key bone of contention
between Russia and the west-

ern allies at *Ha meeting and
overshadowed attempts by Mr
Kohl and others to give politi-

cal support to President Boris

Yeltsin ahead of the presiden-

tial election in Russia to be
Held this summer.
Mr Andrei Kokoshin, Rus-

sia's deputy defence minister,

told the meeting that the
national consensus towards
Nato expansion was “unambig-
uously negative" and voiced

fears that it could lead to Nato
nuclear weapons in former
Warsaw Pact countries.

He struck a more hostile
tone in written remarks circu-

lated to delegates. He said the

prospect of Nato membership
far countries in eastern and
central Europe “aggravates in

Russia the failing of vulnera-

bility with unpredictable politi-

cal impheatians”. But Mr Perry
said that “Nato enlargement is

inevitable." Aspiration to Nato
membership was the “rock on
which major political parties in

countries such as Hungary and

Poland had based their plat-

form".

However, he offered Russia a
partnership that would make
up for the Soviet Union’s
refusal to join in the pro-
gramme of prosperity for

Europe mapped out 49 years
ago in the Marshall Plan.

Security co-operation in

Nato’s Partnership for Peace
programme, which includes
Russia, could act as a catalyst

for political and economic
reform, he said.

Mr Perry said Nato and Rus-
sia needed to build cm common
ground and should agree a
plan of activities outside the

Partnership for Peace pro-
gramme.
The Russian brigade serving

in Bosnia Haw already, created a
special relationship between
Nato and Russia in that coun-

try.

By Matthew Kaminski in Kiev

TVEL, a Russian nuclear
energy concern, has beaten
western competitors to win a
government tender to build a
Ukrainian nuclear fuel plant.

Under the provisional deal,

TVEL wfD invest about $100m
(£65m) to construct the plant
The international tender was
the first in Ukraine's large and
investment-starved energy sec-

tor. Westinghouse, the US
giant, and Asea Brown Boveri,

a Swiss-Swedish engineering
concern, also submitted bids
when the tender closed in
October.

But in announcing the result

on Friday afternoon, Ukrai-
nian officials cited the lower
price offered by TVEL along
with the promised Russian
government guarantee to pro-

vide and enrich natural ura-

nium when the plant begins
operations, possibly as soon as

Ibis year.

The plant, which could he
finished within four years,

will assemble nuclear fuel
rods made specifically for
Ukraine’s WER-1000 reactors,

the most recent Soviet-de-

signed model
Although Ukraine has sub-,

stantial uranium deposits, the

rods will be enriched in Rus-
sia. Kiev Lacks the means -

and has no need - to construct
a foil-cycle nuclear fuel
enrichment plant, which could
cost $2bn.

Hie factory is intended to

lessen complete dependence on
Russian fuel rod supplies.

Foreign investors are cau-
tiously optimistic Ukraine can
come up with the financing
needed to carry out its stated

intention to expand the

use of nudear power. -

Ukraine currently operates,
11 WER-lOOQs and four mare
are under construction. With
the Chernobyl plant possibly

slated for closure by 2000, the
Kiev government wants to
upgrade the other reactors.

ABB and Westinghouse con-

sidered the nuclear fuel rod
plant contract an important
first step - although both com-
panies have set up other joint-

ventures, with ABB investing

360m since Ukraine gained
independence in 1991.

: An official at the state
atomic energy commission
told Interfax news agency that
the tender committee urged
the Kiev government to nego-
tiate the joint-venture contract
with Westinghouse instead if

the Russian government failed

to come through with the
promised guarantees.

growing dancers that peace efforts in Bosnia jpbnia be

scuppo^bythe^iowtnqil^tmtationtfeccaKgnic ..

reconstruction, fir fibe country.

At the weekend "Wefcrinmde" conference mMniticti. Mr
'

Javier Solana. Nato secretary-general, warned that the Dayton
peace accord woutt^amqunt.to Ettlemore than the most
expensive ceaseftrete history if efforts to achieve national .

recandOiation and reconstruction do not succeed".
A delegation of sixUS senators attenffing the meeting after

visiting Bosnia expressed similar concent Senator Joseph
Lfebennan said the group had been,most troubled at the slow
pace of work of the mtarifai fo rebuild Rnsnfa Hoa/tod hy Mr
CariBMt PeterNeman, Munkh
Mr Warren Christopher, US secretary of states warned

Seritfan Rodent Slobodan
Hfljng.of jacomamte aanrirmyz wrinM iteperoj Trig HwTp in

.

Paul. Wood, Belgrade

Ukraine miners stay out
Ukrainian coal miners continued their stoppage at the

weekend, but the nationwide strike appeared to betosing
.

Tnrmraifa-mn, with fhaUW gwrornment rgfnsipg ta hnw to

'demards far back pay and fresh subsidies.

Trade anion leaders reported 91af 227 pits stayed closed on
Safarday," down from 123 on thefirst day of the strike, but the

government estimated only27 mines continued to honour the

strike, mostly inlhe mineral-rich eastern Donbass region.

Matthau Kaminski, Kiev

9 Russian coal miners ended a two day-strike over the

weekend after frHp gnwypwiffit caved in to demands for the

payment of massive wage arrears and greater state subsidies

far the coal industry. Union officials said the government had
promised to spend Rbsl0,400bn (32^bnj on the coal industry
tills year, asum which included some Rbs600imto cover
wages not paid since October. Chrystia Freeland, Moscow

Miot named AFP president
Mr Jean Mint, a manager ofthe conservative Hersant press

group, is the new president of Agence France-Presse, the

state-controlled news-agency, in a victory far the Jupp6
government which ousted his predecessor, Mr Lionel Fleury.

Using its five votes cm the AFP board, the government had
blockedthe re-election of Mr Fleury, who had initially

received unanimous haridng from newspaper representatives

pm tHf aggwry Hrmrri including Mr Min* Hrrn<aaTf THa-

govemment criticised Mr Fleury’s lacklustre management and
denied riamis it was retaliatingfar the agency's reporting of

prime minister Alain Juppd’s political problems last year.

Mr Miot resigned onFriday from the AFP board to become a
candidate and on Saturday won sufficient backing to succeed

Mr Fleury.AFFprides itself cm being the world's third largest

general news agency, but its turnover last year of only
FFriJJbn (3240m), nearly half of it coming directly or

indirectly from the French state, puts it farbehind Reuters
and Associated Press. David Buchan, Paris

Yilmaz seeks Turkish coalition
Mr Mesut Yilmaz, leader ofTurkey’s conservative Motherland
party, will today begin contacts with political leaders in an
effort to form a coalition government afterhis rival Mrs
Tansu (3Her, announced on Saturday she had given up trying

to form a government after two weeks ofnegotiations.

Mr Yilmaz is the third party chief to try to organise a
coaMon after inconclusive general elections in.December.

.

Earlier, Mr Necmsttin Erbakan, leader of the Islamist Refah
party, also faffed to find any affiance partners, even though his

party is now the largest in the 550mesnber parliament, with
158 MPs. Mr Yilmaz may succeed in striking a deal with Refah
that would give his highly-regarded economics team control

over economic policy. Parties have until mid-March to agree
President Sfileyman Demirel will be required under the
constitution to call fresh elections. John Barham, Ankara

Alia accused of genocide
A court in Tirana yesterday ordered former Albanian
president Mr RamizAha to remain in prison, after his arrest
on charges of genocide and crimes against humanity, despite
pleas that Mr Alia, 70, be placed under house arrest owing to

his age and Health

Mr Aha was the country’s first democratically-elected

president in 1991, and succeeded Albania’s long-time dictator
Enver Hoxba. He is the 32nd high-ranking communist nffirfni

to be arrested since the passage of the “genocide law" in
October last year, designed to prosecute offences committed
during Albania’s 45 years of communist rule. Opposition -

leaders say the genocide tew is an act of political vengeance
on the part of the roliiigDemocratic party and President Sali
Berisha, to hurt their former communist political opponents
before general elections this year. Mariarme Sullivan, Tirana

Poll boost for Spanish right
Four weeks before national elections, Spanish voters are
backing the opposition Popular party over the governing'
Socialists by a margin of 10 percentage paints, according to
two latest polls . The conservative Popular party, led by Mr
Jos6 Maria Aznar, is supported by 42 per cent of Spaniards
expected to vote in the March 3 election, a pofl in El Periodico,
the Barcelona daily, said.

That figure could give Mr Aznar’s party a sHm majority in
parliament, the poll said. The Socialist party of prime minister
Mr Felipe Gonzalez, who has been in office since 1982, is
expected to win 318 per cent The Popular party released
results of its own poll an Saturday, which gave the party 42 -

per cent, against 3U> per cent for the Socialists. AP, Mm^fd

Red barons try to roll back privatisation
3S,OOOft

high

techno-
logy.

!&
e®

Emirates

y*ds

THE FINEST IN THE SKY

IN-BOARD PHOirS PAH. (UCTROHia TY PC Will Tin. THRU HORC **o*»
TO nf*WMWIP,",,0 CWIHATM. OKU M OR IMP TR*V«t * aa" T -

By Chryatia rreeiand
in Moscow

F ive years after the col-

lapse of communism
broke their strangle-

hold over the country’s econ-

omy, Russia’s red barons are
fighting back.

Russia's bold mass privatisa-

tion programme weakened
many of Russia’s stolid Soviet

era factory directors and trans-

ferred control of their enter-

prises to a flashy new breed of

Moscow financiers. But, follow-

ing the communist triumph in

December’s parliamentary elec-

tions and the sacking of promi-

neni reformers from the gov-

ernment, the rump of old-style

red directors have mounted a
spirited campaign to roll back

the tide.

This ngHmal trend has been
highlighted by the recent

efforts of the old managers of

two of Russia's flagship com-

panies to wrest control from
the private entrepreneurs who
acquired big stakes in them

through the country's privati-

sation programme.
Last week the manager of

Norilsk NikeL the world’s larg-

est producer of nickel and one
of Russia’s most valuable com-
panies, told parliament he
would like to buy back the 38
per cent stake in his enterprise

currently controlled by Onex-
tmhank, one of the most pow-
erful of the financial institu-

tions which have sprung up in

Moscow since the collapse of

communism.
The move followed what one

observer described as “a mini-

coup” at Zil, the Moscow-based
car maker which once pro-

duced limousines for the Soviet

elite but has now fallen on
bard thups At a meeting of the

board of directors test month,

the old Soviet managers - who
call themselves “Zflovtsi" or

the Zffites - ousted the direc-

tor who had been put in place

last year by a group of Moscow
financiers, ted by Microdean, a
young Moscow company which
began as an electronics retailer

but now bas wide-ranging real

estate and industrial holdings
and a controlling stake in 231.

These battles- are being
watched closely by Russia's
political and business leaders,

because they are part of a
broader effort to reverse at
least partially the bold privati-

sation programme which has
transferred 80 per cent of the
Russian economy into private

hands.

“We know that the entire

country is watching what is

Happening at ZiL It is a test

case for Russia," said Mr Niko-
lai. Mencbukov, a Microdean
spokesman.
The growing momentum

behind efforts to roll back pri-

vatisation suggests that west-

ern fears of Mr Gennady Zyu-
ganov's Communist party may
be somewhat misplaced: the
challenge to Russian market
reforms comes not only from
the communists but also from
the hardline faction which, is

increasingly powerful within
Mr Baris Yeltsin's Kremlin

The campaign for what Rus-
sians coyly describe as “depri-
vatisation” has already
enlisted a number of high-level

supporters. Mr Yuri Luzhkov,
the- influential mayor of
Moscow whose relationship

with the Kremlin lias grown
closer over the past month
recently called for criminal
proceedings to be launched
against the architects of Rus-
sia's mass privatisation pro-
gramme.
At a meeting test week with

Moscow city prosecutors, the
mayor described Mr Anatoly
Chubais, the deputy prime
minister who was sacked -test

month after spearheading the
country's privatisation drive,
as “Russia’s chief culprit”. •

“Chubais may not have had.
any malicious intent, but,
nonetheless, the prosecutors*
office Should consider his per-
fhrmance," Mr Luzhkov said.

But the most serious threat
to private property in Russia
could be the special committee
formed by parliament last

week to review the legality of
privatisation. The first casu-
alty of the committee is likely
to be test autumn’s hasty and
controversial shares-for-loans
privatisation programme,
already ruled invalid by the
Ministry of Justice.

For western investors and
Russia’s bourgeoisie, these
challenges to privatisation are
<me of the biggest threats since
the collapse of communism
The conflict cannot be

reduced to a simple struggle
between free market forces and
neo-communists.
Even leading Russian

reformers admit that, in many
instances, the red directors
have a moral and legal point
because of the corrupt and
uncompetitive way much of
Russia’s state property was
transferred to private hands.
But the messy character of
Russia s privatisation process
means once “de-privatisation"
begins it win be very difficult
for courts and investors to
determine where it ends.
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NEWS: ASIA-PACIFIC

’Japan braced

pressure

on US access
' By WBHam Dawkins in Tokyo

Japanese trade negotiators are
bracing themselves Cor the US
to -increase pressure over
access to the Japanese market
over the next few weeks.
Senior US officials, most

recently Ms Joan Spero, US
undersecretary of state for eco-
nomic affairs, have signalled in
the past few days that Wash-
ington expects progress before
mid-April when President Bill
Clinton meets Mr Ryutaro
Hashimoto, Japan's new prime
minister, in Tokyo.
The Japanese government is

on the alert again over dis-

putes concerning air cargo, on
which talks begin today in
Tokyo, semiconductors, photo-
graphic film and insurance.
Mr Tomio Tsutsumi, the

most, senior official in the min-
istry of trade and International
industry, said last week the
government’s opposition to US
demands on the two issues
under his control, film and
semiconductors, was clear and
that . “we axe prepared to
explain it if there is a chance”.
Nobody in Kasumigaseki, the

civil service district, expects
. the pressure to be as intense as
If In last year's feud ova- access

to Japan’s car market Never-
theless, officials expect trade
again to be high on the bilat-

eral agenda.

On air cargo, officials on
both sides in Tokyo expect
some progress by a March
deadline. The dispute is over
their relative share of so-called

“beyond rights’*, under which
carriers can pick up a load in

one country and carry on to

other destinations.

Tokyo complains that US air-

lines have a disproportionately

large share of routes through
Japan to fast-growing and prof-,

itable Asian destinations. The
US suggests all restrictions

should be dropped:.Japan does

not want to do this until its

airlines are allowed a compara-
ble number of beyond rights.

Insurance is another -dispute

where Japanese officials say
there are hopes of progress.

before the Clinton summit.

Tokyo has already announced
plans to free premiums and
introduce a brokerage system.

However the US is concerned
that the government should
stick to plans to liberalise life

and non-life insurance, the
largest types of business,
before allowing competition in
the so-called third sector,
including health and accident
policies.

Japanese negotiators are
much less hopefiil of progress
on semiconductors and photo-
graphic film. The US-Japan
semiconductor agreement,
under which foreign chip mak-
ers are reserved a 20 per cent
share of the Japanese market,
expires on its 10th anniversary
at the end of July.
Now that foreign semicon-

ductors have roughly a fifth of
the market, Tokyo sees no rea-
son to extend an accord which
it did not like in the first place
and which weakened Japan's
ability to refuse demands for

similar deals in other sectors,

including the car market
US trade officials believe the

accord’s success is a strong
reason for renewing it There
is, however, some room for

flexibility on figures. A target

is no longer central, they say,

but a regular forum for bilat-

eral talks on semiconductor
trade is needed.
The gap on the photo film

dispute is wider. Eastman
Kodak, the US film maker,
alleges anti-competitive prac-

tices by Fuji Film, condoned by
the government. Miti's Mr
Tsutsumi repeated the minis-

try’s refusal to negotiate with
the US on the grounds that the

ministry sees no official trade

barriers to the film market
This slight rise in tempera-

ture may appear curious in the

light of the recent announce-
ment of the first decline in

Japan's trade surplus with the

US for five years - down by 17

per cent to $45-56bn (£29.5bn)

in 1995.

It looks as if the US has
already won the battle,

whether by dint of its own
trade pressure or the yen’s

decline

China expects continued sharp
By Tony Walker (n Bering

China’s foreign trade is expected to

grow by 12 per cent annually over the

next five years and exceed $400bn
(£260bn) by 2000, according to a report

by its Customs Administration.

The country's two-way trade grew
strongly last year to $281bn, up 18.6

per cent over the year before, and the
country ranked 11th among the

world’s trading nations in 1995.

China's trade surplus reached
$16,69bn, compared with $5.3bn in

1994. Exports grew by 23 per cent, and
imports were up 1-12 per cent.

The report said China’s continued

tight credit policy, aimed at curbing
inflation, would act as a spur to
exports. It would dampen domestic
demand, forcing enterprises to “sur-

vive. through exporting more”.
“With such factors as deregulation

of foreign trade, huge foreign
exchange reserves, large cuts In

tariffs and the slow appreciation of

the yuan, a 12 per cent increase in
imports over the next five years

is attainable,” the report said.

It expects average annual GDP
growth of 8.7 per cent in the next five

years, and a 10 per cent rise in indus-

trial output.

Strong growth in exports of machin-

ery and electronics is forecast as Chi-

nese industry becomes more sophisti-

cated and attuned to world markets.

Exports of these items reached S44bn

last year. 295 per cent of total trade.

China’s production of machinery
and electronics is planned to grow 15

per cent annually during the Ninth

rise in foreign trade
Fire Year Plan (1998-2000). Beijing is

encouraging industry to produce

more sophisticated items for the inter-

national market.

“The aim of promoting enterprises

to produce more quality products
with higher added value should help

quiet dumping complaints against

China,” the report said.

China, which has been rapidly
expanding with average GDP growth
of more than 10 per cent over the past

five years, has attracted repeated

accusations of dumping.

The report based its predictions of a
continuing strong rise in machinery
and electronics exports on forecast

growth in world machinery and elec-

tronics consumption of 10 per cent
annually

“With that growth rate, and if

machinery and electronics exports

account for 40 per cent of China’s

foreign trade total, an annual overall

export growth rate of 12 per cent

would likely be achieved, even if

export growth of textiles and gar-

ments drops beneath 10 per cent”

Brawler Keating’s blows land wide of mark

The Sydney Morning Herald view of Howard’s pledge to spend
some proceeds of telecoms privatisation on the environment

AUSTRALIA
By NIMd Tatt

Few matters remain secret for

long in Australia. So. by the
time Paul Keating, the nation’s

prime minister, visited the gov-
ernor-general to ask him to dis-

solve parliament - the prelimi-

nary step to calling a federal

election - television cameras
had already staked out the
scene.

But this was not prime time
television. In broadcasting tins

scoop, Mr Laurie Oakes, doyen
of the Canberra press gallery

and chief political correspon-

dent of the Nine network, was
competing with early morning
cartoons.

“Sure, it was a scoop, but we
suspect Laurie's juvenile audi-

ence at that time would have
been much more interested in

Bugs Bunny. Daffy Duck and
co,” noted the diary writer at

the Australian Financial
Review.

Had Tom and Jerry been
playing at the time, though,
one wonders if the youngsters

would have noticed much dif-

ference. For most of week one
- and there are four more to go
- the election's main focus was
the efforts of a cat-like Keatmg
to lure John Howard, leader of

the coalition opposition, within

striking range.

According to a columnist in

the Sydney Morning Herald.

the latter was winning: “Since

the launch of Labor’s environ-

ment package... at the begin-

ning of last week, Keating has
looked at times exhausted and
drawn, a man under pressure

and out of sorts with himself.”

But another observer in The
Australian thought this quite

predictable: “Six months ago, a
reflective Paul Keating offered
this assessment ofhow the fed-

eral election campaign would
unfold. ‘For the first week, you
are stumbling around, pulling
the lines together. Then you
start really refining ami
by the third week they're

deadly. A punch in every sen-

tence.’

“One week in. the Keating
preview has proved uncannily
prophetic, if somewhat under-

stated.”

A writer in Melbourne’s Sun-
day Age agreed with this last

sentiment, at least “It was a
rough week, bearable only if

you could suspend disbelief.

Keating the brawler was trying

to engage Howard, the boxer.

In the end. the only ones to

be thumped were we, the peo-

ple."

And what is the substance of

this cat-and-mouse game? Well,

Mr Keating’s claims ranged
from the allegation that Asian
leaders would not deal seri-

ously with a coalition govern-
ment. to exasperation over Mr
Howard's coyness. “No
debates, no doorsteps, no
explanations - it’s just an out-

rage," he thundered.
The problem far the media is

that this early-round jousting

certainly doesn’t warrant the

copious space/time set aside
for election coverage.

As one press-watcher put it:

“Members of the Canberra
press gallery have to file cam-
paign stories each day. It’s a
case of lotsa space chasing tit-

tle content.”

Still, everyone tried hard. At
least two days were occupied

by a big kerfuffle over Telstra,

the telecommunications group
which Mr Howard’s coalition

wants to partly privatise. The
policy includes spending A$lbn
(£40Qm) of the estimated A$8bn
proceeds on its environment

programme.
News of this interesting tele-

coms link brought upbeat cov-

erage on the first day. along

the lines of “Howard’s A$lbn
bid for the green vote”. On the

second day, it turned more
downbeat, as the analysis

focused on the theme: “Green
groups reject Howard funds
plan”.

The Sunday Age took a more
imaginative line. “No one asks
the two obvious questions," it

noted. “Why has Howard sud-

denly gone green? And better

still, why does the environ-

ment need ASlbn? Might not
AS400m have been enough?
Here we touch on one of the

weird aspects of Australian
politics. Some subjects are sac-

rosant - beyond logic. Anyone
who pelts them with money
must be a good person.”

Mr Keating and Labor, mean-
while, were seizing the oppor-

tunity to polish their Telstra

lines - a development noted by
the SMH. “Welcome to the

magic pudding election.” it

advised.

The paper was referring to

an Australian tale about a
fabled magic pudding that can
be any flavour, and be cut and
eaten indefinitely.

“The puddia’ in question is

Telstra, of which Paul Keating
said yesterday: ’The opposition

sees it as some kind of milch
cow. a magic pudding they can
get their hands on.’” the SMH
said. “Lacking a goods and ser-

vices tax to polarise the nation,

the government is dividing the
nation into puddin’ thieves
(coalition) and puddin’ owners
(Labor).”

At tiie end of week one, it

was left to Mike Carlton, resi-

dent humorist at the SMH, to

offer the most succinct sum-
mary of the election’s first

week. “So far. it’s been just

awful/* he moaned, “and they
are hardly out of second
gear...

”

State election setback for Labor
Australia’s ruling Labor party suffered a
big electoral setback over the weekend,
appearing to lose a state by-election in

Queensland and, with it, control of the

state government Nikld Tait reports from
Sydney.
The result of the Mundfogburra by-elec-

tion wfQ not be formally announced until

postal votes have been counted, but the

expected outcome was interpreted as a
bad omen for the federal Labor govern-

ment which has called an election for

March 2.

Labor is trailing the Liberal-National

coalition opposition by up to 10 points in

most national opinion polls. Politicians

warned against drawing too many paral-

lels between the state result and the fed-

eral campaign, but the result was seen as

a pointer to voters’ sentiment

If Labor lost heavily in Queensland and
failed to make up ground in other states.

It would be out of office for the first time

in 13 years. At present Labor holds 13 of

the 26 federal seats in Queensland, but

defends seven of these by a margin of less

than 3.5 per cent
The Mandmgburra by-election resulted

from a legal challenge following a state

election in Queensland last year, which

saw Labor's majority slashed from 19

seats to just one. In Mundingbnrra,
labor’s majority was only 16 votes, and
the court of disputed returns ruled that a
fresh by-election be held.

Xn an effort to bold the northern seat
Labor changed its candidate. But at the

weekend, the Liberal candidate polled

7,881 votes, compared with Labor’s 7,076.

An independent who was the the former

Labor candidate got 702 votes.

If the coalition does win, the balance of

power in Queensland will be held by an
independent thought more likely to do a
deal with the coalition than with Labor.

<
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Degussa on Degussa

Aiming high ensures

down-to-earth solutions.

For centuries, man-

kind has looked to science

and technology to create

heaven on earth. But our

efforts have not always

agreed with Mother Earth.

We have come to realise

that progress in one

area can often be at the

expense of another.

Degussa understands

the problems. So we

ensure that our research-

ers in chemistry, precious

metals and pharma-

ceuticals work closely

together to appreciate

each other’s viewpoint.

To help each other weigh

the opportunities for

mankind against the risk

to our environment.

Only really good

ideas are good enough for

our tomorrows. We are

continuing our work to

make them reality: in

cancer research, for

instance, we have made

significant advances to

fight disease more

effectively.

solutions go a long way to

ensuring that not only

mankind but our water

and soil, too. are under

less pressure.

For Degussa. it all

began with gold and

silver. Tbday we shine in

many more fields.

Furthermore, our

wide range of enviom-

mental protection
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Republicans retreat from their revolution
Jurek Martin finds hardline US reformers are learning bitter congressional truths

T hree months ago, the great

question was how President

Bill Clinton could redeem him-

self In the face of a likely defeat on
the budget at the hands of rampant
Republicans. Now the boot is firmly

on the other foot

As Mr Charles Krauthammer, the

conservative commentator, fulmi-

nated in his Washington Post column
last Friday - “So this is what the

great Republican revolution has come
to: no welfare reform: no entitlement

reform: no tax cuts: no balanced bud-

get But if you are HIV-positive. . . you
will now be kicked ont of the mili-

tary."

His scathing pessimism may be
overstated. It is not impossible in the

months ahead that legislation will be

passed by the Republican-controlled

Congress on some, if not all. of the

policy issues, though they will have
to be on terms acceptable to the Dem-
ocrat president In the meantime,
individual states are proceeding with

their own versions of welfare and
Medicaid reform, operating under
licence from the Clinton administra-

tion, though without the block finan-

cial grants they thought were coming
their way.
But Mr Krauthammer’s basic judg-

ment is surely right: last week
showed how far the Republicans had
retreated Their leadership conceded
in a letter to Mr Clinton, that it would
be wrong to force the government to

default on its obligations. Just as
shutting down the government twice

proved ineffective in forcing the presi-

dent's hand on the budget, so has
holding the debt ceiling hostage.

Mr Newt Gingrich, the Speaker of

the House, also spoke of smaller tax

cuts as an inducement to get conser-

vative Democrats to agree to a modest
balanced budget agreement A group
of moderate Republicans in the House
even proposed that tax cuts be
dropped altogether.

The leadership itself appears frayed

and divided Although not a vote has
yet been cast nor a convention dele-

gate chosen, Senator Bob Dole, the

President Clinton garnering support at a weekend rally on crime and community polking in New Hampshire

majority leader, is finding his once
sure path to the presidential nomina-
tion strewn with the rocks thrown by
Mr Steve Forbes, the magazine pub-
lisher. Perhaps worse, he has started

looking his age, especially in his

disastrous TV response to Mr Clin-

ton’s state of the union message
Mr Gingrich's standing has fallen so

for that, in the words of another con-

servative pundit he is 'Hying low to

the ground
1
'. In Congress as a whole,

his party’s militant freshman class of

’94 seems to have mislaid its distinc-

tive voice and sense of purpose.

The loss of the Republican Senate
seat in Oregon last Tuesday was not
entirely unexpected and the ranrgin of
defeat was narrow. But as Mr Ging-

rich conceded, a principal reason for

the victory of Mr Ron Wyden, the

Democrat was hostility to the Repub-
lican attempt to eviscerate environ-

mental laws, once an important plank
in the party platform but surely now
on the bafik shelf.

In these circumstances, it is proba-

bly as well that Congress is going into

recess for three weeks to allow mem-
bers to tend to their constituencies -

and to get Mr Dole and others out of

Washington and on to the primary
election hustings. Even Mr Clinton
found time over the weekend to press

the flesh in New Hampshire, the first

state which will go to primary polls.

But into the capital marched the

nation's governors for their annual
conference, and Republicans and
Democrats alike were, far once, sing-

ing from the same hymn-book. As
their ^han-mnn, Republican Governor
Tommy Thompson of Wisconsin, put
it, “if the legislation [on welfare and
Medicaid] is not passed by Congress
and signed into law, states are going
to be in terrible financial shape”,
because many Fmd already wiaHp bud-
getary decisions on the assumption
that block grants were en route.

Their cancans probably paint the

way far the Republicans to try to

come up with effective fall-back posi-

tions. The budget negotiations
between Congress and the White
House showed a substantial narrow-
ing of the financial gap on Medicare,

Medicaid and welfare reform, though
important points of principled differ-

ences remain, not least over the basic

“entitlement” to federal .assistance,

Mr Clinton last week objected to the

Senate version of weifere reform,

which he once said he could support,

because of its impact, inter aha, cm

the food stamp programme for the

poor. But that might be subject to

negotiation, as also might the Repub-

lican insistence on the establishment

of private sector medical savings

flCfflgmis in the Medicare programme.

Even a fadsnod budget agreement

Itself is far from dead, even though its

likely component parts would be well

removed from the original Republican
demands. At least Republicans could

daim part credit for having forced the

president, against his initial judg-

ment to accept a balancing of the

federal bocks within seven years.

“Any agreement now", as Mr Rob-
ert Samudson, Newsweek 's economic

columnist, put it. Is a down payment
on a balanced budget”, because it

jcommitg Congress and the adminis-

tration to future disciplines and hard
dunces.
With or without this

,

tin* frfpwjpdffih*
'

task for Congresswhen it returns will

be wmc of a debt rwHng extension,

due to be readied by February 29, and
of another “continuing resolution'

keeping government in business after
Hta mrrpnt one HxpirHK bn March 15.

But all will require a wQUngness to

compromise for now and fight the
larger battle, with the electorate in
November. Mr Samnelson's advice to

the Republicans is to avoid confusing
“petulance with principle - being
prfnripFpri does not moan Firing rigid"

Mr Krauthammer would have the

Republicans avoid the petty - such as
disra-Tminfltrng against those suffering

from Aids - and be more confronta-

tional. But, as he aisn wrote, “there is

no disgrace in losing. Republicans
made a valiant, if tactically confused,

attempt at major welfare state reform
before learning that under the Consti-

tution. one cannot govern, let alone
run a revolution, from Congress'’.

Whether that bitter lesson has been
learned win be discovered over the
weeks ahead.

INTERNATIONAL NEWS DIGEST

Koreans’ $5bn
for S E Asia
The LG Group plans to invest $5bn (£&2bn) In south-east Asia
and India by 2000, said Mr Koo Bon-moo, the chairman of

South Korea's third-largest industrial conglomerate.
Indonesia is expected receive the biggest amount of LG

investments in the region, with $L8bn. Projects include an
9800m housing complex at Cibubar, near Jakarta, in a joint

venture with local and Japanese partners. LG plans to invest

$1Jbn in a semiconductor plant in Malaysia and $1.2bn in a
joint venture oil refinery in Vietnam.

India will receive $480m in LG investment, including a
$300m petrochemical complex and $X80m electronics factory.

In addition, LG Electronics plans to assemble 20,000 television

sets a year in North Korea in one ofthe biggest South Korean
investments there to date, according to the National

Unification ministry in Seoul John Burton, Seoul

Chinese quake kills 240
At least 240 people were killed and 3,700 seriously injured by a

powerful earthquake which ravaged a mountain town in

south-western China, Chinese media reported last night
The earthquake on Saturday evening had its epicentre near

Lijiang, in Yunnan province, one of the region’s most popular
tourist areas, the Central Seismology Bureau said. Comity
officials said the toll was incomplete because communications
were poor, and authorities had not yet reached more remote
villages. AP, Beijing

Arafat plea over border closures
Mr Yassir Arafat, president of the Palestinian Authority,

called on the European Union and international community to

put pressure on Israel to implement accords with the

Palestinians “honestly and accurately”. Addressing the annual

meeting of the World Economic Forum. Mr Arafat denounced
frequent closures by Israel of its borders with the West Bank
and Gaza Strip. The financial losses to the Palestinians arising

from the closures amounted to $8m a day, “a greater amount
than all the pledges of aid we have received," he said.

Mr Arafat responded sharply to a comment by Mr Shimon
Perez, the Israeli prime minister, that the Palestinian claim to

East Jerusalem for its capital was only “a dream". He said the

1993 peace agreement said the Jerusalem question, should be
settled quickly and not later than the start of the third year
“That means that we are already too late." Ian Rodger, Davos

Tajiks fired as rebels advance
Tajikistan's president fired officials yesterday In a bid to

placate rebels advancing from two sides on the capital of the

former Soviet republic. President Emomali Rakhmonov fired

his first deputy prime minister, chief of staff and the leader of

a southern region. Russian news agencies reported.

Rakbmonov’s hard-line Communist government has been
propped up by the Russian army since it won a 1992-93 civil

war against a loose coalition of democratic and Islamic groups,

government Two warlords who helped bring Rakhmonov to

power led uprisings late last month to demand he fire corrupt

officials and improve the economy in the Central Asian nation
of 5m people. AP. Dushanbe

Crackdown on Shia dissidents leads to 41 further arrests

More detained in Bahrain unrest
By Robin Allen,

recently In Bahrahi

The Bahrain authorities
detained 41 more people at the

weekend, intensifying a crack-

down on unrest which has
plagued the Gulf island state

for the past 15 months.
The arrests on Saturday fol-

low the detention last month of

544 Bahraini nationals, includ-

ing Mr Abdul-Amir Al-Janut a
Shia cleric, and seven
other leaders of an opposition

movement, on charges of
rioting, arson, and sabo-
tage.

Western diplomats reported

that the country was calm yes-

terday. Bahrain has blamed
Iran for instigating the vio-

lence and last week expelled

Mr Abdul-Rasoul DokoohM, a

third secretary at the Iranian
embassy, for “activities incom-
patible with his diplomatic sta-

tus".

Iranian officials denied any
involvement, and retaliated by
ordering the expulsion of the
Bahraini second secretary from
its embassy in Tehran.
Western diplomats say Bah-

rain's strong stand will be wel-

comed by Saudi Arabia, which
has been urging the govern-

ment not to give into opposi-

tion demands for the recall of

the national assembly, dis-

solved in 1975.

Bahrain is the smallest and
least wealthy of the Gulf oil

producers, with output of a

mere 43,000 barrels a day. It is

also a member of the Gulf
Cooperation Council (GCC), a
loosely-knit aTHsnrp of heredi-

tary monarchies which
includes Kuwait, Oman, Qatar,

Saudi Arabia and the United
Arab Emirates. Collectively the
group owns more than 40 per
cent of proven global oil

reserves.

About two-thirds of Bah-
rain's national population is

Shia, the Islamic sect which
receives its spiritual inspira-

tion from Iran. However, the
ruling Al-Khalifa family is

Sunni.

Businessmen and academics
in Bahrain say the causes of

the unrest, are economic and
social, affecting both Sunni

and Shia in poorer rural
areas.

There is also widespread
resentment at members of the

ruling family using their posi-

tion - the Al-Khalifa hold
eight, including all the most
important, of the 18 cabinet
portfolios - to win for them-
selves a disproportionate
slice of the country's busi-

nesses.

Western diplomats are also

sceptical about the extent of

Iran's involvement At the
same time, they are concerned
ova stability in both Bahrain
and the wider Gulf region.

These concerns have increased

since Iran’s test-firing last

month of a new low-flying mis-

sile.

Asian women get

worst labour deal
By Frances Williams In Geneva

Asian women are now the
fastest-growing group of

migrant workers in the world
and one of the most exploited

and abused, according to a
report by the International
Labour Organisation pub-
lished today.

About 1.5m Asian women
are working abroad, many in

slave-like conditions in domes-
tic service or the “entertain-

ment” industry.

Each year some 800,000
women leave their home coun-

tries, mainly Indonesia, the
Philippines, Sri Lanka and
Thailand, and demand for
their labour is rising rapidly,

the report notes.

“Were it not for illegal

recruitment agencies, overseas

employment promoters, man-
power suppliers and a host of
other legal and Illegal subsid-

iaries. Asian labour migration
would not have reached such a
massive scale," the ILO
argues. Illegal migration,
often through well-organised

underground syndicates, is

estimated to account for well
over half of total migration
flows in some countries.

But while illegal immigrants
are clearly highly vulnerable

to exploitation, legal job-

placement agencies can also be
abusive, by retaining workers’

passports, charging high fees

or making loans that are a
charge on earnings.

The report notes that most
governments are trying to
reduce the exodus of migrant
women workers, but with
demand increasing, agencies
are proliferating. Attempts to

restrict or regulate emigration
often amply result in driving
the process underground.
Apart from action to curb

illegal migration, the report
stresses the need for strict

enforcement of labour protec-

tion laws in receiving coun-
tries and observance of inter-

national labour standards.

•International labour migration of
Asian women: Distinctive character-

istics and policy concerns, by Lin

Urn and liana Oishi, ILO.

Airlines warned
over free trade
By BActael Skapfnker
fn Singapore

The airline industry runs the
risk of being excluded from the
world move towards free trade,

Mr Chenng Choong Kang, Sing-

apore Airlines managing direc-

tor. warned yesterday.

Mr Cheong told an FT con-
ference on Commercial Avia-
tion in Asia-Pacific that in the

establishment of regional free

trade blocs thou had been a
tendency to exclude aviation.

Countries which were enthusi-

astic about free trade were also

determined to maintain a pro-

tectionist hold ova air traffic.

“The minister who negoti-
ates air service agreements
pursues a policy philosophi-

cally opposed to that of the
minister of trade, the person
responsible for negotiating
everything else," Mr Cheong
said. He said even the aviation

regime between the US and
Canada bad been achieved sep-

arately from the establishment
of the North American Free
Trade Agreement

Mr Cheong said, however,
there were signs that regional

trading blocs were overcoming
these problems. He predicted
that blocs such as the Euro-
pean Union and the proposed
Asean Free Trade Area would
follow four stages in liberali-

sing aviation.

The first would be where avi-

ation is left out of moves
towards free trade. The second
would be when regional trad-

ing blocs moved towards a lib-

eral internal air market but
member states continued to

make their own bilateral

arrangements with countries
outside the free trade area.

He said Mr Neil Kinnock, the
European transport commis-
sioner, was trying to move the
European Union to the third

stage, where the trading bloc
as a whole negotiated with
countries outside the region.
Germany last week, however,
said it had reached its -own
“open skies" deal with the US.
The fourth stage would be as
regional blocs established' free-

dom of aviation between them.

Uganda;,

start up again
Michela Wrong reports on an
enterprising community six years

after it was allowed to return

M ayim Madtivani. likes

to invite, visitors to

his sugar works at

Kakira. a iy*-hour drive
north-east of Kampala, to see
the-, cans from his estate being
shredded, drained, rinsed and
purified into sweet white crys-

tals.

The Asian businessman baft

every reason to be proud.' In

the last six years, production;

has gone from zero to nearly

64,000 tonnes a year. It is a
similar story at Nile Breweries

down the road in Jlnja, where
his nephew. Mr Ron! Madh-
vani, has boosted output from
a meagre 35,000 cases a month
in 1992 to 220,000 cases.

But the figures are not as

impressive as they might at
first seem. The sad truth is

that both enterprises, seized by
the state when dictator Id!

Amin expelled Uganda's Asian
community in 1972, have only

just reached production levels

touched at confiscation.

In the intervening years, the
Madhvani business empire was
allowed to collapse until only

the brewery still operated.“For
25 years time stood still," says

Ron! “A quarter of a century

of progress was lost”

If Uganda is now regarded as

one of Africa’s few success sto-

ries, with gross domestic prod-

uct rising 8' per cent in 1995

and three-digit inflation falling

to 5 per cent the distance it

has had to travel merely to
reach a point attained decades
ago has been enormous.
The bloody regimes of first

Amin and then Milton Obote
sent most of the 70,000 Asians
- who owned 90 per cent of the

country’s businesses - into
exile, all bnt wiped out the
middle class and left the infra-

structure in tatters.

Ten years after President
Yoweri Museveni’s forces

began imposing order on
chaos, Uganda remains one of
the poorest countries, in the
world, with annual per capita

incomes put at $200 (£133). To
meet its heavy debt bill, it

relies on annual foreign aid
injections of JSOOm.

The town of Jinja, once the
industrial heartland, has not
recovered and the country's
biggest asset, its fertile, well-

watered soil, is under-
exploited. As Mr Museveni
recently acknowledged: “Our
society is pre-industrial and
one class. It is 95 per cent peas-

ant Such groups are extinct

elsewhere."

In his determination to pull

Uganda into the 20th century,
Mr Museveni has travelled the

gamut from Marxist revolu-
tionary to enthusiastic expo-
nent of capitalism and a dedi-
cated supporter of structural
adjustment Six years ago, he
invited Asians to reclaim then-

assets or file for compensation.
That process is now nearly
complete. The Departed Asians
Property Custodian Board,
which had 8,000 cases on its

lists, closed last month after
'

deciding Its work was over.
Only 7.000 Asians have

rebased in Uganda. Many sim-
ply sold off their repossessed
properties to locals and
returned to Britain, Canada or
India, which took them in. Bnt
those who came to stay were
the wealthier families with
assets too large to abandon.
Mindful of the past, they have
been forming joint ventures
with locals or setting up train-

- ing schemes, determined to be

seen sharing their affluence

'

with black Ugandans.

Their funds, economists say.

account for a quarter of the

$2bn inverted in Uganda over

the last five years. The Madh-
vani family

; whose sugar, oil,

beer and steel-making business -

is the country’s biggest private

employer, contributes between
7 and 8 per cent of GDP.'

Settling property questions

has also contributed to the vis-

ible transformation of Kam-
pala. With ownership in doubt,

no one spent money on refur-

bishment Now the city echoes 4.

with the sounds of constant «•

building work as smart office

blocks rise up.

While the Asian return has
certainly helped fuel Uganda's
recovery, the message behind

Mr Museveni’s offer of compen-
sation - that the rule of law
would be respected in Uganda
- was probably just as impor-
tant in. stimulating business.

By lifting exchange controls,
disbanding state-run market-
ing boards, slating inefficient

companies for privatisation,

offering tax incentives and
establishing a healthy dialogue

between state and private sec- -

tor, Mr Museveni has created

one Of Africa's most encourag-
ing investment climates.

In the corridors of the
finance ministry; western busi-

nessmen wait like supplicants

in a royal antechamber for a
chance to meet the minister
and rTinrh a HahI “There’s a
buoyancy about Kampala,"
said Mr Brian Falconer, a
World Bank representative.

“You can feel things moving."

E xperts say the future
lies in developing non-
traditional exports and

processing that will add value
to Uganda's agricultural prod-

ucts. Already fish and milk
-processing, floriculture

exports of vanilla are bringing

in much-needed foreign
exchange.

Aware that a market of 18m
people is. too small to support
large-scale manufacturing
industry, the government is

pushing hard for a revival of

the defunct East African Com-
munity and an end to tariff

barriers with neighbours
Kenya and Tanzania.

Whether Uganda can build
on its success and reduce its

reliance on foreign aid depends
an whether Mr Museveni can
continue to ensure peace and
political stability in the face of
growing opposition pressure
and attacks by the Lord’s
Resistance Army, a rebel
movement supported by neigh-
bouring Sudan.
Foreign embassies, increas-

ingly impatient with Mr Muse-
veni’s argument that multi-
partyism is a recipe for disas-
ter in a country with a history
of tribal friction, criticised last

October’s five-year extension of
a ban on parties. Many ana-
lysts- fear the current “move-
ment” system leaves Uganda’s
economic boom vulnerable, too
reliant on the survival of one

'

man. ,jg*

Officials from donor coun-
tries, whose support is neces-
sary for the continued success
of economic recovery, say they
will be watching for repression
during campaigning for elec-
tions, expected in coming
months. - .The Ayes
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apanese company plans steel industry push
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One of "Japans biggest trading
companies is moving into the British
steel industry with a plan to set up a
distribution centre in the English
Midlands to supply the motor indus-
try..;--
The plan by Itochu signals a further

push by Japanese manufacturing and
distribution companies into Britain
on the bach of big investments in the
vehicle industry by Honda, Toyota
and Nissan. It is believed that Itochu,
a trading company with interests in
construction, metal supply and elec-
tronics, lias been encouraged to invest

m UK steel distribution by Topy
Industries, Japan's biggest maker of
steel wheels; which has a strong UK
presence.

Itochu said an announcement was
likely later this year, ready for the
distribution operation to open in 1997.
Investment for the venture has still to
be settled but will probably be less
than S2m (S3.02m). Fewer than 20 new
jobs are likely.

The project will cause a flurry in
Britain’s Eibn a year steel stock-
holding industry. This is based on
small service operations taking steel
from companies such as British Steel
and selling it, after cutting and in

some cases special processing, to
users in sectors such as cars, electron-

ics and white goods such as home
freezers.

The scheme comes as BSD. Britain's

biggest steel stockholding company,
which is owned by British Steel, plans

to open a £13.5m steel processing cen-

tre near Wolverhampton nest month.
This is one of Britain's biggest invest-

ment projects in steel distribution.

Steel stockholding has grown
strongly in the past two years but is

now thought to have overcapacity.

Of the roughly 3m tonnes a year of
flat strip steel distributed in the UK
via stockholding operations - also

colled steel service centres - BSD is

thought to account for about lm
tonnes. There arc also about 20 signif-

icant smaller stockholder companies,
mainly UK owned.
Dun lop-Topy Wheels, 85 per cent

owned by industrial group BTR and
in which Topy has a 15 per cent stake,

is likely to use steel from the Itochu
operation in its Coventry-based
wheels factory. The factory is

Britain’s biggest wheels plant.

Dunlop-Topy is Europe's fourth big-

gest maker of steel wheels for the

automotive industry. It is a large sup-
plier to Toyota’s and Nissan’s UK fac-

tories. It is also a big supplier to GM

and Rover, which has a Japanese col-

laborator in Honda and which is part

of BMW of Germany.

The Japanese distribution centre

would probably take steel mainly
from the French company Soflac. part

of the Usinor Sarilor steel group, and
cut and process the metal to Dunlop-

Topy's requirements. Other customers

could also use the service.

The Japanese trading company Mit-

sui already has a joint venture with

William King, a Midlands steel proces-

sor. This operates a steel processing

plant at Washington in north-east

England to supply metal for Nissan’s
car plant there.

Trade ministry
set for motor
deal with China
By John Griffiths in London

An - inter-governmental
agreement opening up opportu-
nities for UK motor compo-
nents companies in China,
described by the Department of
Trade and Industry as offering
a £S0bn <$45.3bn; market by
the end of the decade, will be
signed in London today.

The six-element agreement,
ia be signed by Mr Ian Lang,
'me UK trade secretary, and Mr
He Guangyuan of China's Min-
istry of Machinery Industry,
recognises China's determina-
tion to develop its own motor
industry and stresses joint ven-

tures and local manufacture
while playing down the pros-

pect of direct exports.

The agreement comes a year
after the British government
launched a joint initiative with
the Society of Motor Manufac-
turers and Traders to increase

the level of collaboration with
China. It was triggered by the
government's conviction that

China will be the biggest auto-

motive parts market in the
world by 2005.

China's original equipment
components business will he
worth £6bn between.now and
the turn of the century, with
replacement parts worth a fur-

ther £24bn. "Over the 10 to 20
year period after this, the
growth in the sector is likely to

be many times greater,” a inf

government official said.

Under the agreement a work-
ing group is being set up com-
prising representatives of min-
istries and the motor
industries of both companies.
It will meet formally only once
or twice a year but will be
responsible for day-to-day
exchanges of information as
contacts grow,
A crucial part of its function

will be to seek out and recom-
mend compatible partners for
ventures. Others will include:
• Encouraging co-operation
between the SMMT and its

counterpart, the Chinese Asso-
ciation of Automotive Manu-
facturers.

• Promoting training, educa-

tion and personnel exchanges
in product design and develop-
ment, manufacturing systems
and processes and aftermarket

supply, service, distribution

and retailing.

• Organising joint exhibitions

and conferences and promoting
mutual exchange programmes.
The agreement is initially for

five years.

The SMMT and the DTI have
both launched a number of
initiatives this year to improve
productivity and efficiency in
the UK components industry,

including the DTI “learning
from Japan” programme In

which senior executives of

smaller motor components
groups were sent to Japan to I

learn lean production and I

quahty-improvixig methods. I

Private trains hit by fraud row
By Charles Batchelor,
James Hording
and James Bfite

The launch yesterday of the
first privately-owned train ser-

vices to run on Britain's rail-

way network for nearly 50
years was marred by allega-

tions of fraud at one of the first

three companies to be priva-

tised.

Investigations into claims
that ticket revenues were
wrongly retained by LTS Rail,

the British Rail subsidiary
which runs the London, Til-

bury & Southend line, will

delay its transfer to the private

sector for at least a mouth.
LTS Rail’s management, act-

ing through a new company,
Enterprise Rail, was awarded
the franchise last December,
but the inquiries could lead to

the franchise being awarded to

another company, a senior

transport department official

gairi

The office of the franchising

director, responsible for selling

rail franchises, said "a serious

breach" of the arrangement for

settling ticket revenues had
occurred and a director of LTS
Bail had resigned. British Rail

and Mr John Swift, the rail reg-

I ulator, have launched separate

inquiries.

British Rail’s investigation

was launched after a routine

audit of ticket revenues dis-

closed that tickets sold at two
suburban stations had been
issued at LTS Rail's London
terminus, Fenchurch Street A
small proportion of the reve-

nue from ticket sales at Fen-

church Street goes to London
Underground, which runs a

1 yi-t t
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Sir George Young, transport secretary, on board yesterday’s first privatised sendee to London

parallel suburban sendee, and
it was costing LU up to £30,000

(545,300) in lost ticket revenues

a month.
Mr Colin Andrews, commer-

cial director of LTS Rail, has
resigned.

These investigations will

provide the opposition Labour
party with additional ammuni-
tion for the Commons debate
on rail privatisation which it

has called for Wednesday,
although opposition hopes of a
revolt by backbench Conserva-
tive MPs appear to be fading.

Mr Brian Wilson, Labour’s
transport spokesman, said: “In

a fragmented railway, every

company will have a vested
interest in maximising its own
revenue by fair means or foul

without regard to the passen-

gers.”

Sir George Young, Conserva-
tive transport secretary, said:

"We would have liked to get all

three [franchises] away. I hope
we can get LTS Rail away in a
month’s time. There is no room
in the public or the private sec-

tor for financial irregularities,

but I reject the Labour asser-

tion that this is endemic to the

private sector."

The start of privatised ser-

vices yesterday marked the
culmination of four years of

work by the government to

break up BR and transfer its

activities to the private sector.

It also signalled the end of
nearly five decades of the cen-

trally-managed railway net-

work created by nationalisa-

tion in 1948.

South West Trains, now
owned by the Stagecoach bus

group, ran the first privatised

service yesterday - the 05hl0

from Twickenham in
south-west London to Waterloo

- while Great Western, owned
by its management and Fir-

stBus, a bus operator, ran ser-

vices between London,
south-west England and south

Wales.
• Attempts to increase pas-

senger numbers on the Euro-

star trains through the Chan-
nel tunnel between London.
Paris and Brussels will be
boosted by the launch of two
low-price tickets from tomor-

row.

The Getaway Return costing

£59 represents the lowest fare

offered on Eurostar services

and is available for travel

between Monday and Thursday
inclusive, provided at least

three nights are spent away.
Day return tickets will' be
available on Saturdays costing

£69 in second class and £129 in

first class, including meals and
drinks.

UK NEWS DIGEST

Mitchell warns
on new wave of

IRA terrorism
Members of the Irish Republican Army might soon return to

terrorism if they are not drawn into the democratic political

process, former US Senator George Mitchell, head of the inter-

national body on the decommissioning of arms in Northern
Ireland, warned yesterday. Following allegations last week of

a return to violence by some IRA members, Mr Mitchell said

there was a danger of a “fracture” within the organisation. “It

seems clear that not all on the republican side favour the

ceasefire and the potential for some elements to take direct

and violent action does remain,'’ he told the BBC.
Calling on all sides to “redouble their efforts''. Mr Mitchell

said he believed “the political parties that are closely associ-

ated with the paramilitary organisations on both sides -

republican and loyalist - are committed to the process. It is

important to draw them further into the democratic process

by getting these negotiations going as soon as possible."

James Harding, Westminster

Fund managers eye Equitas
US and UK fund managers are gearing up to

LLOYD’S compete for a share of one of the largest con-
tracts ever placed by an insurance company -

the management of more than £10bn (SlS.lbn) of assets which
Lloyd’s of London plans to transfer into a new recovery

vehicle.

About 10 fund managers are expected to be selected in the
next few months by Equitas. a reinsurance company into

which Lloyd’s plans to transfer liabilities outstanding on
insurance policies sold before 1993. The move is the latest

stage in the development of Equitas. which is expected early

this week to announce its outline corporate structure.

Executives working on the reinsurer's formation envisage

Equitas becoming a world expert in ‘running-off" old US
pollution and asbestos-related liabilities. Lloyd’s believes

“spinning off” old-year liabilities could become a trend among
insurers. Cigna, the US insurer, is seeking regulatory approval
for a similar move. However, Equitas's future depends on
Lloyd’s securing agreement of Names - individuals whose
assets hare traditionally supported Lloyd's - for its ambitious
recovery plan. Ralph Atintis. Insurance Correspondent

Power waste tax opposed
The UK electricity generation industry is pressing the govern-
ment to amend the new landfill tax which could cost it £50m
($75.5m) a year and push up electricity prices. The tax. intro-

duced in the 1995 Budget to provide incentives to reduce

waste, is due to come into force next October and would
charge power stations for disposing of the ash from coal-fired

stations. The industry produces more than 10m tonnes of ash a
year. Nearly half of this is sold to the construction industry

and the rest is dumped in landfill sites where it will be taxed

at the rate of £7 a tonne.

A spokesman for National Power, the largest power gen-

erator which accounts for about half the ash produced, con- I

firmed that his company was in talks with the tax authorities

to mitigate the effect of the tax.

The fledgling “energy-from-waste” industry, which receives

subsidies to burn rubbish for power generation, is also press-

ing for relief from the tax. The environment department said

industry concerns would be taken into account.

Dmid Lastxlles, Resources Editor

O LV-ING YOUR HUMAN RESOURCE
AND BUSINESS DEVELOPMENT NEEDS
... with Merseyside TEC’s Inward Investment Team

We can -

help in the recruitment and training of new employees

provide support funding for relocating companies

give detailed, practical guidance on business development

help recruit graduates, managers and modern apprentices

"Johnson Controls values empowering our people to

continuously improve what we do. Merseyside TEC
provided a package of assistance that enabled us to

recruit our team from a broad base of skills

within the local unemployed community;

and then to train it in the world class

manufacturing tools that we use. " ^
Mr Steve Spratt w&l
Johnson Controls, Speke JIT Team T l\ /

WORKING WITH THE MERSEY PARTNERSHIP

MERSEYSIDE
TEC

h
TRAININGAND
ENTERPRISE

COUNCIL LTD
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MANAGEMENT
The global snacks battle between UB and PepsiCo is highly instructive, reports Roderick Oram

When it comes to

T
hat really annoys me!
That's the third Walkers’

truck I’ve seen in 35 min*
utesP Driving on the M25

is frustrating ennngh, but nothing

adds to the aggro for one executive

of United Biscuits like tailing

trucks from, its rival maker of crisps

and snacks.
“It keeps me focused ” he adds

after the outburst Tve got to find

one of ours.”

Truck-spotting is hut a sideshow
in the global strategic duel raging

between UB and PepsiCo, Walkers
Snack Foods' parent PepsiCo wants
to dominate the world’s savoury

snacks business; UB more modestly
wants to maicp money in as many
countries as it can.

Given that PepsiCo seems to

define dominance as capturing a
very large chunk of a product cate-

gory’s profits, the two ambitions
may not be compatible. PepsiCo has
achieved its aim in the US and is

fast approaching it in the UK Quite

how UB makes a living in PepsiCo's

shadow is a pressing issue.

Last year. UB quit the US -

PepsiCo's home market under the

Frito-Lay brand - and Spain after

heavy losses, although it outsells

PepsiCo two-to-one in Australia;

PepsiCo is intensifying pressure on
UB across Europe, particularly in

the UK UB’s home market where
its brands include McCoy’s and KP.
“PepsiCo has thumped them over

the head on the continent and
kicked them in the teeth in the

UK” says one London analyst
The UK is crucial to PepsiCo for

its large market and for the model
Walkers is becoming for its other

overseas operations. Its success is a
warning to all food manufacturers
with previously strong national
market positions, and a vivid exam-
ple of how to turn a humble com-
modity product into a strong brand.

The company is now the indisput-

able leader in UK standard crisps, it

has become PepsiCo’s largest for-

eign earner in food or soft drinks
and has set its sights on the broader
salty snack market

It is the fastest-growing UK gro-

cery brand, with its supermarket
sales jumping 30 per cent to £221m
last year, raising it up two places to

third behind Coca-Cola and Nescafe
Most crisp products have tradi-

tionally been sold on price. Yet
Walkers, focusing on high quality

and value-for-money, gives only a
set volume discount to supermar-
kets and makes no own-label alter-

natives. It has poured cost savings

into advertising and- product devel-

opment to stimulate, consumer
demand. With packet prices much
higher than supermarkets' own
brands it makes profits to boot
The strategy is hurting UB. The

British-owned company has tried to
escape from the fray In standard
crisps by moving, upmarket into...

fancy flavours and textures with

more expensive brands such as Phi-

leas Fogg. McCoy’s and Brannigans.
Yet while Walkers’ standard crisps

are profitably growing volume at
nearly 20 per cent a year, UB’s
upmarket crisp sales are flat

"Our crisps are acceptably profit-

iv\r-
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able but not growing volume
because Walkers has made amazing
inroads some people have
decided a good standard crisp will

do instead," a UB executive admits.

In the late 1980s the companies
stuck mostly to their home turf.

PepsiCo’s snack business derived

most of its profits from the UB,
while 85 per cent of its limited for-

eign earnings came from Mexico.
UB’s main salty >snacks effort

abroad was its US attempt to add
the products to its Keebler cookies.

But then they began to savour the

latent potential elsewhere. No
nation comes close to American
-consumption of 22 pounds of salty

snacks per head per year. The Brit-

ish rank second hut eat only half as

much, the Dutch are a close third

and the rest of the world far behind.

To convert consumers in other
countries to salty snacks, UB
and PepsiCo began to buy and build

up fragmented local businesses.

They compete head-to-head in some
dozen countries.

"In 1990 there was regional com-
petition hut nobody except UB
could be an impediment to us glob-

ally," says Chris Sinclair, president
of PepsiCo Foods & Beverages Inter-

national. the group’s overseas arm.
“Today we don't feel any of them
are an imperiimenF This is our mar-
ket to develop.”

Given the UK is- the largest mar-
ket outside the US and UB’s home
ground. PepsiCo had to find a way
in. Its vehicle was its 1989, $L35bn
(£900m) purchase of Walkers and
Smiths from France's Danone,
-which owned them, briefly as part of

the European assets it bought from
RJR Nabisco.

Nabisco and Danone ran Walkers
and Smiths as mutually competing
companies. Walkers made high
quality, high, margin crisps with a
20 per cent share of the UK salty

snack market Yet It was a regional

brand with a narrow product range,

poor trade relations and no innova-

tion. Smiths was a national com-
pany with 19 per cent of the market
through a vast portfolio. But its

strategy was focused on price pro-

motion and hence profits were low.

UB in 1989 bad 22 per cent of the

UK market and was applauded for

its pmcer-movement to bypass stan-

dard crisps. It had pushed down
into own-label by profitably exploit-

ing Its low-cost, high-volume plants;

it pushed up market by developing

niche brands such as McCoy’s and,

later, buying Phfleas Fogg.

From 1984-90, UK salty snacks
grew 6 per cent a year. UB made the
biggest market share gains, own-
label and other small producers
edged ahead to 27 pa cent. Walk-
ers/Smitbs held its own and Golden
Wonder, bought by Dalgety in 1988

saw its share slide to 12 per cent
When recession struck in 1991,

most crisp-makers locked into a

downward spiral' weaker demand
and rising costs prompted branded

crisp price increases- of 40 pa cent

in two years, but advertising, mar-

keting and innovation were all

reduced.

Faced with costs 70 per cent

higher than Frito-Lay’s and 35 per

cent higher fhan an UK
benchmark, PepsiCo's response was
to re-engineer Walkers/Smiths.

Casts and canqdexiiy were cat to

fond quality gains, innovation and
advertising while prices woe held.

The two companies were unified

and Smiths and own-label phased-

out. Seven plants woe. cut to six

and nine distribution centres to

five, 545 stock keeping units were

reduced by 40 per cent and staff by
17 per rent. Walkers' prices were

frozen between 1992-95 despite a 22

per cent rise in raw material costs.

Productivity gains, however^ have

left its costs per tonne lower now
thffn in 1992.

Efforts went into improving
plants and processes with, far exam-
ple, £20m spent on its main factory

in Leicester. It is now the world’s

largest crisp factory producing
about 50m bags a week.
At an' extra cost of £12m a year

the company in 1992 switched from
plastic to fan bags to help keep air

out (and, thus crisps fresher) and lift

the product’s image. Last mouth, it

began, poking crisps in nitrogen-

filledJrags.

Walkers says the improved qual-

ity, particularly freshness, is noted

by consumers and has helped
increase Sales. UB says others have

rtip quality gap . but dibits

the perception of Walkers’ superior-

ity Ungers in Sflnra pnnsiTmgr minds.

To improve distribution,' Walkers
deployed a new sales force now
totalling some 200 far the impulse

retail trade in, far example, comer
stores. It pushed Walkers nation-

ally, first into southern England
and more recently into Scotland

where ft has just wrested market
leadership from Golden Wonder,
which was recently bought by its

TiranagPTnpnt -

Advertising and marketing spend
rose 25 per cent between 1992 and
1995 with, for example, "instant

win" promotions in crisp packets.

“To keep advertising, you need the

revenues,” says Martin Glenn,
Walkers’ marketing vice-president

Supermarkets receive only a stan-

dard, volume, discount, but in

return a healthy margin, strong
advertising and consumer demand
for Walkers crisps, he adds.

The. tactic 'with small retailers,

such as^ comer stores, is similar. A
box of Walkers crisps cost them ;

about £6.29 ex-VAT against, for
example, a branded competitor’s

£550. Both sell at the same retail

price so thef retailer makes less

profit per box. But’the higher sales

rate of -Walkers means fresher
crisps and a bigger return on the

retailer’s working capital

The result of Walkers’ strategy

has been a jump in its salty snacks
market share from 38 per cent to 44
per cent 1993% Volumes rose 18

per cent * year in a market growing
by 5 per cent a year and trading

.
profit maiglp- espanded five per-

centage: prints. The company will

sot disclose profits but says they

have-.more than doubled m three

years: Walters’ goals for the next

five years axe to double its retail

shelf space anA output: without

adding another plant. It: also

intends to cut delivery times from

48 hours to eight
Taking sales from competitors

will help build volume but most
growth will come from expansion of

the shack category through product
innovation and a better value-for-

money proposition for consumers.

“We’re seeking a bigger share of

stomach,” says Glenn. “Changing
- the CTiarfrfng- habits of a nation" is

one of .Walkers' slogans, aiming to

entice, consumers away from old

staples such as biscuits.

Far all the logic of the strategy
- and its success far Frito-Lay over

the past decade, hubris may be
Walkers’ AchiDes heel. Even by its

own no-holds-barred style; PepsiCo

add Walters’ comments about UB
hnrHw on tlv> tnflammfltnry.

“UB didn’t have enough scale and
technology to compete when we
finally got our act together,” says

Sinclair. "Our formula is very, diffi-

cult to compete against unless you
have some unique technology."

This is unduly harsh UB knows
how to mate crisps even If it is not

as deeply into potato breeding as. its

big rival- Excluding crisps, UB
shares with Walkers leadership of

salt; snanks thanks to the likes of
'

UB’s Hula Hoops and Mini Ched-
dars.

WhatUB lacks, however is a cred-

ible crisp strategy. Downmarket,

.

own-label crisps are chronically

unprofitable. Upmarket, Walkers Is

encroaching on UB’s brandsdespite
UB protestations that they do not
compete head-on.

. . Moreover, UB’s are small brands
which cannot fund advertising and
promotion on. Walkers’ scale. “It is

hard to compete in marketing terms
with a brand of the sheer size of
Walkers," a senior UB executive

says. “We have to find an alterna-

tive.”

UB is likely to focus on -fewer,

brands but will not discuss the
issue because its crisp strategy is

under review. Meanwhile,, the
results are grim, fa the first half of

last year UB’s UK crisp and snack
sales fell 3 per cent in a market up 5
per cent and profits fell 36 per cent.

UB much prefers to talk about
Australia where, confusingly. It

owns a company called Smiths with
56 per cent of the snack market It

says it is meting out the same pun-
ishment to PepsiCo-, as it has suf-

fered elsewhere.

PepsiCo, a distant number two to

Smiths, has subjected its local oper-

ation to a Walkers’ style revival
New products and. advertising will

hit tiie streets shortly, making Aus-
tralia, the battleground for 1996

between the two companies.

UB says PepsiCo is only catching
up with its own initiatives there.

“They can do what they like but we
have a very distinct sales disadvan-

tage . . . they will struggle to make
money.”

Favouring the speedy route to quality

D oes the speed with which
a document is produced
have anything to do with
its quality? Being impul-

sive, busy and goal-orientated, I

rarely do more than one draft. Cer-

tainly, I read over the word-
processed output, but make few
substantial changes.

The typos need to be corrected,

the infelicitous phrases adjusted,

the odd sentence inserted or deleted

and an afterthought attached. But
this may take as little as a tenth of

the time required for the first,

swiftly composed, sometimes even
streamof-consciousness, draft.

It seems to be implicitly assumed
that redrafting is a slow and neces-

sary business in the painful journey
to perfection. Some people show col-

leagues various drafts, encouraging
constructive criticism and attempt-
ing to incorporate their suggestions.
If a camel is a horse designed by a
committee, then this incorporattve

redrafting technique leads to the
most anodyne and compromising
of texts, fa attempting to please

everyone, nb one is pleased.

Handel I believe, composed The
Messiah in three weeks. And there
are many other famous examples of
much lauded and applauded work
(prose, poetry, fine art and music)
being “dashed off”. No amount of

polishing will mate a poor piece of

furniture great. If the first draft is

not good, little can be done. Start

again completely afresh. If the first

draft is good, don’t fiddle with it

Why, I asked a consultant friend

the other day, did he always appear
to ask his clients (remarkably
surreptitiously) about the timing of

their organisation's financial

year-end. “Because of the spending
curve,” he murmured. He claims to

have noticed that near the end of

the financial year, spending
departments seem eager to yield up
their last penny. The under-
spending departments know that
when there is something left over it

becomes more difficult to justify a

ADRIAN FURNHAMft
similar budget in future, let alone
an increase. This is presumably
because departments are in
competition for scarce resources
and parsimony and prudence are
not generally rewarded- On the
contrary, they are punished. To him
who hath his budget spent,
however, 'shall more be given:

So, six to eight weeks before the
end of the financial year my friend

contacts all bis tnaln clients and
floats toe idea of a quick project He
says there seems to be a far greater

probability of selling business at
this time of the year.

The other good time is soon after

the budget has been approved. With

lots of money in the bank,
managers feel they can splash out
on that new. technology or
consultancy they want or
need.
The “U curve” is, of course, an

extrapolation of aggregated data,

and is far from smooth. But it

makes sense. It does seem a pity

that organisations can’t find a way
of rewarding good financial
management. Imagine making next
year’s budget a multiplicative
function of toe money prudently
saved in this. It may harm my
friend's livelihood, but it should
please both the share- and
stake-holders.

1 read recently of a surgeon who
likes to operate to music.
Presumably, one can always choose
appropriate music to fit the
complaint - Handel’s Water Music
for those suffering from bladder
problems; the 1812 Overture for

excessive flatulence; Haydn's
Unfinished far plastic surgery; the
New'.-' World Symphony for
childbirth; and Ffagal’s Cave for

Stomach Ulcers, fa this irretflnnp
. the

surgeon argued that music
improved, his concentration. Bat
“music while you work” appears to

have gone out of fashion.

Some people have radios in their

offices,. many radios in their cars,

and toe way they use them explains
the demise of music in the
workplace. Music does improve
concentration in relatively simple,
mechanical and repetitive tasks,

hence music in factories. However,
if ’ the work is inherently
complex, and varied, music
(indeed sounds) of any sort tend

to have the opposite effect.
Extroverts seem to do better than

introverts with background music.
Being chronically under-aroused
(like an engine

,

cutting out) an
extrovert’s whole life is dedicated to

finding stimulus fixes. Their
impulsiveness, sociability and
excitability is ail a function of their

need for stimulus; while introverts
who -are over-aroused seek the
precise opposite. Music is just
another stimulus. Extroverts
concentrate longer on mundane,
mechanised tasks with music, and
their performance in complex,
concentration-demanding tasks is

less inhibited by music than
introverts.

So, if you run ah assembly plant
employing .extroverts, you should
seriously consider the idea of
introducing a good sound system.
But if you have introverted
workers, ban radios and keep noise
levels down.
-Perhaps that is why the latter

group is so opposed to open-plan
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SAMSUNG, SIEMENS & FUJITSU

THE NORTH OF ENGLAND
Tokyo Tel: 813 3450 2791 Fax: 813 345Q2793 SeoulTefc 02 598 6071 Fhx: 02 588 60773 Chicago: Td 708 593 6020 Fax: 708 583 7127 Hoad Office: NwcasUoTipon iyna (n 44191)261 OQPfi Fax:

More than 380 international companieshave chosen to invest £6biIlion.in
the North of England - these include "50 Fortune 500' companies and one of
the largest concentrations of Asia - Pacific manufacturing investment in
Europe,

'

We pride- ourselves on our attention tp detail and have provided a level of
high quality support to hundreds of manufacturing and services investment
projects that we befieve is second to none.
No matter how large or.smaJl the project is, if your company is considering
expanding in Europe contain us - our trade record speaks for itself. : .
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markets
THIS WEEK

PHILIP COGGAflfa
GLOBAL INVESTOR
Given that economists have proved pretty
unsuccessful in predicting growth rates - and
economic turning points - is it worth global
investors paying attention to GDP forecaste? The
evidence suggests, conversely, that economic
poficymalsera should probably be paying attention
to the stock market Page 18

STEPHANIE FLANDERS:
ECONOMICS NOTEBOOK
There has been a big decline in the
US net national savings rate since
the 1 950s. But rather than being
the fault of "big government" and
increasing public borrowing,
growing consumption ty the elderly
- paid for largely by Unde Sam -
the falling rate. Page 18has Iain behind

J

BONDS:
Since 1993, the maximum maturity on Philippine
government bonds has increased steadily from one
year., The first 10-year bond is expected soon.
Page 20

EQUITIES:
According to one arbitrage dealer, the London
market is .“Is like a coiled spring at the moment It

could pop at any time". After last week's US
interest rate cut, Wall Street’s focus will turn back
to corporate earnings. Page 19

EMERGING MARKETS:
Turkish stocks have gained more than 20 per cent
in dollar terms since the beginning of this year. But
foreign brokers in Istanbul are growing perplexed
over the market's rapid rise. Page 19

CURRENCIES:
Figures due this week are expected to confirm the
weakness of the German economy and to lead to

another fall in interest rates. US trade statistics on
Wednesday are likely to show further

improvements, strengthening the dollar. Page 19

COMMODITIES:
After threatening to test the $420 a troy ounce
barrier, gold prices ended the week at $415.40 an
ounce. But everything remains to play for.

Page 18

INTERNATIONAL COMPANIES:
Mr Gil Amelio today assumes the role of chairman

and chief executive of Apple Computer, the

troubled US computer group. The former
semiconductor industry, executive, who. has
replaced MrMfchael Sptndier, is taking on one of - -.

the most visible jobs in the US high technofogy

sector, ft also promises to be one of the most
difficult Page 17 .

UK COMPANIES:
Granada, the television and leisure group, has -

appointed Lazard Brothers to handle toe disposal

of £2.1bn ($3.23bn) of Forte assets following its

‘
1 takeover of the hotels company,

ae 16

Analysts forecast provisions of up to 50% of exposure to debt-laden Anglo-French project in annual results

Banks prepare to take big Eurotunnel hit
By Geoff Dyer and WIBlam Lewis
In London

UK hanks will start to show the pain of
their involvement with Eurotunnel this
month, when they are expected to pro-
vide for up to 50 per cent of their share
of the company's £8bn debt
The four main UK clearing banks

could make total provisions of more
than £300m ($460m> on their exposure to

Eurotunnel when they report kill-year

results over the next four weeks, accord-
ing to analysts.

National Westminster and Midland,
which are estimated to have the biggest
exposures among UK banks of about
£250m each, are forecast to take hits of

£80m-£125m. Barclays comes next, with
analysts pencilling in a £30m-£60m pro-

vision, and then Lloyds, which is

thought to have the smallest exposure,

taking a £25m-£5Qra charge.

Several analysts, including Mr John
Aitken of UBS, put the level of provi-
sions at about 50 per cent, while others
suggest a figure nearer 30 per cent.

Across the Channel, the Commission
Bancaire, the French banking regulator,
Is believed to have advised French
banks to make 30 per cent provisions
against their exposure to Eurotunnel.
Any provisions would come at a deli-

cate time, as Eurotunnel is expected to

announce soon whether it is to ask a
French court to appoint a mediator to

handle negotiations with its banks.
Some UK banks are worried that if

Eurotunnel seeks to resolve its crisis

through a French court process, this

would limit the Bank at England's role.

Eurotunnel is also due to make a
statement to shareholders about prog-

ress in refinancing negotiations with its

225 banks. It had hoped to have a plan
worked out by the end of January.
The banks are understood to be under

pressure from their auditors to make
provisions, as Eurotunnel has effectively

been a non-performing loan since it

suspended interest payments in Septem-
ber.

In Eurotunnel's case, auditors will

also be guided by the secondary debt
market, where recent trades have been
at prices of about 35p in the pound,
according to traders, although many
bankers argue that the market is too

illiquid to be used as a benchmark for

the value of the debL

Analysts point out that it is not
uncommon for banks to over-provision,

especially when they have the cushion
of strong earnings, as is the case for

1995. Indeed, several banks are expected
to have benefited from releasing provi-

sions made against loans to London's
Canary Wharf development.

Some bankers believe, though, that
large provisions are unlikely at the
moment as they would ease pressure on
EurotunneL According to one: "It would
be like shooting yourself in the foot and
would create a much harder negotiating

position for the banks."
Mr John Leonard, bank analyst at

Salomon Brothers, argues: "If banks
make provisions, it means a company
cannot use the threat of non-payment so
effectively."

Some bankers also say that it would
be unwise to make provisions now
because the eventual shape of the com-
pany's financial restructuring is unclear.

“Until you have a plan, you cannot
assess accurately what that amount
should be." says one.

The unknown factor in the provision

estimates is the Ecu lbn (SLSbn) loans
made to Eurotunnel by the European
Investment Bank, the Luxembourg-
based £U development bank, which
were guaranteed by a group of 60 hanks .

When Eurotunnel defaulted, the EIB
called in the letters of credit, which
meant the banks had to take on the
loans. The identity of the hanks and
sums involved are unknown, but it is

believed the main UK banks had to

increase their exposure.

Hanson considers

special payout to

win over investors

STATISTICS

Base tending rates 23

Company meetings 21

Dividend paymoms .21

FT7S&P-A World indices „ 18
FT Guido to currencies — 17
Foreign exchanges 23

London recent issues 23

London share service . 24-25

Managed fund service 26-27

.
Money markets 23
Now lot bond Issues 20
Now York shares 28-29

World stock mkt Indices-. .22

By David Wighton
in London

Hanson is considering offering

shareholders a special dividend

of up to £600m ($906m) as it

attempts to build City support for

its proposed four-way demerger.
Lord Hanson, group chairman,

is believed to have floated the

idea following the disappointing

stock market reaction to the

demerger proposal last week.
But some City observers

expressed doubts that the board

would agree to such a move.
“Hanson cant justify its current

level of dividends," said one ana-

lyst “It already has £5bn of debt
and advance corporation tax
problems. A special dividend

would just make matters worse."

Hanson's shares have fallen

7Vip to 197P since the announce-
ment, partly because this

•

included an implicit warning that

shareholders would receive lower
dividends after the demerger.
“Adding a special dividend now

would only reduce the successor

company's dividend capacity."

said one analyst
Senior executives who will run

the demerged companies are

likely to resist any move which
would increase the amount of

debt they inherit. Companies
such as Eastern, the UK electric-

ity distributor which will form
half of the new energy group,
will argue they need strong bal-

ance sheets to take advantage of
Investment opportunities.

Under the current plan, it is

believed the energy group would

take on about £375m of net debt.

The building materials group
would have a similar level, which
may reassure holders ofHanson's
bonds which it will inherit.

The cash-generative Imperial

Tobacco would take about £750m
of debt, with the remaining
£l.Sbn allocated to the US-base

d

chemicals company.
Hanson has close to £5bn in net

debt but has announced plans to

cut that by £2bn through dispos-

als this year.

The simplest of the demergers
will be Imperial Tobacco, which
Hanson believes could be spun-

off by the summer. There has
been speculation that Imperial
might attract a trade buyer
before then. But analysts believe

it is unlikely the premium offered

would be high enough to offset

the capital gains tax bill Hanson
would face oil such a sale.

An attraction of demerger is

that Hanson believes it can per-

suade the tax authorities it is

being carried out for industrial

reasons rather than to enhance
shareholder value and so should
not be subject to CGT.
The more complicated chemi-

cals demerger is pencilled in for

September, while the final split

of energy from building materials

is scheduled for late 1996 or early

1997.

Building materials, which will

retain Hanson's listing, will be
chaired by Lord Hanson until his

retirement next year. He is expec-

ted to be succeeded by Mr Chris-

topher Collins, vice-chaizman of

Hanson.

MTV
Europe in

video deal

with BMG
By Alice Rawstoom in London

MTV Europe, the music
television channel, has agreed
after months of haggling, how
much it will payBMG, one of the

world’s largest record companies,

for its music videos.

.

Negotiations had been going on
for months over the issue of pay-
ments to BMG, a subsidiary of

Bertelsmann, the German media
group, for the videos it supplies

to MTV, one of the most powerful
promotional vehicles in the
music market. BMG owns 200

record labels worldwide, includ-

ing RCA and Arista, featuring
dozens of best-selling artists such
as Take That, TLC, Whitney
Houston and Annie Lennox.
Mr Arnold Bah 1man n, senior

vice-president of BMG Entertain-
ment International, said the
negotiations with MTV Europe
had “not been easy”.

MTV, part of Viacom, the US
entertainment group, is a tough
negotiator which has clashed
with BMG and other record com-
panies over the sensitive issue of
payment It agreed the basis of a
deal with BMG in November but
has been thrashing out final

terms.

The details of the deal are
shrouded in secrecy, as are all

MTV’s agreements with record
companies. However, it covers

Europe, Africa and the Middle
East, and includes provision for

BMG and MTV to collaborate on
recording and merchandising
ventures.

BMG record labels feature singer Annie Lennox (above)

BMG’s talks with MTV were
triggered by a European Commis-
sion investigation Into the old
system whereby the music indus-
try negotiated collectively with
MTV in Europe.
Record companies have always

negotiated individually with the

original MTV service in North
America, but have long com-
plained that MTV exploits its pro-

motional power to drive down
the cost of videos. When MTV
Europe was launched in 1987,

they insisted on dealing with it

through a collective body.

MTV objected and lodged a for-

mal complaint with the Commis-
sion, claiming the collective pro-

cess of negotiation was anti-com-

petitive. The commission decided

In MTVs favour and ordered the
large record companies to agree
individual deals. Smaller inde-

pendent labels can negotiate col-

lectively.

BMG Is the fourth leading
record company to have struck a

video payment deal with MTV
Europe in the past IS months.
Sony, PolyGram and EMI have
reached similar agreements. MTV
Europe has not concluded deals

with Warner and MCA.

Promise of
action

from new
CFF head
By Andrew Jack in Paris

The newly appointed chairman
of Credit Foncier de France, the
troubled property lender, plans
to move swiftly to sell assets and
find a new financial partner to

help recapitalise it

Mr Jfrdme Meyssonnier, the
current head of Banque La H6nin
who was nominated by the gov-
ernment to his new post last

week, said he planned to begin
selling property held by Foncier

“as soon as possible”.

He also told the FT that Fon-
der had inadequate funds and
needed to find a new shareholder

to help support the institution

into the future.

He said his priorities were to
develop a close relationship with
staff, build up the management
team and by March be drawing
up plans to reorganise the Insti-

tution.

Mr Meyssonnier is due to
begin work as “governor™, or
chairman, of Fonder today. less

than a week after the board
meeting at which the state
abruptly announced his appoint-

ment in place of Mr Jean-Claude
Colli The unilateral decision by
the government, without con-
sulting the CFF board, helped

trigger resignation threats from
other directors.

It is likely that one of Mr
Meyssonnier's early challenges
will be to discuss changes in

Ponder’s legal status so that the

French government is no longer

in charge of nominating future

governors.

This weeks Companyj}ews

ERICSSON

Swedish group

to buck the

downward trend
Ericsson, the Swedish
telecommunications equipment

supplier, has predicted it will buck a

recent trend of weaker profits in the

fast-growing mobile telephony sector

when it announces Its 1995 full-year

results on Thursday.

Investors will be hoping for no nasty

surprises, after gloomy reports from

Mtoorola of the US and Finland’s

Nukia, Ericsson’s main rivals in mobile

phones, sent the three groups' shares

tumbling in the final months of 1995

and in the early days of January.

An average of analysts* forecasts puts

Ericsson’s pre-tax profits for 1995 at

SKr7.8bn ($l.lbh). up 40 per cent from

the 1994 surplus of SKi5.6bn- Ericsson

saiys fourth-quarter profits will be

ahead of the same period in 1994 “ iu

contrast to Motorola, the top seller of

mobile handsets, and against a warning

of falling
-

profits towards the end of 1995

by Nokia.

'Ericsson, the leading mobile

equipment supplier, has been at pains

to dfcfuntgj itself from its rivals. It

TfigieK it is protected from a price and

growth squeeze in the US, the world’s

biggest mobile,market, because of its

much smaller exposure than Motorola

to the old analogue mobile technology

that dominates in the US.

Nokia has said its problems in the
_

mobile sector stemmed from logistical

problems it has encountered in keeping

up with demand
, ,

Ericsson will emphasise that rapid
.

growth:continues worldwide in mobile

telephony. The number of global

subscribersgrewby30m in 1995 to 35m.

Much ofthisgrowth is in digital

systems, in which Ericsson is strongest

But investors have shown in the past

sismonths they are wary of the ability

q&Sricsson and its.rivals to sustain the

rapid profits growth of the past three

years. Signs of economic slowdown in

big markets such .as France and
Germany are scarcely reassuring.

Ericsson

Sriare prioe retaiiva to tfw Mmrsvartden

Genera! Index

iso •

1985

Sourer FT ExW

METALLGESELLSCNAFT

Steep rises highlight

return to normality

Metallgesellschaft. the German

industrial and trading company that

once teetered on the brink of collapse. •

has reemerged as a rather normal

company. Today, figures for the fiscal

year 1994-95 should pay tribute to an

unexpected turnround, a performance

that is reflected in a steep rise in the

share price. _

MG last year forecast turnover of

DM17.5bn-DM18bn and pre-tax profits of

DM150m ($100m), and that is broadly

echoed by German analysts. Most

expect another steep rise, of at least 100

per cent, in the current financial year.

Vereinsbank Research believes the

company has changed from an

“impenetrable conglomerate into a

dearly structured corporation .

Its profit forecast, which comes in at

the upper range of estimates,isfor a

pre-tax profit of DMlfflm m 1994-95,

rising to DM35ten in the current

firiflwftial year and to DM450m in

1996-97. 1

The number of subsidiaries and

minority interests has shrunk from 1?00

to 150, and the number of employers

went down by almost a third to 23,000, a

Sequence partly of r^fructuijig and

a series of asset sales, which yielded

a
*Df&tehavc fallen by about DM5bn

over two years to about DM1.6bn, while

liquidity is up. at DJ^n. !iaws
No dividend is expected for 19W-95

and 1995-96.

OTHER COMPANIES

Thai power short list

generates some heat
A host of Thai companies, including

Banpu, Lanna, Loxley, Saha Union and
Sahavfriya Steel, will tomorrow receive

notice as to whether they have been
short-listed to participate in the Thai
government’s independent power
producer programme, the largest of its

kind fo Asia. Thirty consortia, each a

joint venture between a Thai company
and a foreign partner experienced in

electricity generation, submitted bids

last June.
Those companies which make the

short-list are not guaranteed a contract

to build, own and operate an electricity

generating plant but will be given the

go-ahead to negotiate an agreement

with the state-owned Electricity

Generating Authority of Thailand

(Egatj. Companies given the go-ahead

to participate would be assured of a

steady stream of revenue with an

internal rate of return of 12-15 per cent,

brokers said.

Minnesota Mining &
Manufacturing’s (3M): Fourth-quarter

results, due today, will be high on the

list of those the company would prefer

to forget Last month, it said earnings

would be lower as a result of inventory

reductions by its customers in

December. Analysts have pencilled in

75 cents a share before charges,

compared with 79 cents.

PepsiCo: The US soft drink and fast

food group bas been producing good

MetaHgeseflschaft

Share price ratattva to the DAX Index

130

1935

Source: FT Extsi

results in recent months. However, it

has a hard act to follow when it reports

fourth-quarter results tomorrow. Profits

jumped 16 per cent in the same period a

year earlier. Analysts are predicting a

modest 6 per cent rise in earnings to 68

cents a share, making S2.46 for the year.

Preussag: The German industrial

group, which Is the country's third

largest steelmaker, announces full

results for 1995 on Thursday, with

further forecasts about the shaky state

of the international steel market

Bank of East Asia: Hong Kong's

thlrd-biggest listed bank is expected to

unveil net profits ofHK$Ubn-HK$L4bn
(US$i82m), excluding property sales,

when it reports annpal results on

Thursday. This compares with

HK£L3Sbn in 1991 which included an

exceptional gain of HK$423m. Stripping

out the exceptional^ the market is

looking for an improvement of 15-20 per

cent at the operating level.

Companies fn this issue

600 Group IB Domler 17 MTV Europe IS

AT&T 17 Eurotunnel 15 Medtobsnca 16

Appte 17 Fbchl 16 Merrill Lynch 17

Argantaria Ifl Forte 18 Morgan Stanley 17,16

BMG IS Goldman Sachs 17 Noams. 16

BPSM 17 frauds 16 N*nal Semiconductor 17

Banco Owiticsi 17 Hanson 15 PMC 17

Cascaded 17 mchcapfl 17 PPP Healthcare 16

Credit Fancier 15 LG Group 17,4 sue 17

Dasa 17 Lloyd's erf London 16 Salomon Brothers 17

Deutsdw Sparitassen 16 MAI 16 Stadium Group 16

V. V- r

This announcemcm appears as a matter of record only. February 199b

CANDOVER

£626 million

Management Buy-ont

of

Eversholt Leasing limited

from

HM Government

Led, Arranged and Negotiated by

Candover Partners limited

Eversholt Leasing is a Rolling Stock Company which leases

domestic passenger rolling stock formerly owned by the

British Railways Board.

issued by Candover Panne n. Limited. 20 Old Bailey. London EC4M 7LN. Regubved by IMRlO.
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Granada moves on £2bn Forte sale
By Scheherazade Daneshkhu,

Leisure Industries Correspondentj

Granada, the TV and leisure group, has

appointed Lazard Brothers to handle
the disposal of £2.1hn of Forte assets.

Lazard advised Granada during the

£3.9bn hostile bid for the hotels group,

along with BZW Securities and Hoare
Govett
The disposals include 103 Exclusive

and Meridien hotels, with a book value

of £L6bn and the 68 per cent- stake in

the Savoy Hotel group, with a market
value of about £200m.

It also includes the 26 Welcome Break

motorway service areas, which Granada
is selling for monopoly reasons along

with eight TraveLodge hotels on the

Welcome Break sites. Whitbread, the

brewer and Insure company, is believed

to be the front-runner for the Welcome
Break acquisition.

Last week Granada and Lazard
Brothers began detailed examination of

Forte's books in preparation for an auc-

tion of the Exclusive and Meridian
hotels. A revaluation is not expected

following the one carried out by Forte

mid published in the final defence docu-

ment on January 2.

Granada wishes to sell to one buyer,

partly for tax reasons, but has said they

will go to the highest bidder.

Interest parties, which are under-
stood to include Sir Rocco Forte, Forte’s

rhafrffifln
, will be contacted in. two to

three weeks time.

Mr Charles Allen, Granada’s chief

operating officer who is now installed

in Forte’s High Holborn headquarters,

said there were four serious trade buy-

ers and two financial buyers.

The trade buyers, none of whom are

thought to be interested in the whole

package, includeHT Sheraton, which is

seeking hotel assets in preference to

management contracts, and Marriott

International, which recently said it

had ruled out the idea of an asset swap
with Granada but was stDl interested in

some of the hotels.

Accor, the French hotels group, is

interested in Meridien and Bass, tbe

brewer and hotels company which oper-

ates Holiday hm, is also thought to be

in the running for Meridien.

Potential financial buyers include

Kofalberg Kravis Roberts, the US lever-

aged buy-oat specialist

TIT Sheraton is also thought to be
eyeing the Savoy stake. However Prince

A1 Waleed, the Saudi investor, is

believed to be the most likely buyer.

The Prince bolds 25 per cent of tbe

Canada-based Four Seasons hotels

group for which Mr Raxtion Fajares,

managing director of the Savoy Hotel

group, was a long-serving employee.

Although negotiations have not yet

begun, the PTince has registered his

interest

PPP Healthcare
to restructure
By Roger Taylor

PPP Healthcare, the UK’s
second largest health insurer,

yesterday confirmed that it

was restructuring. Its aims are

to give ft greater access to cap-

ital while at the same time
making it, as far as possible,

immune to hostile takeover.

Mr Jonathan Russell, direc-

tor of public relations at PPP,
said: “We don’t want to make
the mistake that other organi-

sations have made by going
public leaving themselves vul-

nerable to a takeover.”

PPP is to abandon its status

as a provident institution, and
to become instead a public lim-

ited company, having rejected

the idea of dotation.

Most of the large health
insurance companies are provi-

dent institutions, including
Bupa, WPA and BCWA. Bupa
said yesterday that it would
not be changing its status.

Under its current structure,

PPP has no owners. It is a com-
pany limited by guarantee,
with a board of governing
members who act as “guard-

ians of the company”.
After the restructure, PPP

will become a public limited

company, able to raise cash by
selling its shares. Initially, the

entire share capital will belong
to PPP Healthcare Foundation

- a company limited by guaran-
tee. The foundation will retain

the board of governing mem-
bers. Any takeover of PPP
would have to be unanimously
approved by this board, mak-
ing it extremely unlikely.

A new charity will be estab-

lished, PPP Healthcare Medical
Trust, which will be the benefi-

cial owner of the group alone

entitled to receive any distribu-

tion of the its profits or assets.

PPP rejected the option of a
full stock market float because
it could too easily have led to a
takeover. Mr Russell said:

“Look what happened to TSB.
They gave up mutual status

and floated, leaving themselves
wide open to takeover.”

The group also considered
the option of becoming a
wholly owned subsidiary of a
charitable trust, but rejected

this In the light of last year's

takeover of Wellcome by
Glaxo. Wellcome was largely

owned by a charitable trust
PPP wants access to new

capital to help it pursue a
range of possible new strate-

gies to improve its distribution

and its control over costs of

providing medical care.

To improve its control over
medical costs, PPP is consider-

ing greater involvement in tbe
ownership and management of

hospitals.

Jim Johnson (left) and Nigel Sogers, finance director: float planned before tbe end of April

Stadium heads for market
Stadium Group, which makes
plastic and electronic compo-
nents, is planning to float on
the stock market before the
end of April with an expected
value of about £30m, writes

Geoff Dyer. .

The Hartlepool-based com-
pany hopes to raise £10m from
the exercise to reduce Its £7m
of borrowings and to fund
investment plans and possible

acquisitions.

Mr Jim Johnson, managing
director, said the float would

CROSS BORDER MAA DEALS
BIDDBVMVESTOR

Tomkins (UK)

SFAC (Franca)

Phfflp Morris (US)

Hanson (UK/US)

Unflavor (UK/Nlands)

WestLB [Germany)

Ashtaad (UK)’

Harrisons & CrosfieJd

(UK)

LVMH (France)

Kingston Communlcaitons
(UK)

Gates Rubber (US)

Trade indemnity (UK)

ZPT Krakow (Poland)

Desfmpel Kortemark

(Belgium)

Lyons Irish (Ireland)

Auto & industrial

Components

Building

materials

£1 77.3m

Panmure Gordon (UK) Stockbroking

McLean (US)

Daniel Products (US)

Loews (Spain)

Cartetecom (US)

Specialty

chemicals

Luxury goods

COMMENT

Stock + debt

agreement

Credit insu-

rance buy

Privatisation

deal

First European
public offer

Affled Domecq
dtapaeafs

Sale by
NationsBank

Aggressive

phase continues

Further buys
planned

Taking full

control

Testing move

INVESTMENT BANKING. FROM A TO

also provide a “partial exit"

for the group’s two main
shareholders - the Wiseman
family which founded the com-
pany in 1911 and which owns
70 per cent of the shares, and
Electra, the venture capital

company that invested in Sta-

dium in 1981. Its 20 per cent
stake is its oldest unlisted
investment
Stadium started life import-

ing bicycle accessories from
France. Its main businesses
now are making plastic injec-

tion moulds, for products such
as Black & Decker power tools

and Nissan cars, and produc-
ing printed circuit boards and
transformers.

A new management team
was appointed in 1989 to what
was then a inssmairing com-
pany. Pre-tax profits, which
have risen every year since

1990, were £4.04m (£3.0lm) in
1995 on sales of £44.8m
(£37.4m).

NatWest Wood Mackenzie is

acting as broker to Stadium.

Germans
buy City

HQ of

Lloyd’s
ByJod fGbazo

Lloyd’s of London yesterday
confirmed it had sold its head-

quarters hi the City of London
to Deutsche Sparkassen ftomo-

bSien Anlage (Despa), a Ger-

man property fond:

Despa is believed to have

paid about £L80m for'the build-

ing, gWhnngh Lloyd’s refused

to confirm the price or release

details of the sale ahead of

Wednesday’s meeting of the

the Council of Lloyd’s, the

market’s governing body.

Mr David Rowland, the

chairman, wlQ be contacting

other council members today
to seek approval for the deal

The 360,000 sq ft building,

designed by Sir Richard Rod-
gers and famous for its steel

exterior and glass wall-climb
tiffs, was completed 10 years

ago at a cost of ElSOm.
Lloyd's put its headquarters

cm the market last November
as part at its £&9hn survival
pariragg announced last May.
It said it had fra1d talks with
four interested parties, includ-

ing two from the UK, before

agreeing the Despa deal. A pro-

visional contract was signed
last Wednesday.
Lloyd’s is to remain In the

htrfldfng as the sole leaseholder

and was keen to stress, “we
will continue to occupy the
building in exactly the mbw
way we have been doing."

-

As well as the Insurance
market, the building Is. also
home to many insurance bro-

kers, underwriting agents, and
lawyers. Several banks also
have liaison offices In the
building.

Steel pipes on the building’s

exterior are currently undergo-
ing repairs for rust The work
is expected to cost about tin,
although Lloyd’s said yester-

day, “we still expect to recover

those costs from one or more
parties Involved In the build-

ing’s construction.”

Despa already owns property
in London and last year bought
the headquarters of John
Lewis, the DK

.
retail group.

co-ordinator for

global share off<
By Tom Bumski Madrid

Argentaria; Spain’*
state-controlled banking group,

has named Morgan Stanley of

the US to co-ordinate the. third

phase of its privatisation pro-

cess in a global offering expec-

ted to commence early next
month.
'Patrimonio del Estado. the

finance ministry’s portfolio

company, will reduce its cur-

rent 50 per cent Argentaria

shareholding to 25 per cent. At
present market prices, the

planned disposal would be

worth PtalSSm $L3bn).
.

Although Argentaria was a
strong candidate for further

privatisation this year, the

speed with which the govern-

ment has decided to tap the

markets comes as a surprise. It

is behaved that the subscrip-

tion period for Argentaria
shares could begin as early as
MarrH 4.

Analysts believe the govern-

ment has decided to act

quickly to gafp marfarnni ben-

efit from the excitement gener-

ated by the sale of II per cent

of Repsol, the oil, gas and
chemicals group, which will be
completed today when, the final

issue price Is fixed following

the dose of the New York mar-
ket
The Repsol disposal, which is

worth some Sl.lbn and will

reduce government ownership
of the energy group to 10 per
cent, has been eight times

iroreubscribed^ mtoe-doanestie

retail tranche and reportedly

13 tones oversubscribed in its

DK tranche.
- Argentaria’^ appointment of

Morgan .Stanley was expected.'

The US group cwadinated the.

first two tranches in May and
November 1993, when the suc-

cessive sales of 25 per cent of

the banking -group raised

Ptal20hn and Ptal70bn.

As hr those offerings, at least

half erf the 32.3m Argentaria -

' shares'-that Patrimonio plans

to sell will /be offered to toe-

domesticmarket, with a strong

weighting towards shall inves-

tors. . . Y-

The international tranches

will be principally directed at.

US and UK institutions, which
already account -tor most of the

23 per cent of Argentaria. toat-

is fbreign-owned.

Argentaria shares closed last

Friday in Madrid at Pta5^90,

their highest value this year,

representing an accumulated
rise of 5^8 per emit since- toe
start of January. But they; are .

still well below the Pta6,050
'

price of toe Argentaria 21 issue.

Argentaria's chairman, Mr
Francisco Luton, said at the

end of January that the bank-

ing group's share price was “at

least 25 per cent under-val-

ued”. Mr Lu£an, who
announced an 1L7 per cent

increase to Pta742bn in Argun- .

taria’s attributable net profit

for 1995, predicted a further 15

per cent profit rise this year.

Talks to save Fochi

enter a crucial week

MAI set to fund Rapture
By Raymond Snoddy

MAI, the broadcasting and
financially services group, is

likely to provide the main
financial backing for the
launch of Rapture TV, a new
cable channel aimed at teenag-

ers.

The channel, which Is due to

launch in the spring, is the cre-

ation of Kudos Productions,
the independent television

company and RocketSdence,
the media buying group, and
plans 2,000 hours a year of
original programming.
In a letter to Daiwa Europe,

which is arranging the financ-

ing for toe new channel, Mr

Roger Laughton, chid execu-

tive of MAI Media, says it is

likely that “MAI will he toe
principal major public com-
pany partner to Kudos and
RocketSdence.”
The aim is that if the main

MAI board approves, toe ITV
company would finance the
setting up and development of
Rapture in return for “ a signif-

icant shareholding."

If toe investment goes ahead,

MAL which owns Anglia Tele-

vision and controls Meridian,

the south of England broad-
caster, will be toe latest ITV
company to move into the
cable and satellite television

market

Last week, Carlton Commu-
nications purchased the
SelecTV cable channel for

£5.2m, while the Granada
Group, in a joint venture with
British Sky Broadcasting, has
announced that it is launching
nine specialised satellite chan-
nels devoted to topics such as
health and motoring.
Rapture would specialise in

themes such as entertainment
and education for young peo-

ple. -

Mr Laughton said in his let-

ter to Daiwa that he found the
focus on education and related

issues in the Rapture plan “one
of the significant aspects of the

posjtumiug of this channeL”

By John Simians in Mbm

-The future of Italy’s second
biggest energy sector contrac-

tor, the 'Fochi group, is on a
knife-edge as negotiations to

save it from liquidation enter a
crucial week.
The Bologna-based grouphas

debts of Ll^OObn ($760m). Last
year, under Italian insolvency
regulations, commissioners
were appointed by the industry
minister in an attempt to res-

cue it
_

A LlSbbn.finahrfQg package
was arranged to tide toe group
over while a restructuring plan
was devised by Mediobanca,
toe Mflan merchant Hank

, but
these funds were exhausted at

toe end of last month.
Creditor banks were asked to

arrange a further LiflObn credit

line while the Mediobanca
plan, which was finally pres-

ented last month, could be
examined. But the financing
fen foul of the European Com-
mission, which warned that
the government.guarantees on .

which it depended would con-

travene competition laws.

As Fochi no longer has funds
to pay its suppliers or 13,000

employees, toe commissioners

Norcros to separate planned sales
By Patrick Harverson

Norcros, toe rapidly-shrinking

industrial congolmerate, is

negotiating to sell its printing

and packaging division in sepa-

rate parts.

The group had originally

hoped to find one buyer for toe
entire division, which would
have allowed a quick sale

before the end of Its financial

year in March. But the diverse

nature of the four printing and
packaging businesses that
make up toe division and toe
lack of synergies between them
has dissuaded potential buyers

from acquiring it whole.
Now, Norcros believes it will

be able to get a better price by
selling toe different compo-
nents of the division to two or
possibly three different trade

buyers. Analysts expect the
group to raise between £10Qm
and £125m tram the disposals.

When the sales are com-
pleted, the group wifi be left

with three related busmeses -
ceramic tiles, bathroom show-
ers and adhesives ~ a far cry
from its days as a conglomer-
ate with interests in bus-
inesses as diverse as prop-
erty, car dealerships and

building materials.

Norcros is conducting talks

with half a dozen potential
buyers of each business, and
with much of toe due diligence
having been completed it

hopes to conclude the deals by
tbe time the armnai results are
reported in June
Although several venture

capital groups are Involved in
the talks, Norcros has ruled
out selling any of the busi-

nesses to their managements.
The poor performance of the

group in the past few years
and the rapid decline in its

profitability and share price

has angered shareholders, and
the management is keen to
deliver on its promise to return
part of the money raised from
the sale of toe businesses to

shareholders.

About half of toe proceeds
from the disposals will be used
to pay off the group’s debt, and
Norcros hopes to return the
remainder - which it believes
could be worth up to 30p a
share - to shareholders.

Although the management
says it is considering either a
special dividend or a share
buy-back, it favours the latter

course for tax reasons.

Positive reaction to slimming
Norcros’s restructuring is almost complete. Patrick Harverson reports

W hen Norcros con- tog on its core business of years ago to about 1,000 and a gfagfo fhcOfty and prodt
eludes toe sale of its manufacturing ceramic tiles, .the number of factories tfon eliminated
printing and packag- adhesives and bathroom show- reduced from five to two. all The adhes«w« y»

RfCj.l4'rtl Qv -31 l« HM(J A OWBW «>« l«C4irt &AW HC

W hen Norcros con-
cludes toe sale of its

printing and packag-
ing businesses same time thfc

summer, its journey from a
large diversified Industrial con-

glomerate to a small budding
materials manufacturer will be
complete.

The journey has been a long
and painful one for both man-
agement and shareholders.

Between 1987 and late last year

the market value of Norcros
fell from £600m to a low of

£90m as the recession, the

slump in the property market
and a series of Ill-judged diver-

sifications led to heavy losses

and forced toe group into sell-

ing chunks of toe business.

Its beleaguered management,
wfth Mr Michael Doherty, as
chairman, believes Norcros has
finally tinned the comer. The
shares have shown some recov-

ery In toe past few months,

restoring capitalisation .to a
more respectable £155m.
With the sale of toe printing

and packaging division immi-

nent, the group is concentrat-

ing on fte core business of
manufacturing ceramic tiles,

adhesives and bathroom show-
ers for building contractors
and DDT retailers.

- It will have turnover, based

on last year’s figures, of about
£280m, of which tiles will

account for 60 per cant, with
the remainder split evenly
between adhesives and show-
ers. Profits in 1995, exclndlng

printing and packaging, were
Slim, down from £20m the pre-
vious year.

Part of that decline could be
blamed on H&R Johnson, the
UK tiles business. Although.it
has about% per cent of the UK
wall tile market and a growing
presence overseas, strong for-

eign competition and manufac-
turing inefficiencies have seen
its margins shrink in the last

few years from 10 per cent to
barely half that figure. Nor-
cros’s chief task is to improve
that performance.

TO restore margins, Johnson
is undergoing a restructuring.

Tbe workforce has already
been reduced from 2,500 five

years ago to about 1,000 and
. the number of factories
reduced from five to two, all

without sacrificing output.
Now Johnson is introducing
more automation and switch-

ing from toe old “twice-fired”
tile manufacturing process to
toe quicker and cheaper “once-
fired” process.

Norcros admits that the
changes.are 7m>g- overdue and
will take time to complete.
"The business lost its way in
the 1980s when we 'went to

sleep. We can’t put - that
straight overnight,” said Mr
Doherty. . .

The ffles business Is ah» put-
ting more effort into bunding
overseas sales to counteract
the flat UK market, and
improving its service to its (S&
tamers - the DDT sheds, con-
tractors and independent
retailers.

Fortunately, the rest of the
group requires less work..
Changes have already been
introduced at Triton Showers,
where manufacturing has been
modernised andintegrated into

a single fhcOfty, and produc-
tion inefficiencies eliminated.
The adhesives business has

required little restructuring
and the outlook is good thanks
to export growth. The only pos-

sible-change will be one of
ownership the two adhesive
companies are jointly owned
with BTR, the UK conglomer-
ate, but logic dictates that Nor-
cros wffl soon buyout its part-
ner. .

Once the sale of printing and
packaging fo completed and
the tiles division reorganised,
Norcros may be in a poeitioii to
.pay a dividend for the first
time since the Interims in
November 1994.

That 'should' help brighten
the mood of shareholders,
although they are already fold-
ing more positive according to
Mr Doherty. Norcros had met
eight of its io largest Institu-
tional shareholders recently
and relations were improving.

they're ecstatic
out theyare much more relaxed
and understanding than, six
months ago.”

are now negotiating with its

seven leading creditor banks
for a Ll5bn short-term loan.

However, It is understood
that by the weekend only four

had given their- consent. Tbe
others raised objections to the
loan, which would be secured
by tax refunds due to the com-
pany and could only go ahead
if aE.seven. hanks agreed.

The group's problems spring
from a period erf rapid growth
finflpr»ri by Rank Joans which
made it toe country’s biggest

manufacturer of jdants,Jjpr the

oil and petrochemical industry
after Saipem, controlled by
Eni. Creditor banks are -now
the major shareholders in the
company, which is quoted on
the Milan stock market

Ironically, toe prospect of liq-

nidation comes as the groua
which has 80- subsidiaries aqgjy,

extensive operations In Asia
and tbe Middle East hasbegun
to show dividends _ from
changes made by its new chief
executive,. Mr Giorgio De
Panno.
Orders have improved arid

operating losses, • which
totalled Ll04bn in toe first six

months of 1995. were reduced
to H5hn in toe second half.

600 Group
director

resigns
By MotokoWch

Mr Simon Powell has resigned
as finance director of 600
Group, the machine tool and.
mechanical handling com-
pany.
The company said on Friday

that Mr Powell’s resignation,
which- is

. effective immedi-
ately, was unconnected with
the group's' trading perfor-
mance.
Pre-tax profits in the six

months to September 30 we :

to E4Ji3m (£2w47ta), inchufi5£
.a credit from toe pension fond
of £L8m (£l.4m).

Mr Colin Gaskell, managing
director, said he could not
comment farther on Mr Paw-
elFs departure because it was
subject to. a. confidentiality
agreement. .

Mr Powell, 53, was
appointed group finance direc-
tor hi 1989. He was previously
financial controller. Mr Gas-
kdl was appointed managing
director in 1990. It fa believed
that Mr Powell, S3, may have -

felt under pressure because of
“stylistic differences" with -Mr
GaskelL

The shares foil 2p to 153pm
Friday..

APPOINTMENTS 1

ADVERTISING
Appears in theUK edition:

every Wednesday&
Thursday and in the

International edition every
‘

Friday. For information on
advertising in this section

please call:

Toby Finden-Crofts on ,

+f4 0171 873 3456' £
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COMPANIES AND FINANCE

Apple to test Amelio’s transformation skills
Louise Kehoe on the man brought in to revive the fortunes of the personal computer pioneer

M r Gil Amelio Is in the
Jot seat. Today, as
he assumes his new

role as chairman and chief
executive of Apple Computer,
the former semiconductor
industry executive is firing^
one of the most visible jobs in
the US high technology sector
It also promises to be one of
the most difficult
He replaces former chief

executive Mr Michael Spin01er.
whose departure was con-
finned by Apple late on Friday.
Mr Amelio is also taid^g on
the role Of Apple chairraar^
giving him a free hand to set
the company's new direction.
Mr Mike Markkula, who

helped finance Apple's forma-
tion 19 years ago and remains
its largest shareholder, has
stepped down as chairman to
-become vice-chairman.
Mr Amelio. a member of

Apple's board tor 14 mouths,
has had an insider’s view of
Apple’s mounting problems:
the erosion of its technology
edge by Microsoft's Windows
'95 program, the decline in its

market share and the repeated
failure of its management to
correctly forecast demand.
As the only board member

with recent management expe-
rience in the high technology
industry, he became the obvi-

ous candidate to take over as
shareholder pressures mounted
and customers began to lose

confidence in the company.
But is Mr Amelio the right

man for the job? Can he revive
the fortunes of a personal com-
puter industry pioneer that
became an icon of American
entrepreneurship as it grew

Gil Amelio (left) is replacing Michael Spindler as chief executive and taking over the chairmanship from Mike Markkula (right)

from a garage shop into a
multi-billion dollar company?
This is not Mr Amelio's first

“rescue mission". As chairman
and chief executive of National
Semiconductor, a Silicon Val-
ley chipmaker. he restored the
company to profitability after
years of heavy losses.

When he joined National in

1991, the chipmaker was “tee-

tering on the brink of bank-
ruptcy, with cash on hand
equal to only three days of
receivables" he says in his
recently published manage-
ment book*. Today, National is

profitable and growing, albeit

at a slower rate than some of

its competitors.

His performance at National

won Mr Amelio a reputation as

a “turnaround manager”, but
he detests the label. “A turn-
around manager is,” be says,

“an executive who follows a
ruthless formula . . . slashing

all budgets . . . laying off half

or more of the work force.” He
claims instead to be a “trans-

formation manager [who] looks

for long-term solutions”.

This may be heartening for

Apple’s 15,000 employees, who
fear the axe may fall soon and
bard. Mr Amelio can take
tough decisions - at National,

he laid off large numbers of
employees - but he is a popu-
lar leader and his resignation

from National left company
employees shocked and upset.

Moreover, National has not
been that weakened by his
departure. He left a strong
management team, with an
“office of the president” shared
by three experienced managers
including Ms Ellen Hancock, a
former IBM vice-president.

H is practice of sur-

rounding himself with
strong managers bodes

well tor Apple. One of the most
pressing problems is the need
to bolster its management
team, which has been unset-

tled by resignations over the

past few’ months.
His strong technology cre-

dentials may also help to stem
the departure of Apple's engi-

neering talent. He has a PhD in

physics and holds more than a

dozen patents for semiconduc-
tor technology developments.
Perhaps as important are Mr

Amelio's links with other high

technolog)’ industry leaders.

He helped lead the semicon-
ductor industry’s trade battle

against Japan in the late 1980s

and early 1990s, forming firm

friendships and winning the

raapect of the “movers and
shakers" in Silicon Valley.

For Apple, which has had a
"stand-alone” mentality for

many years, such relationships

could be important
“Apple has been too insular.”

says Mr Regis McKenna, a Sili-

con Valley consultant with

close ties to Apple. It needs to

create technology, manufactur-
ing and marketing aiiianrpg

But in some respects Mr
Amelio seems ill-prepared for

the challenges he may face. He
has no experience of consumer
marketing - a critical aspect of

Apple's business - nor Is famil-

iar with the cut-throat per-

sonal computer market.

The press scrutiny that Is

part of the top job at Apple
may also prove to be a burden

for Mr Amelio, who prefers to

avoid interviews. Neither is he
accustomed to playing the rale

of an industry figurehead, in

the style of Mr John Sculley.

one of his predecessors, but

analysts believe a high profile

leader is essential if Apple is to

rebuild its public image.
There are also questions

about his ability to run a com-
pany of Apple's size. With 1995

revenues of Sllbn. it is far big-

ger than National, which had
1995 sales of $2.4bn. Moreover,
many analysts regard the
“transformation" of National
as incomplete. Last month, it

announced it expected lower
earnings and slower sales

growth in the corrent quarter
than in the year-ago period.

The challenge before Mr
Amelio is daunting. At Apple
he must achieve a fast turn-

round as well as a longer-term
transformation. The question
is whether he is tough enough
to do the former and has the
vision to achieve the latter.

*Profit from Experience: The
National Semiconductor Story

of Transformation Management
by Gil Amelio and William
Simon.

BPSM
poised for

takeover of

Chemical
Bank arm
By Peter Wise
in Lisbon

Banco Pinto & Sotto Mayor
has bought a controlling stake
In Banco Chferaical fPortugal),

a subsidiary of Chemical Bank
of file US, in a deal expected to
lead to a 100 per cent takeover:

costing ' about EsSObn
($l&L8m).
The purchase is the second

large bank acquisition in less

.than a year by Mr Antonio
ffchampalimaud, a 77-year-old
' industrialist Now Portugal's

richest man, he has succeeded

in rebuilding a business
empire that was virtually

destroyed when a left wing
government nationalised most
ofhisassetsin 1975.

• BPSM, part of the Banco
Totta & Apores (BTA) group

controlled by Mr Champali-
xnaud, said it had agreed to

bny all of Chemical Bank’s
67.7 per cent holding in Banco
Chemical for an undisclosed

price.

The sale has to be approved

by the central bank. Under
Portugal's takeover rules, an
investor acquiring more than

50 per emit of a listed company
must make a public offer for

all the remafamgeapftaL
Brokers calculate Banco

Chemical's market value at

Bs27bn and expect BPSM to

pay about Es30bn to acquire

ftill control. The shares closed

on Friday at Esl,650.

Mr " Champalimand bought

50 per cent of BTA from Banco
Espadol de Crfdito, the

Spanish bank. for EslSSbn

last April, creating Portugal's

third largest financial

group.

tftt. government decision to

exempt him from making a bid

for 100 per cent led to the res-

ignation of the president ofthe

securities regulator in protest.

BPSM’s purchase followed a

breakdown in talks between

Banco Espfrito Santo, Portu-

gal’s fourth largest financial

group, and Chemical Bank on

the. sale of Banco Chemical.

.Lisbon analyste said BES
and Banco Chemical's manage-

ment had failed to reach

agreement on how the bank

would be controlled after

whit had been planned as a

joint purchase by managers,

institutional investors and

BES.
- BPSM is expected to keep

the current management of

Banco Chemical in place-

Chemical Bank Is selling Its

holding, in Banco Chemical

because it is the only overseas

subsidiary that it does not

wholly own, according to bro-

. Banco j Chemical,
which

focuses oh public debt, foreign

exchange and corporate

finance operations, 'set up in

Portugal in 1983 as Manufac-

turers Hanover- The first for-

eign hnnlr to open in Portugal

i^pter fhe revolution, it was

renamed after Manufacturers

Hanover and Chemical Bank
merged in 1992.

Veba to take stake in TV decoding box venture
By Judy Dempsey in Berlin

Vebacora, the telecommunications
division of Veba. the German industrial

conglomerate, is poised to take a 23.9

per cent stake in a consortium set up to

develop a pay-per-view standard decod-

ing box which will pave the way for the

launch of German digital television

later this year.

The decision was made following

talks late last week among the Multime-

dia Betriebsgesellschaft (MMBG) con-

sortium, which is headed, by Deutsche
Telekom, the state telecoms network:
Bertelsmann, ~Germahy’s largest pub-

lishing group; and Canal Plus, the
French television channel.

Vebacom signed a tetter of intent to

be followed by a formal contract later

this month. “We can move ahead faster

now,” one of the negotiators said. “We
are anxious to speed up the develop-

ment of the decoding box."
However, last week's talks were

marred by the emergence of a dispute

between MMBG and Kirch, the Munich-
based media group, which could jeop-

ardise the development of a standard

decoding system.
wirah- like. MMBG. last year started

developing its own decoding box tech-

nology, despite concerns that the mar-
ket could not bear two decoding
systems. Also, several German TV
channels, including ARD, the state-run

network, were anxious that some pro-

grammers would have restricted access

through Kirch’s system, while MMBG
appeared to offer the broadest possible.

In a hid to develop a standard decod-
ing box, Kirch and MMBG put aside

their differences last month. Kirch
agreed to take a 50 per cent stake in a
new company formed out of Seca, the
French company jointly owned by
Bertelsmann and Canal Plus. This com-
pany would develop the “conditional

access system", software giving viewers
access to the system. Kirch also agreed

to take a 9 per cent stake in MMBG.
However, last week, Kirch's participa-

tion in MMBG appeared to be in some
doubt when it toiled to attend the meet-
ing. fuelling speculation that attempts

to develop a uniform decoding box
might be jeopardy.

“Kirch is hesitating again. But we
cannot wait around. MMBG will press

ahead regardless. We will soon Issue

tenders for supplying 150,000 decoders.

Regardless of what Kirch decides,
MMBG will proceed,” a member of the
consortium said.

NEWS DIGEST

Dasa confirms talks

on sale of division
Daimler-Benz Aerospace (Dasa) has confirmed it is in talks

with Singapore Technology & Industry Group (STIC) over the
sale of the medical technology division of Domier, Dasa’s

regional aircraft group. The German group said the talks had
not yet led to a definite agreement
According to Germany's Welt am Sormlag. the Sunday

newspaper, the sale was supposed to have been concluded last

December, but had been blocked by the Domier family, which
preferred a “German solution”. The family reportedly insisted

that Dasa try to sell the company to Siemens, the Germans
electronics group.
Domier Medcdntecbnik, based near Munich, has a turnover

of around DM200m ($134 .5m) and employs 700 staff. According

to the report, STIC, which is 70 par cent state-owned,
committed itself to retain the German production base and to

keep the company's staff Wolfgang MUnchau, Frankfurt

Inchcape sells Dodwell business
Inchcape, the international marketing and services group, has
completed another step in its restructuring with the disposal
of Dodwell Marketing Consultants, a Tokyo-based research
group. The buyer is PMC, a small independent marketing
consultancy, also based in Tokyo, which advises European
companies on Japanese strategy. The purchase price has not
been revealed.
Dodwell Marketing Consultants is known for its annual

studies of Japanese industry chronicling the breakdown of

barriers between Japan's keiretsu, or corporate families, as
they adjust to the pressure of slower growth. It has also

tracked the trend of foreign companies, especially car

importers, to establish their own smaller keiretsu in imitation

of the Japanese originals. Dodwell’s management will remain
unchanged, but will come under Mr Ron Brown, a PMC
director. William Dawkins, Tokyo

Cascades trebles earnings
Cascades, the Canadian-based international paper products

and packaging group, more than trebled 1995 eatnings to
C$113m (US$S?..2ttQ. or CS1B2 a share, from C$S3.9m, or 45

cents, in 1994. The latest period included a C$20.3m special

gain. Sales rose 32 per cent from CJL7m to C$2.3m.
Improved unit costs and a drop in recycled pulp prices more

than offset declines in product prices in the final month of
1995. Some packaging plants in North American and Europe
were dosed in the fourth quarter to reduce inventory. But
shipments overall strengthened in January, indicating 1996

should be “excellent”, the company said.

Robert Gibbens, Montreal

Teck ahead to C$90m for year
Teck, the Canadian-based international and mats is

group, earned C$90m (US$65.5m), or 97 cents a share, in 1995,

up 31 per cent from *69m, or 77 cents, in 1994. Teck, with
effective control of Cominco, had revenues of 9693m, up from
$542m a year earlier. The rise was attributed partly to the

start-up of two base metals mines. Equity earnings from
Cominco totalled $29m against $i4m.

Gold output was little changed at 334.500 oz, hut copper

output rose 88 per cent to 127m lbs. Zinc output was 71m lbs

against 58m lbs and coal output 4m tonnes against 3.8m
tonnes. Teck spent $33m on exploration, mostly in Chile, Peru,

Brazil. Venezuela, Mexico and Kazakhstan. Its 11 per cent

holding in Diamond Fields Resources, owner of the big

Voisey's Bay nickel-cobalt property in Newfoundland, is

carried at $108m, but at year-end. had a market value of$309m.
Robert Gibbens

Wall St sees surge in

business from passage

of US telecoms bill

By Maggie Urry in New York

Wall Street investment
bankers are preparing for a
surge of lucrative business fol-

lowing last; Thursday’s passage

of the US telecommunications

bill.

The public offer of an expec-

ted $3bn stake in AT&T's
equipment business, for which

preliminary filings are due this

week, is likely to be the first of

many deals sparked by the leg-

islation.

The expected flood of corpo-

rate activity will bring a fee

bonanza for the banks, which

The removal of barriers

between long-distance

and local telephone

companies is expected

to lead to mergers,

alliances, spin-offs and

capital raisings, far

beyond the break-up of

AT&T, the largest

telecommunications

group in the US, as

they reposition

themselves for the new
environment.

have been building specialist

teams to compete for the work.

Mr Mark MaybeD, co-head of

the telecom, media and tech-

nology investment banking

group at Merrill Lynch, said

his area accounted for over a

fifth of Merrill's foreseeable

investment banking revenues.

Mr Eduardo Mestre, head of

investment banking at Salo-

mon Brothers, said those sec-

tors should provide 20 per cent

of investment banking reve-

nues for some years.

The telecommunications brn

removes the barriers between

the long-distance and local

telephone companies and the

cable companies.

These companies are expec-

ted to reposition themselves

for the new free-market envi-

ronment. leading to mergers,

alliances, spin-offs and capital

raisings, far beyond the

already announced three-way

break up of AT&T, the large*

telecommunications group m
the US. . .

Many deals are likely to

involve combinations of media

and telecommunications

groups, while other companies,
such as wireless businesses,

will need to raise capital

The activity will not be con-

fined to the US, since deregu-

lation and privatisation are
trends in, the telecommunica-

tions industry worldwide.

Late last week bankers were
hastily railing clients to dis-

cuss the forthcoming changes
in the wake of Congressional

approval of the bill.

The transactions will inevita-

bly bring sizeable amounts of

work for investment bankers

and lawyers. The flotation of

AT&T’s so-called systems and
technology subsidiary alone
could produce $100m-$l50m In

tees for managers and under-

writers of the issue.

Co-lead managers of the

issue are Morgan Stanley and
Goldman Sachs, which will

split the lion's share of the

fees. Underwriters who have
acted for AT&T before said the

company Is famed for driving

down commissions, but the

sheer size of the issue means
fees will be large.

AT&T is planning to offer a

15 per cent or so stoke in the

business, which will be . the

largest initial public offering

ever seen in the US if predic-

tions of a $3bn value prove cor-

rcct*

After filing the registration

statement with the Securities

and Exchange Commission this

week, it hopes to gain approval

in time to launch the public

offer by late March or early

April AT&T then plans to spin

off two other businesses to

shareholders, late this year or

early next

In anticipation of the rise in

business, investment banks

have been hiring teams of spe-

cialists. Mr Maybell said in

1991 Merrill had only seven

investment bankers working In

the telecoms, media and tech-

nology group; it now had 85

people around the globe and

could increase that to more

than 100 by the end of this

year. Merrill is a senior co-

manager on the AT&T issue

and last week won the man-

date to privatise Telefonica de

Peru.

Salomon made a number of

appointments of media special-

ists last year, Mr Mestre said,

making the telecoms and

media areas one of the largest

groups in the investment bank.

See Lex
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caisse franchise de developpement
US$100,000,000 FLOATING RATE NOTES DUE 2003

Notice is hereby given ihot tfw Rate of Inlertt! lor period February 5,

1996 la August 5, IW Jim bean fiwd cl 5.125ft aid lf»t hhWM)

pa/dk on the relevant Interest Poynwnt Date August 5, 1996, afiawl

Coupon No. 7 In respect of US$5,000 nominal of tfia Notes will be

US$129£5 and in iwpect of US$100,000 nominal of tlie Notes will he

USS2^90.97.

'

NA*flamer Serviced, Agent crnBAMG

SIGMA SECURITIES SA - MEMBER OF THE ATHENS STOCK EXCHANGE
TEL: (301) 3311 456 • 3245674 REUTERS PAGES: ATGG-tH
FAX: (301) 3252241 - TELEX 210733 ATRA Gfi TELEflATE PAGES: 17B90-1 -2

Comaa Name- Mr John Uareapotdos/Ms Attiina Dattypn

ATHENS STOCK EXCHANGE Jan 26th - Feb 2nd 1996 GREECE

ASE INDEX 98063 P.E 95s (aftertax) 114

*Chg(Prw.W)i} -0 97 PiE 94 (afar tax) 155

YeariyWgn 10035 EPSGROWTH {%)SSa 215

YeaHyLxur 69644 PCEB5effl4 65(10.7
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12363
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O ne issue which always

mystifies the novice

investor is why the
financial markets always react

so joyously to bad economic
news. A rise in unemployment
or a fall in industrial produc-

tion seems to be worth a point

on bonds and a jump in the

stock market index.

Experienced global investors

explain patiently that the key
determinant of short term
financial market performance
is Interest rates. Slower growth

prompts monetary authorities

to lower rates; this in turn
reduces corporate costs,

reduces the appeal of holding
cash, and in the case of falling

long term yields, by lowering
the rate at which futnre
income streams are dis-

counted, increases the present

value of shares.

Conversely, of course, faster

economic growth causes gov-

ernments and central banks to

fear higher inflation, prompt-
ing them to increase interest

rates, with consequent adverse
effects on share prices.

But surely, over the long
term, higher economic growth
ought to be good for equities,

since it should lead to faster

profits growth? After all, this is

one of the main arguments for

investing in emerging tnarkats.

Evidence of a link between
stock market returns and eco-

nomic growth in recent years
is insubstantial Looking at the

COMMODITIES

Global Investor / Philip Coggan

Why policymakers should take
G7 economies over the period

1980-1994, the country with the

best growth record was Japan;

but, in local currency terms, it

was the second worst stock
market performer. In contrast,

the UK, which had the worst
economic growth record, was
the second best equity per-

former.

However, the local currency
numbers flatter the perfor-

mance of the two perennial
currency devaluers of the G7;

file UK and Italy. The picture

changes a bit once the figures

are converted into US dollars.

The strength of the yen
makes the Japanese stock mar-
ket the second best performer

in dollar terms; however it is

still pipped by the UK. Canada,
which has the second best eco-

nomic growth rate of the
seven, was the worst choice for

investors.

Any such statistical compari-
son is hampered by the droice

of the base and end years; 1980

was a recession year in the UK,
whereas the Japanese economy
was virtually stagnant in 1994.

If one breaks the era into three

equal parts, a couple of points

Marfcats cfa not always fike growth Tetet%tum fat local

Totalstock market returns f96)
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stand out; the UK’s best stock

market performance came in
its two periods of weakest rela-

tive economic growth (the

early 1980s and the early

1990s), whereas the Japanese
stock market did best in the
late 1930s, when both its econ-

omy and that of the rest of the

world was growing fastest

One obvious factor which
such crude analyses ignore is

the proportion of gross domes-

tic product taken by corporate

profits. By 1980, after a decade

of stagflation, dividend con-

trols and labour unrest, UK
industry was in a poor state;

the London stock market’s stel-

lar performance in the 1980s

thus owed much to a rebound
in corporate profits and confi-

dence. It is possible, therefore,

that UK profits may start to

decline as a share of GDP; a
process which might be accel-

Richard Mooney

All eyes focus on gold
All eyes will be on the gold

price as this week gets under
way.
The stand-off following the

New Year upsurge ended in
the middle of last week as US
and then Japanese speculators

piled into the world gold mar-
kets. As short-sellers were
forced to cover, the London
price raced to $417.75 a troy

ounce at one stage, $30 up from
the start of the year, and some
traders were looking for a test

of resistance at $420 and then,

perhaps, $424.

In. file event, both'bulls and

bears appeared to decide that

caution was the better part of
valour, especially with the
weekend break approaching.
The London price ended at

$415.40 an ounce, still nearly

$10 up on the week, after the

market had absorbed a modest
amount of profit-taking and
pre-weekend book-squaring.

But aS remains to play for.

Tm not convinced the $402
level was fully tested [two
weeks ago/." one cautious ana-
lyst told the Reuters news
agency on Friday. “It's also got

to be remembered that Febru-

NOTIGEOF DISTRIBUTION TO HOLDERS OF U-S^30-525,000
PRINCIPAL AMOUNT OF 11-1/2% SERIES A BONDS DUE
2002 AND U&*5,797,500 PRINCIPAL AMOUNT OF 11-1/2%
SERIES B BONDS DUE 2002 ISSUED BY MLH REALTY
INVESTMENTS VI N.V.

During tbc semi-animal period ended November 30, 1995, MLH Income
Realty Partnership VI (*MLHIHP VP), in which MLH Really Investments VI

(A) N.V. Inc. (the 'Subsidiary'), a whofly-ewned subsidiary of MLH Realty

Investments Vtfi.V. (die 'Issuer'), holds units representing limited partnership

interests (the Urnls"), sold its investments in Port Jersey Distribution Center,

Five Paints and BaymQ Shopping Centers and Vista Diablo. A description of

the sales is provided in the MLHittP VI letter to investors dated December
29, 1995 for the semi-animal period ended November 30, 1995. Soch fetter

may be obtained from Morgan Guaranty Trust Company of New York, die

Issuer's paying agent (the "Paying Agent*), upon request.

On February IS. 1996, the Subsidiary, through die Issuer’s paying flints

(as sot forth below), wiD make available to the holders on Rich date of the

taaner's 11-1/2% Series A Bonds doe 2002 with a principal amount of

D^.$30,525,000 and 11-1/296 Series B Bonds due 2<W2 with a principal

amount of U•5.25,797,500 (eoQretivdy.'the 'Bonds") a payment of accrued

interest and a partial payment of principal on finch Bonds. Each holder of

the Bonds on such date ww be entitled to leedre accrued interest of$11X38
(which represents all accrued but unpaid interest oo the Bonds through finch

date) and a partial payment of principal of 299.05, for each $750 principal

amount of the Bonds. We accrued interest and the partial payment of prinapri

represen t the property sale proceeds and distributable cash distributed try

M7.HTRP VI on the Oaks on December 29, 1995 and January 31, 1996.

respectively. Please note that this payment is being made in lien of the senu-

annml interest payment which wonhl have been made on April 15, 1996.

In order to receive the above interest and principal payments on February

15, 1996, each Bondholder will be required to deliver either to the Paying

Agent, at 60 Victoria Embankment, London £C4T (UP, England, or with

respect to the Series A Bonds only, to Kredietbank SJl Lnxemhouraoisc,
43 Boulevard HotbL, L-2955 Luxembourg, Interest Coupon Number 18 for

each of the Bonds, which covers the semi-annual interest payment, and
Principal Coupon Number 1 for each of the Bonds, which coven die partial

payment of principal, tf yon have not already done so, please submit these

coupons to the Paying Agent.

By: MLH Realty Investments VI N.V.

Dated: February 5, 1996

Landes

—

Kreditbank
Baden-
Wurttembeng

Landeskreditbank

Baden-Wurttemberg

US$200,000,000

Subordinated floating rate

notes due 2003

Notice is hereby given that the

notes will bear interest at

535% perannum from
5February 1996 to 5August
1996. Interest payableOn
5 August 1996 willamount to

US$26.54 per US$1,000 note

and USS26542 per US$10,000
note and US$2,654.17per

USS100.000 note.

Agent: Morgan Guaranty
Trust Company

JPMorgan

eUROFIMR
Europem Company for the

financing ofRailroad Rolling
Stock

171300,000,000,000

Floating Rate Note
due 1998

Notice is hereby given tftat/br

the interestperiod 5 February
1996 to 6May 1996 the notes

will cany an interest rate of

932813% perannum. Interest

payable on 6 May 1996 taiU

amoant to ITU 17,897per

ITIS, 000.000 and ITLl, 178,972

per 17150,000,000 note.

Agent: Morgan Guaranty
Trust Company*

JPMorgan

Dong-A Pharmaceutical Co., Ltd.
I.DkaRpmued fn die Republic a[Koreau*h United bab&n)

(she “Company")

US. $25,000,000

3V6 per cent Convertible Bonds due 2006
(the -Bonds')

NOTICE IS HEREBY GIVEN to die holders of die Bonds that the

Company has declared a dividend of 160,644 shares to holder* of its

common shares registered on the shareholders list a* of Mtt December,

1995. Under mandatory provisions of Korean law, the proposed dividend

will he submitted fiat approval to a general meeting of shareholders to be

held In the near future.

A further Notice will he given to the hoEdera of the Bonds of any

adjustment ro the Conversion Price tn relation ro the Bonds as a result of

such share dividend.

5th February; 1996 Dong-A PharmaceuticalCon Lid.

ary is the worst month for

physical gold offtake."

But many traders and ana-

lysts, while wary about the

possibility of the US invest-

ment funds pulling out as
quickly as they came in,

remained confident that the
gold uptrend had further to go.

They thought that further
substantial gains were possible

in the short term if producers
continued to resist the tempta-
tion to cash in at the higher

prices; and that that possibility

would be greatly enhanced if

other producers followed Cana-

THE TAX FREE WAY TO PLAY THE MARKETS*
Wc arc the In bttdil ndcebbwEw
ipread betrmt Accmam arc uutimty opened teirfrip

72 bon. Up^ytox prieo Sam-Opn, Ftg* *09
Tdtxca OH, For LiocWiil «nd irnnn

ho call 0171 20 3467.
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Petroleum Argus Daily Oil Price Reports
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OFFSHORE

COMPANIES

EaHM In 1973 OOIAhw 20 tflkaworid nWa 750 reeftHnada
panicsMflM. For 100 page HlfiE cnlocrbrochure mntacc

)Micf»Wn PMWHrCCA T«fc« 1Q4 B1554* Fee +44 tQ4 BISECT
,

don MOWD COOK. Kc-ftfc *44171SUM Itae *4*17148530171

Hnj tong 1A1T DBOCa. LU4 TW: .SS2 2SZW172 F*c SS2 252U 1*0

jUU aWNMOCKLlm Tti: +1714 854 3344 7sc + 1 714 514 6967

Get real-line quotes. Forex rates

Mt news headlines on yoor PC with

Signal! For more iofonuatlMi call

44 + 171 600 6101

CONTRACTS & TENDERS

INVITATION FOR SUBMISSION OFTENDERS FOR
BALANCE SHEETVERIFICATIONAND EVALUATION OF

ASSETS OFTHEBANK orCRETE

According to the Provisions ofLaw 233Q/9S ofthe Hefleafc Slate, the Shares ofAthena

based Bank of Crete S-A. will be disposed in whole by Public Invitation to Bid wtttun

1996.

Bar die preparation of sale it has been decided that a verification of die Balance Sheet

nd an evaluation cfAssets of tbe Back that is to be sold wiD be effected. Whosoever it

interested in undertaking this project, is invited io submit bis offer andmake mention of

t-iynpenssrioo and required period ofoompletion.

The basic methodology to be followed for evaluating dieassets of the Bank should be

noted in the offer.

A is kindly required that, os from assignment date, die verification of the Bank's

Balance'Sheet Mid Evaluation ofAssets be carried out ina itoort period oftime.

Whosoever b interested in undertaking the above mentioned project, should have prior

experience in similar projects and mention them in Us offer; In case the interested patty

b not an internationally approved auditing company, it sboald assign that pan of the

project dealing with the BalanceSbca verification tom approved company.

Offers are to be submitted in a sealed envelope labelled as follows; “Offer for die

evaluation of the Bank of Crete". Submission should be effected no later tbro I4d» Ins

ofFebruary 21. 1996. Submissions beyond the specified time win not be examined.

The sealed bids are to be delivered ex
BANK OP CRETE
72. VOUKOURESTIOU ST-
(2nd floor]

10671 ATHENS
Ail: - MrIXmltriosAlexritis, Deputy Geneial Manager

Tbit 3641436. 3606511 ext 1221
- MisAnna PouBod.Administration Manager

TeL: 3644821 36065 1 1 ext 1253

For any information and for ibe receipt of Informative rinfaiuifjm. iMmacd parties can

revest to the above mentioned authorised personnel of the Bank of Crete who are

amused do receive the bids.

After the bids have been evaluated, and at the lama by Match 1, 1996 the tmeresmd

parties will receive doe written notification regarding ibeir offers. The two interested

potties whose submitted offers prevail, will carry out independently (he overall

verification of ibe Balance Sheet aod the evaluation of atteH of tite Bank ofQaeSA.
BANK OP CRETE S.A.

LEGAL NOTICES

la the matter ofHafl Harford Jeffreys Longdate Ltd

and

Da the matter orthe InsolvencyAd 1986

Notice b hereby given, pomant re Section 98 tf to tooJveocy Act ' 1986, tfau a meeting of tbs

cretins ofto OwMaard cooper? wffl be bdd ar 20 tteifaedn Snot LoodM BC4A4PPM 7

Maoary 14%g 1 LOOsm Car to paptaameunonad In Scqfap 99. 100 «>i 101 gftoreUAec

irfpw«y ton g nffatfe. mg fca lodged B Boa Tw. X rkniagfeu

Umdm EC4A4EPaot WerAm 12 wiou on to 6 Abncay 199b.

A &r of to owns and afcbcscs of to oongaoy'i weAMn nay ho impacted, fne at ctage. at to

office* tfKFMG Corpora*Beamy. PO Bax 730. 20 fttrltvhn Shod. Lenta EC4A 4PPHaired

Kingdom w> 5ahibHbmBy 1996.

Dared aiawsry 1996

By aidertfto Bawd

Dbcaar •

appointments ADVERTISING
appaara In tho UK adltlon snrj Wednesday i Thiraday and
In the Internatlooel edltlea every frldoy-

F*r farther Inrormatloa pleese call:

Toby Fladen-Croft* an 0171S73 3438
Andrew Skarxynakl on +44 0171878 4084

erated by the election of a
Labour govermnant
Another issue Is the interoa-

tionahsatlnn of tha economy.
The profitability of the UK cor-

porate sector, with its heavy
overseas bias, is only partially

dependent on the health of the
British mtnnmny; the relation-

ship between profits and eco-

nomic growth in the US, where
trade and overseas subsidiaries

are relatively less important, is

much more direct. Further-
more, in some countries, such
as Germany anH Italy, substan-

tial swathes of industry may
not have a stock market quote.

Consequently, the quoted sec-

tor may not be foDy represen-

tative of the overall economy.
Corporate governance is

another issue. The
Anglo-Saxon economies place
mnfih more emphasis an share-

holders' rights; 'consequently

improvements in the health of

the corporate sector may be

passed through to investors

more fully than in so-called

“stakeholder^ economies. The
Japanese corporate sector, in
particular, is notable for pay-

ing low dividends, achieving a

poor return on equity and not

allowing hostile takeovers.
.

(Sven that economists have
proved pretty 'unsuccessful in

predicting growth rates — and
tv-onrmrir timing points - is it

worth global investors paying
close attention to GDP- fore-

casts?

Perhaps the question should

be phrased the other way
round. Economic policymakers

should probably be paying
attention to the stock market
which seems good at predicting

growth slowdowns and reces-

sions. In all file G7 countries

bar Italy, the years preceding

slow growth or recession were
much worse than average
years for the stock market
The US stock market's worst

year during the 1980-94 period
- 1981 - preceded its worst

year for economic performance
- 1982. In Japan, the worst

three years far. the stock mar
ket - 1990-1992 - presaged the :

Worst three years for growth

'

1992-1991 But the market's pre-

dictive powers in terms of bet-,

ter-than-average growth is

harder to gauge. In the US,

Japan, France and Canada, the

years in the !980-94 period

:

''

which, preceded strong eco- ;

nnmic growth rates were better

than average forthe stock mar- -

ket; in the UK, Germany and -

. Italy, however, they were,

worse.

The problem far investors :

here is that growth is normally

at its fastest at two points:

when economies are
.
first

emerging from recession, and
interest rates are still low; and
when the economy is overheat-

ing and the authorities
;
are

tightening monetary policy. -. -

.

What about ,
the current cqn-

ditians? It is clear from the rel-

atively buoyant performance of

stock markets round the world
that, while economic growth Is

slowing, investors ' are not
expecting a recession in the

near future. That should be
good news for the many politi-

cians running for re-election

rinring the next 18 months.
But for those who believe

that, in the long run, economic
growth does matter - in other

words, the 1980-1994 period cov-

ered by these statistics is just

not long eaiough - the moral
might be to sell the UK stock

market and buy Canada.

da’s Barrick Gold in reducing

the amount of forward produc-
tion against which they had
price hedges.

• Events this week include
the three-day Investing in Afri-

can Mining Conference, Inriflha

'96, which begins in Cape Town
today.

Tomorrow the International

Rubber Study Group win hold
an executive committee meet-

ing in London and in Canberra
the Australian Bureau of Agri-

cultural and Resource Econom-
ics begins its 3day annual out-

look conference.

These days it

seems every
US politician

comes armed
with a bar
chart depict-

ing the hor-
rors of the
long-term

decline in the rate of national

saving. Less often mentioned,

however, is its direct counter-

part: a dramatic rise in the
consumption of the elderly.
paid for largely by Unde Rarm.

In file 1960s and 1960s, the
US net national savings rate -

net output less public and pri-

vate consumption - averaged
about 9 per cent per year. In
the first half of the 1990s it

was less than 2% per oent
This fall jms meant lower

investment. Net domestic
investment averaged a little

more than 3 per cent erf GDP
in the early 1990s compared to

about 8 per cent in the 1960s

and 19705, leading to slower
growth in labour productivity

and real wages.

In the disputes over balanc-

ing the federal budget, deficit

hawks, and even Mr Clinton

on occasion, tend to blame
“big government” for reducing
the country's net savings pie.

Da one important sense, they
are right Public borrowing
directly reduces the amount of
domestic savings funds avail-

able for investment Balancing
the budget can therefore be
expected to raise net national

savings, although not neces-

sarily one-far-one.

Yet, as economists Jaga-
deesh Gokhale. Lawrence
Kothkoff and John Sabelbaus
point out in a new paper*,
government may have been
borrowing more, in recent
years, but it has not been con-
suming more, people have.
Public consumption has
declined slightly as a share of
GDP over the past few
decades, from 22 per cent in
the 1960s to 21 per cent in the
early 1990s.

Consumption by house-
holds, on the other band, has
risen, from about 69 per cent
of GDP in the 1960s to more

Economics Notebook

The generation

game

*cwifamiiiOiiri ralaflye.
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than 77 per cent last year. As
the main chart shows, it is

fids that has driven the over-

all decline in net savings.

Looking more closely at
spending and savings patterns
of different age groups allows

the authors to explode
another myth about the
decline in US savings, that it

is all down to spend-thrift

baby-boomers. They find that
today's twenty-to-forty-some-

things spend a smaller propor-

tion of their income than their

1960s counterparts. This has
been more than offset, how-
ever, by a rise in consumption
by the elderly.

The right-hand chart shows
how the consumption of the
elderly has risen relative to

that of 30 year-olds in recent

years. In the early 1960s aver-

age consumption by 70 year-

olds was only 71 per cent that
of 30 year-olds. Nowadays,
however, they spend nearly 20
per cent more. Medical

.

expenses can explain part of
the difference, but relative
non-medical spending by 70
year olds today is 91 per cent
that of the younger group,
compared to only 63 per cent
in the early 1960s.

Same of the rise in relative

spendingby the elderly can be
put down to a rising “propen-

sity to consume", in that older

people today tend to spend
more, for a given level of

income, than they did in the
1960s. More important, how-
ever, has been a large increase

in the relative amount they
have available to spend.

The authors make a stab at

calculating the combined
financial resources of each
generation, relative to others,

by estimating the present
value of all future labour
earnings, pensions, social

security benefits and other
state transfers, net of any
future taxes. They conclude
that there bag been a striking
shift in fire relative wealth of
the elderly, which, given their

higher propensity to spend, is

more than enough to explain
the decline in net national
savings over the period.

In the early 1960s, the aver-

age resources of 70 year-olds

were only 56 per cent as large
as those of 30 year-olds. By
1990, the ratio was 85 per cent
The authors believe that gov-
ernment transfers - in the
form of social security bene-

m
*• Vt -aw .

socn^G^&iAwaaw;
(
';.;;y

-

fits and spending on Medicare,

the public health insurance
scheme Tor the elderly - are

almost single-Jhandedly.

respansible for this shift in.

resources from young to old.

These . “generational
accounting” exercises need to

be handled with care, since

the results are highly sensi-

tive to assumptions about life-

time consumption behaviour
and the level of interest rates.

But the broad thrust of the

authors' findings is consistent

with other evidence on the
negative effect of “pay-as-
you-go” pension systems on
national saving, investment
and real wage growth.

It makes more sense politi-

cally to balance the budget by
cutting government transfers

to the poor than to cut down
on the much larger transfers

from young to old, fewer thsn

a fifth of which go to poor
households. In economic
terms, however, it is a recipe

for recurring budget deficits

and further declines in
national savings.

Mr Clinton has so for shied
away from telling elderly
Americans their consumption
will have to fall if national
savings are to rise. The baby-
boomers may have won the
Presidency, but they have not,

it seems, taken control.

"Understanding the post-war
decline in US saving", Brook-
ings Papers 1396

Stephanie Flanders
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NEW YORK

Focus returns
to corporate
earnings data

Jonas IndustriaJ AveraJSdeT
Even so. the market has already run

tlSSFh? year
* to Ievels ^hichsomehadMeted would be as high as

P°
w Sj°M 8°» breaching the 5,400m^k on Thursday last week.

The depressant on Friday was thebom market, where a sharp steepening
of the yield curve came about through a
fell m long-dated bond prices, lifting the
yield on the 30-year Treasury bond to
over 6.15 per cent.
The yield has not been that high

since January 10. the day the stock
market’s latest rally began, with the
Dow 340 points lower than Friday's
close.

After last week’s interest rate cut,
the market's focus this week will
turn hack to corporate earnings, with

Maggie Urry

Dow Jones Industrial Average

5400

5350

5300 -

5CSO 1 *- 1 1 L 1 1

26 . Jan 1096 Fab 2
Source: FT Exiel

the reporting season approaching its

Close.

Even so, a number of big naipos are
expected to announce results this week.
These include PepsiCo. Quaker Oats
and Rubbermaid in the consumer
sector many of the healthcare groups;
and some large industrial companies,
such as Allied Signal, Westinghouse
Electric and 3M.
There is little due in the way of

economic news, but the bond market
could remain uncertain until the three
days ofquarterly refunding auctions
are out of the way.

OTHER MARKETS

FRANKFURT
Metallgesellscbaft, the trading,
metals, engineering and
chemicals conglomerate which
has come back from massive
US oil market losses, and
hear^bankruptcy in 1994, gives
a progress report to analysts
and the press today, unites
William Cochrane.
After good 1995 figures

recently from Lurgi, its plant
engineering and construction
division, Mr Michael Geiger of
CS First Boston is expecting
positive news.

Tomorrow, Degussa holds its

first press conference and
analysts’ meeting since, in the
opening days of this year, a
story went around that Henkel
could sell its 46 per cent of a
pooled, 37 per cent Degussa
stake for up to DMTDOm.
The chemicals, precious

metals and pharmaceuticals

group lifted pre-tax profits by
44 per cent in 1994-95 and
expects another good result in

the current year.

Preussag, due Thursday, has
been one of the less ecstatic

cyclicals on the Frankfurt
market: it is heavily influenced

by the German steel industry’s

fortunes and analysts wfll be
cautious after last week’s -

downbeat results from Its
'

competitor, Thyssen.

LONDON

Restrained by
temporary
oversupply
With more than 220 trading days until

Christinas, the London market is

already hitting a number ofUK equity
strategists’ year-end targets. It has
joined the leading US and German
indices to push ahead to new levels and
it is hard to see where it can go in the

shortterm.

Nevertheless, senior dealers believe
there is more money waiting to go into

the system and the market is merely
restrained by temporary oversupply.

Big plaeings in BAA and Enterprise, as
well as disappointment with the
Hanson demerger announcement,
limited last week’s rise.

One arbitrage dealer who looks at the
flows of capital between the US and UK
said: “The market is like a coiled spring
at the moment It could pop at any
time."

Certainly economic trends in the US,
Germany and the UK suggest more cuts

in the relevant interest rates will be

Peter John

FT-SE-A All-Share index

made over the coming weeks. In

London, the chancellor of the
exchequer is meeting the governor of
the Bank of England on Wednesday.
Most economists say it is far too soon

for another loosening of policy and will

be concentrating instead on Tuesday's
industrial production and
manufacturing output figures for
December, which are forecast to come
out either flat or lower as the effects of
de-stocking take their toll.

Corporate analysts will be
scrutinising third-quarter figures from
British Telecom, due on Thursday.

MILAN
The appointment of Mr
Antonio Maccanico as prime
minister designate last week
has opened the way for a
reappraisal of the Italian
market.
Mr James Cornish at

NatWest Markets believes a
potential turning point has
been reached in Italian politics.

For the first time, there is

broad agreement between the
big parties of left and right on
measures of constitutional
reform and cm the need to

support an interim government
during the 18 months of so
before elections can be held
under a new system designed
to produce a strong executive.

Mr Maccanico is likely to

pursue an economic poU^ on
similar lines to that of hie

predecessor. Mr Lamberto
Dini, but with more political

clout

Considerable uncertainties

remain, along with a danger
that the broad coalition might
break up before its aims could

be achieved. Political risk, the

bane of Italian markets, is

likely to diminish appreciably

over the next few months.
Under the circumstances, Mr

Cornish believes a period of

outperformance for Italian

equities and bonds can now be
expected.

PARIS
The ttank of France may follow

last week’s 15 basis point cut

in the intervention rate with
another in the next few days.

writes John Pitt,

Many economists want to see

the intervention rate down to 3

per cent from 4.05 per cent and
some believe this could be
achieved by the early summer.
The government needs to

push the rate down to

stimulate growth, but with
unemployment still rising it

faces a tough few months.
James Capel notes that

unemployment figures have
risen for five successive

months and expects the rate to

breach 12 per cent in the
second half of the year.

“In the coming months,”
says Capel, “weak growth and
the continued rise in
unemployment are likely to

lead to periodic attacks on the

franc, leading to the eventual
abandonment offranc fart in
the second half erfthe year.”

STOCKHOLM
After last week’s figures from
Electrolux, the full-year

reporting season continues this

week with statements from
Autoliv today. SKF on
Wednesday and Ericsson on
Thursday.

Paribas Capital Markets has
downgraded the Swedish
market to neutral from
overweight, given the

appreciation of the krona and
destocking in Europe.
Both factors will have a

cooling effect on fourth-quarter

results, which are normally the

strongest in the year.

Paribas says h expects
Swedish bond yields to

continue to Call In the first half

of 1996, so interest

rate-sensitive stocks should
continue to outperform
exporters. However, the
termination of inventory

run-downs or a stronger dollar

might change its view.

HONG KONG
Stock prices are poised to move
higher this week, with
laggards continuing to push
ahead, following the decision

by the big three hanks to cut

interest rates - a move that

followed the cut in the US,
writes Louise Lucas.

Speculation that the banks
would reduce their rates on
Friday afternoon fuelled

buying earlier in the week, and
the Hang Seng inrip* closed

Friday at a two- year high of

11,469.40.

Although the reduction,
which takes the prime lending
rate from 8.75to 8-5 per cent is

already factored into the
market, the weight of overseas
funds pumping into the colony

is likely to keep prices

buoyant On Friday turnover
was HK$9-57bn, three times the
average seen for much of 1995.

On Thursday. Bank of East
Asia announces final results.

Although some of the smaller

banks which have already
reported have impressed the
market Bank of East Asia is

likely to post flat net growth
because of big one-off items
included in the 1991 results.

TOKYO
While strong buying by
overseas investors has
supported steels and
shipbuilders, share prices still

remain vulnerable to selling by
domestic institutions. Buying
by foreigners will depend on
the strength of US stocks,

writes Emiko Terazono.

Bank stocks, meanwhile, are

expected to face continued
selling pressure due to the

parliamentary deliberations on
the housing loan crisis.

Some elders of the Liberal

Democratic Party, the leading

member of the ruling coalition,

last week floated a plan to

scrap the current bail-out

scheme, spreading alarm
throughout the government.
Compiled by Michael Morgan

International offerings

Hopes running high for

convertible bond revival
Hopes are running high that

1996 will be the year of the

convertible bond after a short-

age of such issues in 1995.

The appetite is there because
investors are more willing to

give up some yield in return

for an equity kick. Low bond
yields, high share prices and
the likely withdrawal of exist-

ing bond issues provide an
ideal backdrop for companies
looking to raise equity-linked

funding on attractive terms.
The most talked-about offer-

ing - the Italian government's
issue of bonds convertible into

its remaining 34 per cent stake
in the insurer, 1KA - has been
delayed, but there has been a
flurry of activity in recent
weeks.

The most notable offering to

date was a FFr3bn 20-year
issue for Lyonnaise des Eaux.
the French water and utility

group. The offering was 15

times oversubscribed,
reflecting pent-up demand for
new convertible bonds. The
bonds, issued at a price of
FFr520 each, have traded as
high as FFr542.
Lyonnaise’s offering, the

first from a French company
since last spring, has fanned
expectations that other issues

could be forthcoming from
France. Total, the oil company.
Generate des Eaux. the con-
struction and utilities group;
LVMH, the champagne and
luxury goods group; and
Havas, the multi-media com-
pany. have all been mooted.
Bankers are also hopeful

that issuance from the Nether-
lands. Italy and Switzerland
will increase.

Activity in Asia is set to be
buoyant after a poor 1995.

when issuance dropped from
$l2.9bn in 1994 to $6.3bn.
according to data supplied by
Euromoney LoanWare.
The first offering of 1996

from the region was a $13Qm
deal from Paliburg, holding
company of Hong Kong’s Regal

hotels group. This was quickly

followed by issues from Indoce-

ment. the Indonesian cement
group, and TPI Polene, a Thai
chemicals company.
Further offerings are expec-

ted from the region, notably
Thailand and South Korea -

where Samsung ElectroMe-

Vafue of International convertible bonds issued
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chanics. part of the Samsung
group, is putting the final

touches to an issue which
should appear in the first quar-

ter. Convertibles are also
expected from India once next
month's elections are out of
the way.

Bankers say a lot of money
is set to flow back into Asia
after disruptions over the past
two years and that fund man-
agers are likely to opt for the
defensive qualities of convert-

ible issues in the first instance.

Last year, it was difficult for

Asian companies to sell equity

at any price because of unfa-

vourable stock market condi-

tions. But this year the oppor-
tunity to price convertibles at

a premium to current share
prices is back.

The high hopes of a bumper
issuance of convertibles have
also extended to the UK mar-
ket, which faces heavy with-

drawals this year - particu-

larly of high-yielding bonds.
Last week, Elf Enterprise
Finance said it was repurchas-

ing £407An worth of exchange-

able bonds, the largest buy-
back in the market to date.

The market also believes
Hanson which has announced
plans to split into four compa-
nies, will call its £500m con-

vertible bond in the summer.
Last week Elf Enterprise’s

bonds were yielding 8.7 per
cent while Hanson’s bonds
yielded 9.3 per cent.

Since the market is currently

capitalised at about £12bn to

£13bn. such a scale of redemp-
tions is a worry for investors.

Although some may look to

Asia to replenish portfolios,

they will have difficulty in
finding paper with such high
yields since Asian offerings

carry low coupons. Investors

also have the expense of hedg-
ing currency risk.

Several UK companies have
been talked about as likely

issuers of convertibles but
bankers do not believe they
will materialise. They say the
corporate sector is cash-rich

and the need for funding is

light. Also, recent takeovers
have shown that companies
prefer to finance such ventures
with straight equity or bank
loans rather than through con-

vertible bonds.
Continental Europe could

also turn out to be a disap-

pointment this year. Few
French companies have acqui-

sitions or projects they need to

finance and some also feel that

their share price is too low to

make a convertible bond
worthwhile.

Attempts to sell the convert-

ible bond concept to the
French government as a way
to revitalise its privatisation

programme also appear to have
failed. “The government has
been shown the idea several
Him*; by different banks but
there are technical matters it

is not comfortable with,” said

one banker.
Since so many banks are

marketing convertible bonds, it

is inevitable that fees will suf-

fer. The current level of 2Vi per
cent is hardly sustainable if

banks are willing to charge
less to arrange privatisations

in Latin America.

Antonia Sharpe

EMERGING MARKETS: This Week

The Emerging Investor / John Barham in Ankara

Able to live with instability
Someone who invested in

Turkish stocks at the begin-

ning of the year should be

looking at gains of more than

20 per-cent in dollar terms by
today, in spite a rash erf bad

news that could have been
dreamt up by a bad political

thriller writer.

General elections at the end

of December left a radical

Islamist party as the largest

party In parliament, the econ-

omy is beading for the rocks

and President Bill Clinton's

telephone diplomacy narrowly

averted armed confrontation

between Turkey and Greece
l&st wffik,

Instead of crashing, share

prices stormed ahead as the

Istanbul market either dis-

counted or simply shrugged off

these alarming developments.

Oh the day that tension

between Greece and Turkey

was at its highest, share prices

actually rose.

“My clients actually like this

sort of thing," said one Istan-

bul-based US broker. “Inves-

tors like to buy when things

are looking really beat up,

vXSEb there’s a lot of gloom-

moDgering.”

Even the prospect of a

coalition government led by

the Islamist Refiah party only

drove Istanbul market's IMKB
.index down one per cent And

that began looking less improb-

able on Friday when Mrs
Tancm Oilier, • the caretaker

prime minister, announced she

had given up frying to form a

centre-right alliance.

The main reason for this

year’s rally is the irresistibly

low prices. The market was in

a slump for most of 1995. By
the rad of December; prospec-

tive p/e ratios had dipped to

about 3 and 3.5.

In spite of a 27 per cent gain

in the Istanbul market's IMKB
index since the beginning of

the vear, equities still look

cheap. Global Securities, a big

Istanbul brokerage, puts the

market’s 1996 prospective

ratios at just 4 to 45-

Declining interest rates and

the central bank’s success in

supporting the Lira, Turkey’s

inflation-battered currency,

further strengthened investor

confidence. This has drawn
emerging market funds into

the market
Last week, a SlOm program

trade that originated in New
York led a rally that drove

the index up 15 per cent on the

day that Turkey and Greece

almost went to war over a

rocky islet in the Aegean
sea.

The mood in Istanbul’s bro-

kerages now varies between

the perplexed and the mildly

bearish.

The US broker, one of the

perplexed, said: “After a rally

like this you start losing any

point of reference. With a 40-50

per cent gain in blue chips

what should I tell investors

now? Does Turkey look cheap

or expensive?-

He is telling his clients

“there are some very, very

good companies that me mas-

Turkey -

-Istanbul Composite
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sively undervalued. But the
market has to be approached
with real caution”. He recom-

mends stocks “you are willing

to hold come hell or high
water” like Raks. a maker of

music cassette tapes, and
Ardem.
However, he is also advising

investors to diversify into

bonds, where a combination of

still-high interest rates and the

central bank’s strong Lira pol-

icy offer attractive opportuni-

ties.

Even though last week’s

auction for treasury bills was

heavily oversubscribed, the

government still had to pay

interest equivalent to 37 per

cent a year in real

terms.

However TEB's Mr Serhat is

a bear. “I do not advise foreign-

ers to buy. There are too marry

its."

Although 1995 company

results were good, he warned
the “market is discounting
poor first quarter results". One
of his few recommendations
are media groups, which have
pushed through advertising
price increases as well as
boosting circulation by whip-

ping up nationalist fervour
during the confrontation with
Greece.
Yet it is surprising that there

are no cassandras predicting a
market collapse. After all, the

country has been almost rud-

derless because no party has
managed to put together a

coalition government since the

December elections. The econ-

omy is adrift with heavy infla-

tion and the government's
domestic debt spiralling

upwards. To make things

worse, the fundamentalists of

Refoh now look poised to take

power.

However, Turks are used to

CURRENCY MARKETS

living with instability, and
local retail investors are esti-

mated to hold about 80 per
cent of the market
Many scoff at fears that a

Refah-dominated government
could seriously threaten Tur-
key's secular, market-oriented

and pro-western traditions. On
the contrary, there are many
who think that it will provide a
measure of responsible govern-

ment and could even adopt
some tough stabilisation poli-

cies.

Although the powerful Istan-

bul business community
pushed bard for an alliance

between Mrs Ciller’s conserva-

tive True Path party and the
opposition conservative
Motherland party, personal

and political rivalries have pre-

vented a coalition even though
both parties have no important
policy disagreements.
Now business and western

governments are becoming
resigned to seeing Mr Necmet-
tin Erbakan, Refah'5 leader,

becoming prime minister. One
businessman said: “As long as

Motherland controls the eco-

nomic ministries we don’t
really mind a Refah govern-
ment. The Motherland party

has an outstanding economics

team with good international

contacts.”

A western diplomat added:
“We are telling our govern-

ment that we wfll have to learn

to work with [a Refah govern-

ment}. They were in govern-

ment before in the 1970s and
Turkey did not disappear”

Philip Gawith-

Market watches German data
Dollar

Trade-weighted Index

With exchange rates currently

being driven by perceptions

about' the relative growth pat'

terns of. Europe and. the US.

mid’ their knock-on effect on

interest rates, the focus this

week, is likely to be on various

German economic releases.

Bonn is releasing industrial

output data, unemployment
figures, and a cost of living

faring These could shed some
light on the Bundesbank coun-

cfi’.s decision last Thursday to

- Kite official rates unchanged,

while -fixing the repo rate ten

basis points lower for the next

two. weeks at 3.30 per cent

The general expectation is

that the figures will confirm

the weakness of the German

economy, leading to another

fall in interest rates. Industrial

production is expected to be

weak, while some economists

expect unemployment to reach

the 4m level.

If German data looks likely

to be dollar positive, then the

same can be said for the

release of US trade st&tisacs

for November. Due on Wednes-

day, these are expected to

show further improvements in

favour of the US. which sup-

ports the dollar.

While underlying sentiment

towards the dollar remains

positive, there is some concern

at its continued inability to

break through DML50. despite

the positive conjuncture of

events. When a currency

repeatedly falls to make prog-

ress in one direction, markets

tend to conclude that it should

go in the opposite direction. It

is this concern that Is begin-

ning to be heard.

Analysts at New Japan Secu-

rities in London cite two rea-

sons why the dollar’s rally

should continue, unlike in 1994

and 3996 when it fell despite

the majority view that it would

rally. First, the downturn in

the German business cycle is

expected to keep interest rates

low, which should keep the

D-Mark weak. Second, the

increasing market attention

being given to the budget defi-

cits in Germany and Japan is

likely to keep the D-Mark and
yen under pressure.

Elsewhere, analysts will be

trying to assess the implica-

tions of the rally in the gold

price, which has so far lent

support to the Australian dol-

lar, with the New Zealand dol-

lar rallying In sympathy.

1985
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Africa

Uganda and Tanzania could
have operational stock
exchanges by the middle ofthe

year.

The first flotation in
Kampala that of Uganda Grain
Millers, is likely to be next
month, and an equity market
is due to be created In Dar es

Salaam by June 30. In
Tanzania the first two
flotations are expected to be
Tanzania Breweries and
Tanzania Cigarettes, while
Tanzania Oxygen is also in line

for privatisation.

Turkey
Two regional stock exchanges
could be established in the
Aegean city of Denizli and the
south-eastern city of Gaziantep

later this year. The country’s
main bourse in Istanbul was
launched in 1986 and its

market capitalisation has risen

to $22.6bn.

Senegal
The parliament has approved

the partial privatisation of

Sonatel. the telecommun-
ications company. A stake of

67 per cent will be on offer.

Russia
The finance ministry is to

issue Rbsl^OObn of

gold-backed certificates at the

end of February or start of

March. The three-year

securities, backed by 30 tonnes

of gold, will have yields in line

with dollar-denominated

MinFin bonds. Medium and
long-term MinFins yield about

28 to 20 per cent at present

Non-residents will be allowed

News round-up
to buy unlimited amounts of

the securities, using

"T-accounts". T-accounts
enable holders to repatriate

hinds, unlike I-accounts, used

by foreign investors in

Treasury bills and other

securities, which prevent
holders from repatriating

profits from short-term

securities transactions.

• Non-residents will not be
able to take part in

government securities auctions

on February 7. although the

authorities had agreed in

principle to let them take part
this month. The finance
ministry will offer Rbs6,500bn
in three-month T-bills and two
billion roubles in two-year

government bonds in the
auctions on February 7.

S.Korea
Approvals for overseas
investments by South Korean
companies rose by 37 per cent

in 1995 to $4£bn. the third

consecutive yearly rise, the
ministry of finance and
economy has said. Approvals
awarded last December totalled

$9552m, up from S325m a year

earlier. The US and China
remained the main

destinations for South Korean
investments in 1995.

Asia

The Asia/Pacific region will

lead the world in producing
electronic devices by 2000 as its

middle-class increases and
becomes wealthier, says

Dataquest the US market
research company. The middle
classes in Hong Kong,
Singapore, the Philippines,

China, South Korea and
Taiwan are expected to rise by
a combined 8 per cent by 2000,

twice as fast as the rest of the

world. “Some of those people

will start electronics

companies," says Dataquest

Peru
Blue chips surged last month
as foreign institutions, who
had been absent for most of
January, regained their nerve
in the last two weeks, agencies

report

The index of 15 leading
shares climbed 9-S per cent to

1,851.92 during the month. The
general index rose 1.8 per cent

to 1,266.41. Turnover jumped to

S64SL83m. or an average dally
trade of $29Jim, against

$369

.

82m in December.
• Edited by John Pitt. Further

coverage ofemerging markets
appears daily on the World
Stock Markets page.

ING Baring Securities Emerging Markets Indices

Week on week movement Month fin month movement Year to date movement
Index 2/2/96 Actual Percent Actual Parcart Ached Percent

Work! (395)—
Latin America

161.76 f&96 +2.51 +14.41 +9.78 +1420 +9.62

Argentina (22) 10222 40.79 +0.78 +9.44 +10.17 +9/14 +10.17

Brazil 123} 223.43 +14.11 +8.74 +3737 +20.09 +3733 +2026
cwte (16) 18622 +029 +033 -732 -334 -7.45 -381
Cotombia(U) 164.73 +14.12 +937 1.15 +0.71 +048 +028
Mexico (23) 8344 +1.12 +127 +9.72 +1325 +9.44 +12.83

Peru(W) 1,12848 +49.62 +4.80 +7438 +7.06 +59.53 +5.57

Latin America (1 12) -

Europe

137.63 +468 332 +14.73 +11.98 +14.49 +11.77

Greece (19 10527 +047 +0.45 +828 833 +730 +7.45
Portugal (20) 127.18 +3.56 +2.88 +1039 +9.37 +10.73 +921
Tut+fly (26) 10325 +7.63 +739 +2232 +2737 +2025 +24.46

South Africa (32) 173.78 120 +0.75 +1932 +1235 +20.41 +1330
Europe (96) —
Asia

......137.56 +123 +135 +16.02 +13.18 +16.02 +13.18

China (24) 4662 +031 +0.67 +6.09 +15.04 +6.30 +16.62
Indonesia (321 15825 +526 +3.91 +19.99 +14.46 1931 +14.14
Korea (23) 13453 +421 +323 2.07 -131 -2.07 -131
Malaysia (24) 242.14 +735 +3.40 +1&49 4633 +14.77 +630
Pakistan (14) 7928 +038 +0.10 +838 12.49 +639 +8.68
PMppines (14) 29721 +4.76 +1A3 +4020 15.63 +38.14 +14.72
Thailand (25) 276.43 5.78 +2.13 +2439 +9.77 +24.54 +9.74
Taiwan (31) 122.00 -3.10 -2-48 -B24 -734 -832 -8.74

Asia (187) 21527 +432 +2.15 1235 +6.19 +1222 +6.02

ai nfces h S term. Jew* i9®»'00. Souse: ing Bmg SeeiKMs.
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The bond market ended last

week on a down-beat, with the

yield curve steepeningsharply
as long-dated stocks fett. The
yieldon the long bond had
risen to around 6.15 per cent by
late Friday.

Traders blamed profit-taking

after the cut in interest rates

on Wednesday and selling

ahead of this week’s record

quarterly refunding auctions.

The Treasury plans to sell

$44.7bn of paper, of which
$13.2hn wiQ be new. Tuesday
brings $l8ftbn of three-year

notes; Wednesday $l4bn of

10-year notes, and Thursday
$12bn of 80-year bonds.

Fortunately, an agreement
between politicians over
raising the government's

$L9Q0bn debt limit by the end
of the month sbnn^ prevent a
government default.

The sell-off in longer-dated

bonds last week came despite

generally weak economic news;
which should be good for

bonds since slow economic
growth usually brings further

interest rate cuts.
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This week will bring little

further news to give toe

market direction. On
Wednesday, November balance

of payments data are unlikely

to generate much interest.

Consumer credit figures for

December will be published the

same day. MMS International

sees the growth in credit at

around $8.5bn, slightly below
November's. Thursday’s
unemployment riaiypa figure is

forecast at 380,000, against

388.000 a week earlier.

Economic data this week
should be broadly supportive
of the UK government bond
market, allowing toe 10-year

yield spread over Germany to

remain at or came in slightly

from last week’s level of 170

basis points.

Today's provisional M0 data

for January is expected toM
by about 0.3 per cent, for a

yearly rise of 5,8 per cent "Ihe

fall back tn M0 growth should

indicate that consumer
spending is weaker," says Mr
Don Smith ofHSBC Markets.

Tomorrow's industrial

production date for December
is forecast to show a small rise

of05 per cent far an annual
rise of lfi per cent, but
analysts expect toe more
important manufacturing

component to remain flat

“There is no reason to expect

the trend to change - demand
has weakened and stocks

remain high,” says Mr Simon
Briscoe of Nikko.
Meanwhile, toe CBI

distributive trades survey far

January, due on Friday, should

Bendynwfc yield curvegfef ..—1
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provide further insight into the

retail sector.

Analysts do not expect an
interest rate announcement
after Wednesday's meeting
between the chancellor and the

governor of the Bank of

England but this week's data

wffl be closely watched for an
indication of whether rates

need to tell Anther. If they
continue to show the economy
is weakening, a quarter-point

cut In the base rate to 6 per

cent is on the cards forMarch.

The 15 basis point cut in the

German securities repurchase

rate (repo) to aft per centlast

week has led to intense

speculation about the next

round of cuts in toe discount

and Lombard rates, although

there are also rumours that

January M3money supply wfll

break through the

Bundesbank's pain threshold.

The repo rate is perilously

dose to the 3 par cent discount

rate, which would normally
suggest a discount rate cut is a
growing possibility.

One of the factors

influencing the Bundesbank’s

on whether to cut the discount

rate is the MS figure, due to be
released on February 18. There

is speculation that MS might
have risen by more than ID per

cent, which would dampen,
though not eliminate, the
chances of further rate cuts.

Despite toe felling repo rate,

the yield curve has become
steeper since the beginning of

the year, reflecting

expectations of higher rates in
the TTUxtinTn term 'Oils fa

.
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Spate :C-t . -V, i.:

fuelled in part by debate in

Bonnabout economic stimulus

and jobs programmes, which
should mult in a looser fiscal

jmri tighten? TTirflyttaTy pnilfriaa.

A simflar wife ofpolicy is

also inmBfid by gossip that

European Monetary Union may
be postponed, which in tom
would free up some of the
OTfwna] rmretremw; placed cm

fiscal policy. The diverging
short long-term
expectations balance each
other out to some degree.

Market participants are

becoming: increasing wary over

the rise in.fond procuremant

ahead of toe March yearend,

which is ppsbing up short-term

interest rates. Rates cm.

three-month instruments have

gradually risen, oyer the past

few weeks.

Concerns are also mounting

that the increasing demands of

the Benson Fund Association

and the Japan Federation of

Employers Association for an

easing in pulsion fund
management regulations will

hurt government bond prices.

Currently, pension fund

managers must keep at least 50

r-‘ fciSWv

'

r -
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government bonds or

govanmant-guaranteed assets.

.

Funds allocated to domestic .•

stocks must not exceed 30 per

cent while foreign assets and
real estate must be less than 30

per cent and 20 per cent

respectively.

Buies requiring pension
ftmds to entrust at least

two-thirds oftheir assets to life

insurance or trust banks are ..

also set to be eased, allowing

up to half of assets to be

.

entrusted to asset management
companies,, including foreign

managers.
“If this deregulation is

enacted, it could cause a :

.

cipnjfirant shift away from

JGBs towards domestic stocks

and.forelgq assets," says SBC
Warburg fa.Takyu.

.Funds have been flowing

overseas since rules were eased

far foreign band investments

in August.
'

Philippine bonds

Overseas interest in domestic debt mounts
The debut auction of
seven-year government bonds
in Manila last month has
unleashed a wave of specula-

tion on when the Philippine

government will issue its first

10-year bonds.

Judging by the rapid growth
of the government debt market
in toe last two years and the
oversubscription rate for the

first seven-year offering in Jan-

uary, 10 and even 20-year
bands may not be long in arriv-

ing.

Until 1993, the maiimmn
maturity on Philippine govern-

ment bonds was one year.

Since then, the country’s eco-

nomic tumround and the grad-

ual liberalisation of the capital

markets has led to a strong

increase in overseas interest in

Philippine domestic debt This
has been tracked by toe length-

ening of maturities of govern-
ment debt
“We expect the first 10-year

bills to be issued later this year
or early next year,” said Mr
Roman Azanza. chairman of

the state-appointed capital

markets development council

in Manila.

“We also expect Philippine

dollar debt to be awarded
investment grade rating by the
US credit rating agencies some-
time in 1S96.”

Last year Standard & Poor’s,

Moody's Investor Services and
Duff & Phelps all upgraded
Philippine sovereign debt to

one rung below investment
grade. Barring any mishaps -

such as a return to high infla-

tion, which remains a risk -

toe government hopes to pass

that threshold this year and a

deepening of the Philippine

corporate bond market is

expected to follow.

Government officials, how-
ever, admit that many changes
need to take place before

Manila can attract serious
overseas financing for peso-de-

nominated debt
At the moment, for example,

no real secondary market
exists. Private bonds - unlike

government paper - are also

subject to both capital gains

tax and 20 per cent withhold-

ing tar- This makes the Philip-

pine stock exchange more
attractive ter the time being.

Over 80 per cent of private cap-

ital is still raised through
rights issues and IPOs.

Reforms set in train by
Manila's Securities and
Exchange Commission (SEC)
and the capital markets devel-

opment council in Manila last

year are expected to come on
stream in toe next 12 months.
The establishment of a cen-

tral depositary system and a
separate clearing house for

securities trading is scheduled

for June. Companies issuing

debt will be required to move
to a full disclosure practice

normal in other countries. This
will replace the existing
“merit” system, where toe SEC
evaluates a company’s profile

for the investor.

With the help of the first

tranche of a US$150m loan
from the Asian Development
Bank to be disbursed later this

year, other developments will

follow.

These include setting up an
options exchange, to provide
hedging facilities; creating a
natipTiBi home mortgage finan-

cing house, which would boost

liquidity for longer-term secu-

rities; mid an electronic listing

screen for bonds, initially serv-

ing only as an index rather

than a trading screen.

Discrimination against over-

seas investment in the growing
mutual fund industry is also

expected to be scrapped this

year. By 1997, foreign mutual
fund houses will be able to set

up in Manila and foreigners

will also be allowed to sit on
the board of local unit trust

companies. This, it la hoped,
will boost toe mobilisation of

domestic savings.

“What we need to do is

increase liquidity and savings

so that a secondary debt mar-
ket can begin to take shape,”

said Mr Jaime Ladao, president

of the Credit Information
Bureau. Manila's only rating

agency.
“There is also a strong

pent-up demand for longer-

term debt. Private securities

will obviously have to follow

the maturity on government
debt,” he added.

Foreign investors, Including

toe growing roll-call of insur-

ance companies and foreign

banks setting up in Manila, say

demand for longer-term gov-
ernment debt is not lacking;

Once the double-taxation
anomaly has been removed,
interest in longer-term com-

mercial securities is also
expected to rise.

“About one-quarter of our
local portfolio is in HuMppine
griwmi-nant T-bills,” says Mr
Ian. Roberts, chief investment
officer at Sun Lite Assurance
(Canada). “What we need to do,

however, is match our invest-

ment needs with our long-term
liabilities, which can stretch

more than 20 years. At the
moment, restrictions on invest-

ing our funds abroad means
that the longest we can plan
ahead is seven years.”

But investors do not rule out
toe possibility of setbacks on
the road to the development of

Philippine capital markets.
Inflation, which at lOft per
cent last month remains high ,

is expected to rise marginally
this year after excessive broad
money growth, in 1905.

The pricing of last month's
seven-year bands to yield 15ft0

per cent reflected that inflation

risk Any further rises to toe
rate of headline inflation might
prompt the government to
reconsider the cost of issuing

longer-term debt

Edward Luce

REPUBLIC OFGHANA

Privatization of Ghana Telecom
and Sale of Second National Operating License

The Government of Ghana, as part of its telecommunications sector reform

program, announces toe commencement of a competitive process to select eligible

companies or consortia interested in the following two investment opportunities.

{I) toe acquisition of a strategic equity interest of up to 30% and management
control of Ghana Telecom (“GT"). the stare-owned national telecommunications operator

of Ghana; and

(II) ihe purchase of a Second National Operating License- (“SNO”) for the

provision of fixed telecommunications services nationwide.

Prospective investors are asked to submit expressions of interest in order to

receive a Preliminary Information Memorandum (“PIM”) which includes an initial

summary description of GT and the SNO, information on Ghana as well as an overview

of the qualification and bidding process.

The Government of Ghana, acting through toe Ministry of Transport and
Communications, has engaged CS First Boston Corporation and Ecobank Ghana Limited

to act as its exclusive financial advisors in all aspects of this selection and sale process.

Expressions of interest should be submitted to either Mr. Adebayo AJade-Loba, CS First

Boston Corporation or KJ. Nyarko, Ecobank Ghana Limited, at the respective addressees

below, by no later than March 1, 1996. Inquiries may be directed to any of (he following

representatives:

Africa

Ann; KJ. Nyarfco

19. Seven* Avenue
Ridge (Watt
Private Mail Bag. GPO
Aeon. Ghana
Td; 233-25-212-827
Fwu 233-21-231-934

Americas

CS Flint Boston
Ann; Adebayo AJade-Loba
Pmt Avenue Plaza

55 Eui 52nd Street

New York. NY 10055
'

USA
TW: 212-909-3438
Pa*: 212-355-4937

CS Fine Boston
Ann: Francois Reyl
l Cabot Square

Canary WharfCanary Wharf
London E34 4QJ
Pnfhnrf

Te£ 171-516-2641

Pax: 171-516-3305

Asia

CS First Boston
Attn: Steve Muter
Investment Banting Dqrt.
9th Floor

One Exchange Square

Tet 852r2847-0487
Ru: 852-2868-4394

CS First Boston
This advertisement has beet) approved, solely fee- the purposes of £-57 FSA 1986 by CS First Boston
Limited, a company regulated by the SFA. The investment and investment services referred to in tins

advertisement are not available to Private Customers.

The Financial Times

plans to publish

a Survey on

Franchising

on Monday, March 4th.

This survey will focus

on areas such as

research for potential

franchises, explores

sources of funding

available and highlights

the specialist help

available.

Syndicated loans

Recent successes highlight liquidity

For more information,

please contact

Lesley Sumner

Tel: +44 (0) 171 873 3308

Fax: +44 (0)171 873 3064

The international syndicated
loans market is still buoyant,

and the heavy oversubscrip-

tion of several recent transac-

tions highlights its abundant
liquidity. “Sentiment is stHl

very bullish," said one banker.

“Provided, pricings are realis-

tic, demand for assets is stfll

huge."

In toe UK alone, four trans-

actions this week were sub-
stantially oversubscribed. A
£150m five-year term loan for

BBS Building Society, a lead-

ing Irish building society, was
increased to £250m and the
£250m five-year facility for

Mliiorco Finance, toe UK sub-

sidiary of the natural resources
group, attracted some £450m
and was increased, to £350m.
BPB Industries, toe gypsum

and plasterboard maker, closed

its five-year revolving credit

facility. The deal, consisting of

a D-Mark tranche mid a ster-

ling tranche totalling £275m,
was increased to £350m after

raising £390m.
Several acquisition-related

deals have also kept bankers
busy. Racal Electronics’ three-

year revolver to fund its pur-
chase of BR Telecommunica-
tions was closed last week,
after attracting £600m. Despite
the oversubscription, the deal
was left at £400m.

Parnell Electronics has man-
dated NatWest to arrange a

£5S0m 5%-year US dollar-de-

uominated facility to help
finance its £lft5bn acquisition

of Premier Industrial Carp of

the US. Syndication is set to be
launched on February 16.

Persimmon, the British
house builder, is raising- a
£160m bank loan to help fond
its £17Qm bid for Ideal Homes,
the Trafalgar House subsid-
iary- Hambros Bank, Lloyds
Bank, Royal Bank of Scotland,

Soctets Gdn&rale and York-
shire Bank are said to be pro-

viding toe loan, which may be
syndicated later.

Untchem, the UK pharma-
ceuticals wholesaler bidding
for rival pharmacist and drugs
wholesaler, Lloyds Chemists,
has asked BZW and NatWest to

arrange a £400m loan. The
facility, whose terms remain
undisclosed, has been folly

underwritten by Barclays and
NatWest and will be launched
into general syndication once
the bid goes through.
Elsewhere, Sweden’s Incen-

tive Treasury mandated Deut-
sche Morgan Grenfell and
Enskilda to arrange a Jlbn
multi-currency revolving credit

facility to support its acquisi-
tion of toe remaining publicly
held Gambro B shares.

A seven-year revolver was
launched far Outokumpu Oy,
the Finnish metals and mining
group, via Chemical Bank, Citi-

bank, Den Danske Bank, Mer-
ita Bank and UBS. It pays a
margin of 215 basis points in

toe first five years and 27ft for

the remaining two. Commit-
ment fees are IMS and 13.75

bams points, respectively.
‘

ED&F Man, the fund man.
agemenf and derivatives and
commodities broking group,
launched an $8Q0m five-year

revolver via ABN AMRO Bank,
Chemical. NationsBank, Rabo-
bank and Soctete Gtofcrale. It

pays a margin of 12.5 basis
points to the first three years

and 15 basis points for the
remaining two.
Smurfit international

launched a FFr3bn, seven-year
multicurrency revolver via
Chemical Bank paying 22.5

basis points far the first five

years and 27ft for the remain-
der. Commitment tees are 10
and 12ft basis points, respec-

tively.

Creditanstalt’s fully-owned
Hungarian subsidiary Credi-
tanstalt Rt launched a 355m
five-year transaction paying
62V» basis paints over Lfbar via

CS and Mitsubishi Trust
Senegal’s Sonacos, the

world's largest ground-nut oil

exporter, signed a $40m pre-ex?

port trade facility paying a
margin of 135 basis points,

down from toe 150 point.spread

an its debut loan last year.

The Hellenic Republic is

expected to launch a 3500m
seven-year facility - its longest
yet in the coming weeks.

An ongoing $45m five-year

transaction for ERT, the state

holding company which owns
Greece's radio stations, is

expected to set a new bench-
mark for Greek borrowers. It

pays 57% basis paints and up-
front fees of 40 points to lead
managers, 37% points to man-
agers, 35 points to co-managers
and 30 points to participant&f

Meanwhile, last week's
award of the mandate for a
llfttin loan to Equate, the US-
Kuwaiti Joint venture to build
the Gulfs biggest petrochemi-
cal project, has highlighted the
potential of the Middle East feu

the growth of project finance.

That deal, priced at less than
200 basis points over Libor for

the. $700m, 814-year tranche
from regional and interna-

.

tional banks, has been,
financed without cover from
an export credit agency.

Conner Mlddelmanh
and Martin Brice

NEW INTERNATIONAL BOND ISSUES

Notice of Eaify Redemption co Holders of

Series E,B,H&1

RSVP Westminster Limited
tlritpspanii^u^IbnktdlM^lniheCafumldanii)

US. $154,000,000

CnnrafiwwJ FrtwvtiMg VarhMg BateNotedne2Q05/200fi

NOTICE IS HEREBY GIVEN drat In accordance with Section 5.03(a) of the

indenture, dated 31stOaober, 1990, Serle*E,B,Hfi«.lrfdJcUft.Sl54J00 1
000

Guaranteed Extendible Variable Rate Notes due 2005/2006 of RSVP

Westminster Limited (the 'Bends*) will be redeemed in full bv RSVP
Westminster Limited un die Interest Payment Due foiling on 29th February.

1996 at tfiea Principal Amount outstanding an chat date together witii interest

accnwl to die Date <rfRedemption.

Paying Agent*

Bankets Trust Company Banker* Tnor Luxembmay SA
1 AppcJd Street P-0 Box 607

Btrodgare 14 Bculeviud ED. Roosevelt

London BCZA ZHE (.-2450LnM<nbdtiig

taeres shalleta* toaccrueon the Borah from 29th February. »96.

Bankers Trust
Company,London

2nd February,19%

Principal PayingAgent

cmcoRPO
U.S. $250,000,000 Floating Rate Notes

Due November 1999
tills **»•)

Notice Is hereby atari (Hot ire Rote of Interest far the hforest Period February

5, 1996 la WayTl, 1996 hen been
,

fixed of 5.5125% (hot die interest

payable on the twranf Mere# Payment Dots May 3, 1996, against Coupon
No. 6 wit be US567.38 in respect of DSt54000 nomind of live Notes.

Febnmr 5 1994, lertdon

By. Cdoenlt, MA. (hsuer Services), Agent Bonk CtTIBANCG
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SPORT/ ARCHITECTURE
Rats rule while Panthers prowl
Keith Wheatley reports on a Florida ice hockey team and their unlikely mascot

d„,.„Rats are a bit
of a no-go sub-
ject around the
Florida Pan-
thers. No
self-respecting

ice hockey
team — espe-
dally one with

a fair chance of winning the
National Hockey League -
wants their image all mussed
np with rodents and stuff.
After all, why choose a sleek,
rarnivorous name like the Pan-
thers and then allow it to be
tarnished by association with
the loathed genus rattus'*

It is clear that the Panthers'
management is a little stressed
about this. An hour before a
recent Wednesday night game
at the Miami Arena, front-of-
bouse staff were issued with a
briefing paper with a section
headed: “Instructions on rat-
throwing”. This concerned pre-
vention of said rat-throwing,
not coaching in some obscure
ice hockey technique.
The Panthers and their oppo-

nents. the San Jose Sharks,
had been on the ice barely five
minutes when the commenta-
tor launched into a well-re-
hearsed lecture urging the
12,000 spectators to keep their
rats in their pockets. “Throw-
ing soft toys and other objects

on to the rink could injure par-
ticipants and cause delays to
the game. We thank yon for
your co-operation," said the
humourless voice.

home chance. When Pan-
thers forward Scott Mellanby
Slammed an opportunistic goal
past the Sharks goalkeeper, the
air was full of Hying rats, fome
sported a full acrylic pelt Oth-
ers were small and rubbery,
red or white. A huge inflatable
rodent poked his snout over
the barrier separating the
crowd from the ice.

Delays are not an issue at
the Miami Arena. For six
months the rats have been
such a feature of the Panthers’
home games that a well-drilled
squad of youngsters skates on
to the rink towing large plastic
bins to collect the hundreds of
rodent tributes. Backstage,
they sort them eagerly, looking
for novel designs. It takes
barely 90 seconds before the
game restarts.

San Jose were outclassed,
defeated 3-1 by a Panthers
team that was slicker, faster
and never looked like losing.
Not surprisingly, the Florida
team led their division for sev-

eral months before Christmas,
had the best statistics in the
league, and are at present sec-

ond only to the mighty New
York Rangers, with several
games in hand
Yet the NHL's form books

say this should not be happen-
ing. The Panthers are barely
three years old. and full of
rookies and older, tree-transfer

players, rather than NHL
stars. Coach Doug Maclean is

in bis first year managing

a major league team.

Enter the rat

It was early evening last

August 10. an hour or two
before the first game of the

season, against the Calgary
Flames. The Panthers were
changed, ready for the ice, sib
ting on benches, chatting ner-

vously. A rat ran into the
room, right in front of Mel-
lanby. who was holding his
stick.

The 29-year-old former
Edmonton Oiler reacted
instantly with what hockey
players call a slapshot “I one-
timed it." said Mellanby later.
“1 wasn’t even thinking The
rat flew across the room, dying
instantly as it hit the far walL
Everybody got pretty nervous
and excited." A team-mate
drew a circle on the wall and
wrote: RiP. RAT 11

Mellanby went on to the ice

and played the game of his life,

scoring two of the goals in the
Panthers' 4-3 win. Amid the
post-match euphoria, a team-
mate told a Miami Herald
sports writer that "Scott had
scored a rat-trick", and the
story was out. Next borne
game, the rodents started to fly

out on to the ice - and the

goals kept coming.
By mid-season the Panthers

had an enviable record, with 13

wins, four draws, no losses.

Better than the Rangers, the
Pittsburgh Penguins or the
New Jersey Devils. Better than
any other team. The media

flocked to south Florida and
the legend grew.

Maclean, who has a psycho-

logy MA but relatively little

coaching experience and has
never even played NHL
hockey, told reporters that his

philosophy was to take
chances by giving the younger

players maximum ice-time.

I
n the Panthers’ first two
seasons his predecessor,
Roger Neilsen. had fielded

a succession of dour defence-

minded veterans whose pri-

mary aim was to keep the sco-
reline low. Maclean immedi-
ately blended youthful passion
with league experience.

He says: “I sensed right

away from day one of training
camp that we were going to

compete in a lot of games
because we had two strengths

- good quality leadership and
a good core group of kids.
There’s no substitute for the
knowledge the veterans bring
to the tactics and shape of a
game."
Interviewers know better

than to bring up mumbo-jumbo
about rats with a behaviourist

such as the head coach.
Maclean feels that the whole
business distracts from the
solid, hard-won achievements
his team have put together on
the ice, and that however
important rat-killer Mellanby
is to the tnam, he hag done no
more than star goalie John
Vanbriesbrouck.

Other anti-rodent forces are

at work. Panthers owner
Wayne Huizenga is talking
about selling the NHL fran-

chise and letting it leave Flo-

rida. Part of this is tactical

bluff, hoping to put pressure
on neigbbouring Broward
County to build a new stadium
that will allow the Panthers to

move out of the Miami Arena,

which they share with the
local basketball team.
Yet national interest in the

team's ownership is real.

Potential bidders from Nash-
ville and Portland have already-

been talking S75m offers to

Huizenga, who also owns the
Miami Dolphins football team.
When the marketing consul-
tants start to crawl across a
possible deal, the last thing
they will want to see is a pack
of rats. Hence the no-rat policy.

In the locker-room after the
Sharks game, Scott Mellanby
reluctantly discussed the sub-
ject. a metaphorical rat hang-
ing around his neck as surely

as the Ancient Mariner wore
an albatross.

“Do I regret killing it?” he
mused. “No. Someone was
going to do it and it might as

well be me. It’s given us a fun
relationship with the fang and
a lot of identity. I know it both-

ers the management having all

this stuff on the ice, but the

guys clean it up real quick. I

don't see any problem with the
image. Hell, I’d kill it again
tomorrow." Florida Panthers and the Pittsburgh Penguins battling it out last Monday - and not a rat in sight

M illions will not notice when
snowdrops are replaced by the
early flowering of almond trees

this month. Too many people do not have
gardens or access to a safe and cared-for

park.

A recent survey by the National Heri-

tage Memorial Fund showed that about 60
per cent do not use public parks, although
Britain is thought to have the largest pro-

portion of urban green space of any coun-
try-

However, in an inspired move, the
National Heritage Lottery Fund, which
distributes part of the proceeds of the
National Lottery, has created a special

fund of about £50m to restore and rejuve-

nate Britain's great legacy of public parks
and urban open spaces. Included in the
scope of this fund will be the historic

cemeteries that also act as important
green lungs in the cities.

The 19th century saw a rapid and sub-

stantial growth of city parks at a time of

enormous civic pride and corresponding

Lottery to breathe life into city lungs
A £50m fund will help finance a revival in Britain’s neglected parks, writes Colin Amery
wealth. Sadly, the end of the 20th century

has seen the rapid and depressing decline

of parks because of lade of funds and the

decline of local democracy.

If you were to ask the mythical man in

the street whether he would like money
spent on architecture, monuments or open
spaces, the universal preference would be
for open spaces. When the public was
polled about its wishes for the redevelop-

ment of the area near St Paul’s Cathedral

in the City of London, the response was a
cry for more gardens and more open space.

Landscape is the one area at which the

British excel, and the opportunity to

improve the parks we have, or even to

create some, should spark a significant

revival of the arts of landscape design and

gardening. There is a need for a great

landscape revival: a chance for a new
Arcadia away from the fumes of the motor
car and the crush of the cities. The motor-

ways have become to our generation what
the railways were to John Ruskin - great

bridges passing over toe “sea of nature”.

We do not have a Raskin at this hour,

but we do have, suddenly, huge sums of

public money to spend. Lard Rothschild,

chairman of toe heritage lottery fund, in

launching toe new fund last week, said

that all local authorities had been
approached in the hope they would pro-

duce ideas for the parks in their care. Of
course, £50m is not enough, but it is a
good start

In Glasgow, the local authority has

recently reported that the parks in its

care, which cover about 8,000 acres, are in

need of repairs that would cost £80m. The
city has one of the finest urban cemeteries

in the land: its necropolis by the cathedral,

which is deserted and collapsing. It is one
of toe most dramatic places in Scotland,

with toe giant tombs of the city’s mer-

chant adventurers displaying an imperial

opulence worthy of Rome.
Kelvingrove Park, in Its beautiful

wooded valley, was influenced by the plan-

ning of that great park man, Sir Joseph
Paxton, designer of toe Crystal Palace for

the Great Exhibition of 1851.

In turn. Liverpool’s Prince’s Park was
one of the first triumphs of Sir Joseph,

who designed it in 1842. It became the

model for toe Victorian public park and
had influence in France and America.
There are houses around the edge and a
lake at the centre with a rustic island and
elegant bridge, immense trouble was
taken with entrance gates on a grand scale

and lodges. AD the accoutrements of the

great private estates were given to toe

city. The 400-acre Sefton Park estate in

Liverpool is even more splendid, but has

suffered badly from neglect

Manchester. Bristol, Sheffield and Lon-
don all have candidates for the cash hut
there are also smaller memorial gardens

and town squares where little sums could

make substantial differences. In the capi-

tal, the restoration of Greenwich Park is

clearly a priority, but the survival of sub-

urban parks is just as important. One
obvious candidate is the cemetery at High-

gate where tombs of great national impor-

tance are neglected and vandalised. In

south London, toe park is almost all that

remains of the old Crystal Palace. The
life-size dinosaurs that lurk in toe under-

growth need careful restoration - they are

one of the most extraordinary sites of

south London, anticipating Jurassic Park
by a century.

I can remember the terrible decline in

the condition and safely of New York's

Central Park. Yet in toe past five years it

has completely recovered, and every
aspect of its original design has been care-

fully restored. It is crucial to the happi-

ness of that city and its restoration

became a community activity at all levels.

Parks and gardens in Britain deserve the

same kind of renaissance that this sudden
and welcome boost ofmoney can give. The
effects on toe happiness of millions will be
both visible and subtle, but every tree in

the cities helps our health and sanity.

THE WEEK AHEAD
DIVIDEND & INTEREST PAYMENTS

N TODAY
Jfobey National Treasury 8%
Gtd Nts 1997 $80.0

Anchor tnt $0.0353
Avon Rubber 12.35p
Bradford & Bingley Bldg Scty

FRN Feb 1999 £177.57

British Petroleum 4p
Cons Bultfontefn R0.Q45
Cosmos Seed FRN
Y1346301.0
De Beers Cons Mines 896

Gross 2nd Cm Pf R0.04

FK1 2.2p
Griqualand West Diamond
R0.21
Investment Co 0.7875p
Johnson Matthey 4.4p
Lowndes Lambert 2.9p
Obis 0-25p
Refresh Tranche A Perp Sec

FRN Y1 296438.0

Do Tranche B Y1 346301.0

R}ver& Mercantile American

Cap & Inc Tst 1.8p

SaJvesen (Christian) 3.5p

Sanderson Bee 1.9p

Seiyu 3.8% Bd 1999

Y380000.0
South West Water 10%% Bd

2012 £1062.50

UK COMPANIES

TODAY
QqMMPANY MEETINGS:
Bfeby (J), Painters Hall, 9.

Littfe Trinity Lane, EC., 11.30

Dewhurst, Melbourne Works.

Inverness Rood, Hounslow,

Middx, 11.00

BOARD MEETINGS:.

Finals:

Fleming Ctaverhouse

Waste Mngmt
Interims:

Dalgety

Bbfef
Mid Wynd bwTst
US Smaller Co’s Inv Tst

VDC

TOMORROW
COMPANY MEETINGS:

Allied Domeeq, Hotel

Inten-Continental, 1» Hamilton

Place, W., 11.30

Crabtree, Kingsway, Team

Valley, Gateshead, 12.00

Dwyer Estates, 100, Liverpool

Street, EC., 12.00

OnDemand Information,

Queens Hotel, Leeds, 10.00

BOARD MEETINGS:
Finals:

French Property Tst

Ganftter Grp
Yeoman tnv Tst

interims:

British sky Broadcasting

Howard Hldgs

^WEDNESDAY
FEBRUARY 7
COMPANY MEETINGS:

Do 8%% Nts 1998 £8375.0
Tiger Oats 5%% Gross Cm Pf

RO.Q55
Tunstall 2.875p

TOMORROW
Chamberlain Phipps 2.7p

Clayhlthe 0-88p

De Beers 40% Gross Cm Pf

R1.0
Tate & Lyle lip
Treasury 7% Cv 1997 £3.50

Treasury 9% 2012 £4.50

Volex 7p

WEDNESDAY
FEBRUARY 7
Archimedes Inv Tst 19p
Bibby (J) 4

p

Care UK 0.5p
Creightons Naturally 2^!p

Driafontein R0.50
Kloof R0.45
Lancashire Enterprises 2.5p

Marubeni Irrt Fin 6Vfe% Dual

Currency Yen/$ Bd 1997

Y650000.0
Mazda FRN Aug 1996
Y20005.0
M & G Second Dual Tst I5.6p

Pearson StJg Fin 1094% Gtd

Chemring, 1480, Parkway,

White!ey, Fareham, Hants, 2.30

River A Mercantile Smaller

Co’s Tst, 7, Lincolns inn

Fields. W.C., 12.00

Sage, Sage House, Benton

park Road, Newcastle upon

Tyne, 11-00

Utility Cable, 100, Wood

Street, EC., 10.00

BOARD MEETINGS:

Finals:

Amicable Smaller Enterprises

Tst
Continental Assets

Murray Euro Inv Tst

interims:

Anger-stein Underwriting

Betacom
Continental Foods

ExcaffcurGrp

THURSDAY
FEBRUARY

8

COMPANY MEETINGS:

API, Waldorf Hotel, Aldwych,

W.C-, 12.30

AHders, Highctiff Hotel. St.

Michaels Road, Bournemouth,

11.00

Bass, Queen Elizabeth II

Conference Centre, Broad

Sanctuary. S.W., 12.00

Electronic Data Processing,

Tapton Masonic Hall. Shore

Lane. Sheffield, 12.00

Stekis, Glasgow Airport Hotel,

Inchlnnan Road, Renfrew,

12.00

BOARD MEETINGS:

Finals:

Bd 2002 £537.50
Perstorp Free B SKr7.0
Premier R0.04
Readicut int 0.63p
Vaux 6.75p

THURSDAY
FEBRUARY 8
Abbey National Treasury 7.7%
Gtd Nts 1999 L385000.0
Ashbourne 2-2p
British Gas 7%% Bd 2044
£71.25
Five Oaks Invs 8%% 1st Mtg
Db 2019 £4.1875
Healthcare Operators Grp 1

Class B FRN 2021 £227.80

I & S Optimum Inc Tst 2.15p
Latham (James) 2.25p
Northern Foods 6?4% Cv Sb
Bd 2008 £33.75
Sage1.6p
Somic 1.25p
Storehouse 3p
Sudwestdeutsche Landesbank
Cap Mkts 5% Gtd Nts 1999
DM50.0

FRIDAY
FEBRUARY 9
American Express $0225

Edinburgh Java Tst
Gartmore Emerging Pacific

Inv Tst
P&P
Interims:

Amstrad
Westminster Health Care
Wyefield

FRIDAY
FEBRUARY 9
COMPANY MEETING:
Archer, Uoyds of London, 1

.

Lime Street EC., 10.30

BOARD MEETINGS:

Finals:

Heavitree Brewery

Birmingham Midshires Bldg
Scty FRN 1999 £172.81

Bristol Water 13.75p

Do N/Vtg 13.75p
Coats Vryella 6Vi% Snr Cv bd
2003 £31.25
Collateralised Mtg (No 12)

Class B Mtg Bckd FRN 2028
£221.52
Hydro-Quebec 11% Db Ser

HC Feb 1999 C$110.0
Int Fin 5Yi% Nts 1996 $51.25

Man (ED & F) 3.2p
Metrotect 0.35p
Nova Scotia (Province of) FRN
1999 $154.93
Quadramatic 4.95p

Racal Elec 2.1p
Scottish Inv Tst 3.82p
Scottish & Newcastle 6.55p
Starting Inds 2.8p
Syitone 1.8p

SATURDAY
FEBRUARY 10
Conversion 9%% 2001 £4.875

Morgan Stanley Equity (Cl) Pf

Eq Rttg Tesco 4.781 25p
Treasury 6% 1999 £3.0

Wellman 0.45p

Nlghtfreight

Interims:

Compel
Jersey Phoenix Tst

Company meetings are annual

general meetings unless

otherwise stated.

Please note: Reports and
accounts are not normally

available until approximately

six weeks after the board

meeting to approve the

preliminary results.
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The Financial Times plans to publish a Survey on

Credit
Management

on Tuesday, March 5th

For an editorial synopsis and Information on advertising

opportunities please contact:

Melanie Miles

Tel: +44 (0) 171 873 3349 Fax: +44 (0) 171 873 3064

FT Surveys

The February issue of FT-1T will provide a comprehensive assessment of

government users of IT and in particular the trend towards outsourcing. Other sections

examine the latest developments in network computing and software at work.

As usual, it wilt be essential reading for everyone involved in IT, whether as user

or supplier, if you'd like to obtain back issues of FT-IT, or receive details of qist FT-sT

subscription service nng +44 171 53S 8288. And don't

forget Wednesday, February 7: a date for your database.

Financial Times.
World Business Newspaper,
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WORLD STOCK MARKETS

EUROPE
J8STHA(Feb2/Scty

1J23 2-5

702 1.2
430 2.1
S5B ...

<60 —
479 1.6
480 1.6

2400 0.4

£730 1 7
T.3S5 5.9

*10 £055
*5 B32
*1 523
+4 835
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-10 3.775
4.231405
*201.900
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+16 612
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CeMP
Goliyt

Oaxk 3.7
- 1.31.

GenBnq 11:625
Grant 1.830
GhM 3.190
nw 3.4—
Immotri 2.1. _

HxcAnK B.850
MOW B.CJ50

NUtort 1.905
PUM 8.060
Purrtki 4,380
Due*. 2.970
now 321

321
6.480
7.150

OodlnS 2.5S5
Socflfl 6J0O
Soflna 16.475
Sdirac 2.100
SOav n.775m
Scodei 43sm
Trot* 13.379
UCB 47025
UrMfei 1280

_ 5.360 3.660 1.4

+60 0.450 7.100 2 8
....4.970 2.720 ...

-5 1000 1220 ...

5.030 1800 3.7
-.4*275 34.100 *S

+25 3.900 2.150 1.0
-15021000 1*500 18
+2S 111® 33
-S £630 1.950 4.1
-4 1.146 95* ....

_ 203 145 59
-100 9.400 5.900 1.4

....4X170 3.125 -
-B 1286 1.092 21

-150 7.490 5.590 5.7
. . 1245 2.475 45
. . I860 1555 —

-20 4 300 3.200 4 6
-6 T.440 1.090 2.9
-7S 1 1.750 TWO 3.9
_ 1.0701.418 2-3

4.30 5.0012.625 3 5
+10 3.425 2.806
—60 2.900 1.625 7 0
-50 8.950 6.010 32
+50 8.050 6.650 3 3
-30 1.900 1,7S5 —

-120 0310 7330 32
+70 4.450 £BO0 32
-10 3,015 1395 12

466 260 5 6
.. 466 2B0 52

-60 6.540 4.000 33
+1M 7.150 5200 30
-1O2J0O1JO5 4.5

....7.500 5.150 1.4
+1251600012000 38

2100 1.460 4 9
-275 1*200 13200 3 8
41800 45.900 35.000 1 1

-7S1MM8.BS0 3*
+12541000 22800 12
+15 2490 1,755 S3

MPA 480
Aalui 310
BJfcutm 209.42
CariA 320
Carton 319
ChHam 594
CoOan 900
D/SI 24 123 500
0751 2B 123.000
0/SNor 855
DSSrc 178.000
DSSm 178000
Ortra 283
DUrflA 4«
DonOsh 3S0

Hat* 160.50
ESA 149.30

MmOg 245.49
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WvTA/5 280 88
NStfC 2.300
NvNrdB 781

PWaflu 580
Radios 425
StaldM 14350
SoitfnA 652
ScohsB 6S320
SuprfB 53340
TeMM 320
TopOan 670
UmdnA 293
tetrad 275

-563 357 295 1 B
-1 58 21S 164 2.4

*2 371 242 1.1
-1 329 242 1 1

-1 IB 605 470 0.7
-160 1.100 675 —
+1JJM 1SJC0WUKI 04

..man wood 0.4

. . 1 000 73689 0.9
+UJOO 171008 11109 04

._ 11*267 HiSie 04
-» 315 199 1.1

-6 54704 312
-128045*85 296 3.1

+ 1 175 100 7.3
-1 585 425 24
*5 550 380 27
-1 185 100 31 __

+330 168 110 10
190 109 10

-30 UE551J80 1 B
-5 397 332 22
. . 520 317 13
- 257 192 —
+21.445 550 00

-9.92 375 250 4.3

_ 2.400 1.780 10
+3 802 505 0 7

... 650 400 2JJ
+6 428254 70 1 9

+00 158 8100 _
-3 660 456 0.6

- BO 69700 455 00
-2.07 56S 375 10

.. 3832SXS7 3.8
-80S 755 50B 10

-2 309 21207 1.4
-3 400 230 22

FMJUD (Feb 2 / Mka)

-100 OS 30
I +5 220

-0 199
+2 197
... 41 70

I
+1 BO 42

+ 1 41
*S ee

I -4.90 338
I +100 172

.... ITS
-3J0 128
+.40 4020
-00 5900
-4 560

+ 80 145
-.10 15.10
+20 15
*10 207
+4 210
.... 210
-1 21

+00 8.
+620 340

+4 340
+1 92.70
+1 89
+2 8200

+140 8300
+100 117
-204100
+2 104
+1 274

64 4.1

125 3.4

120 2J
118 2.3

2B.10 33
2620 3.2

28 1.4

80 _
175 22
103 3.1

1 01 3.1
74 22

3100 10
4120 1.9

295 20
100 22

1020 ....

10-30 ....

139 10
135 10
122 3.8
118 4.0

6500 —
130 __
132 ...

5950 1.4

45 1.1

4950 1 3
4050 1.4

76 50 —
2280 3 6

68 30
165 10

320 009 ...

282 198 2.4
+10 240 172 20
+2015.10 5.15

._ 2300 15 70 2-3
+300 145 78 00

FRANCE (Feb 2 /Fro.)

+3.70 21X80 1I9L10 30
*3 680 521 4.1

—5 942 /05 2.3
-1.10 538 379.10 4 8
—1.304440024520 4.1

+18 2.101 1295 2.4

.70 33909 200 28
+4 580 32S 13

-290 207 182 23
-2.90 267 182 2-3

-6 819 406 20
+640 217 115 —

15 2950 2.426 3.1

+8 642 469 34
+9 548 305 2.5
10 1071 910 4.7
-81033 573 22

-320 18180121 50 7.1
-1 22400 IBS. 10 30

38200
Errand 352.10
ErBSay 902
Eaft 1090
Eurafr 102MT
64EC6 454
Eratto 12.45
Eurntn 60S
FTnara 271
final 7905
Food.* 488
FtonSel 4.700
GFC 380.10
GTM&rt 320.10
GNLsf 1.330

fisunan 340
fofian 1078
(Tphyi 222
OrArab 404
Nnm £3300
UlMal 871
ImnA 330

CZECH REP (Fr* 2

1
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Caz 975 +20 1.445 935 _ .-.
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Rockwell Avionics
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3280 J) 3261 J) 5^20 15.682

3282 J) 32768 45 1.202

t Craractwi. ‘ 0*a*»rad rt 1S0D OMT. •
4 Th« OJ M. into DiearMlcal daYs htpw
node ransmB me actual flsYa highs and k»

doing me day. (Th# (tguroa < B«3<« ae

AT4T 4.132.400 HX -1* HSR 1,040 1,389 1368

HoRnger £89X300 V* -« Fafc 1270 986 807
Bvhcfc SO 3.70X700 31H +44 UKhangad 774 722 733
Fed Kan 3582000 32% -1W Hew «d» 204 283 303

&9CS CO 3£21,600 GIF4 +7W New Urn 20 11 20

Open Sen price Change High Low Est voLOpen 'sit

SIP 800

Mar 839.50 83835 -150 B41.30 635.70 08^96 189.075

Jim 645.00 843.90 -1.35 846.ES 64103 £148 £880

Open Sett price Change Hkjh Low Eat. wL Open W.
WMw4 228

Mx 20950.0 210200 +30.0 21140.0 20910,0 20,400 155,261

Jun 20980.0 20950.0 -60J) 21110.0 20810.0 929 21,338

Open nbnst Fguma tor pradras day.

EnAdbv bonce, x liKbooW. pw U6H». Fnaral raid TwAapaiiMan.
and Iowan ih# averages « era highral and Iomsi pices roached dung Bis day by each
m (suppfiod by TeMua) nwraeara me Mahoa and ManMu drat meMe has nrartod
prevtoud dny'c). W Sudea n antral iraadcutaHon.

-02 5 43 £19 Z7 _
7CB -17 7JO *42 £0 ._
1.K +01 1.74 104 58 ...

£76 +07 £98 100 3.6 ._
2J4 +01 Z*5 £03 .

+.10 090 3.00 10
S.7B -05 50* 429 _

s»*n» 390 -.08 408 £27 80 01
SOW 0 J5 ... Z55 7 _ ..
7 Mete 4 10 +05 4.12 £64 40
SBWHw 0.70 +05 600 5JO 40 ._

9 +.40 9 420 20 ....

307 _ 3J2 £70 50 ...

7.78 -0Z 7.85 6.10 „ „.

772781 JUM

10570 Alcoa
76183 fleencr
30062

BCE
EtCEl*

31430 BSRA
588880 SIMM

£325
?££3 £5*5i1

101923 Beafx
MO BomU

Z3b +b esn, Zl

1«Jb i52ig

31 +3 3700 19 _
178 ... ISO 100 ..
70 +1 71 «8 1.0

419 +31 4ffi 1M £0
JS 3123 *-7

207 +2S 207 100-50 £4
42 +6 56 24 4.8

ftteeewilMtrTMtan

MKUeiaragsMKnBtbieaifeadad

% tiiseaSsr
S; -bSfe'J
44jz +-b 44b *4
,8
35

FT ANNUAL RBWTSSBIVJCE
31b IHT 1***- q”1***1 «P»H4

f

<3b *1b eCFj 425 5555?J**1—1 raae tenae
1.87 +0C 107 104 FlatAwMOIBl 7190,70 HeeiS* tUBShdUlta

20b 70b 30b "‘‘to rata 01 91 770 3622. Ira/fag trar rate
sex* 20b so MUk.<H44*iei77oi>muiai+4*iBi7roiai

WBJlina ta rat ee tta ma rarae d*. raera u

302 +0Z 308 283 70 230 797982 BmtXXB

TOKYO - MOSTHCTT/W STOCKSe Friday, Rabmary 2. 1996

Stocks Closhg Change

Kyokuyo .

—

Japan Energy
Japan Start Wk
Central Glass .....

IshJhwa Sangyo

Nippon Steel cap
Koa Oil Co
MHai Eng & BM
NKK Cop
Ishlhara Hvy bid

Stocks Closing Change
Traded Prices on day
10.6m 372 +2,
10.5m 1680 +W
10-Om 305 +2
92m 309
84m 486 +25

i+^^ii
+> %

sS^'S!dS
%

e

llll

20 +b U2D iflb

15 15b 145
IB9 455 *45
13 +b 13 125

3S 32^ 32

.

33 +bi U34 32b

Lh^3 * 6^
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CURRENCIES AND MONEY
Mv*

yQ AGAINST THE POUND
QfBbg Change Sd/oflo-

JwHxjJni on ?T?™ Day’s Usd
Mgh low

DOLLAR SPOT FORWARD AGAINST THE DOLLAR

AUtOfa

Belgium .

Dsnmpric

ffltond

ftence

Germany

Greece

Mond
**f -- -

Uawnbauig
Nathertands

Norway
Portugal

Spain.
.

Sweden
Swtaeriand

UK
Ecu
SORt

®ch> 15.8840
tBFrJ 46.4313
P*) 8.7357
(PM) 8*257
FFr) 7.7585
(DM) 2J2S68
(Dr) 372.407
(IQ 0.9607

IU 235951
P-Fr) 464313

0=T» 2.5305
INK* 95590
(E») 233.011

Pta) 190.115
(SKi) 10.5386
(SFr) 1*513
«

-0.0043

-00056
-00017
+00305
+00085

-4-oooe

+0.487
+00023

+9.69
-00058
+00002
-0*012
-0241
-0067
+0*223
+00069

765 -914
902 - 723
314 - 4Q0
1S7-325
573- B16
579 - 588
245 - 566
078 - 685
858 - 044
902 - 723
283 -307
51D - 669
743 - 078
880 - 249
488 - 674
503 - 522

15.9197 15.8877
<5*870 403900
8.7365 07277
5.9600 6JJ110
7-7806 7.7514

2*6S7 22552
374,973 371.711

0-

9703 09866
240038 2332*4
408870 46.3830

2-5430 2.5276
9-8853 8.8190

234.569 233.730
100713 1B9.947
108116 10*056

1-

8575 1.B44S

1*289
i.04iao

+*.0016 284 294

Argentina

Brad *g£ t-STg +0*053 177 - 106
(RSI 1-4*57 +0*056 851 - 662
ics *ESSrm-m

Mart* (New Peso) 11*471 +**35 £5 . SUSA Chi 1 QilOfl .n rwien

1.5204 1*167
14877 1.4841

aSmif,w MK5B 55

;

Austrsfia .

Hong Kong
India

Israel

japan

Malaysia

NawZHland
Fhtapphee
Smx* Arabia

Singapore

South Alrlca U¥
South Korea (Won) 1186*3 -osa 640 - 725
Taiwan (TS) 41.7259 +01406 132 - 385

rsti 'la 4nn+ .awu.

11.2662 11.2250

(AS 2*122 -0.0117 110 - 133
(HKS) 11.7438 +0.0+52 403 - 472
(Rs) 55*178 +0461 290 066

whig 4.7671 +0*213 623 • 71

B

(V) 182*31 -0.045 918 - 144
(MS) 3*769 +0*079 752 - 785

(N2S) 2*447 +0*042 430 - 463
(Peso) 39.7514 +0.146 1B4 - S33

(SHI 5.6966 +0.0216 950 - 981
(S3) 2.1538 +0.0056 525 - 550
(FQ 5*450 +0.0203 425 - 474

1+86M A ..

2.0313 2*091

55.9120 55.51 SO
4.7810 4.7580

Ttwfland (BtJ 384801 +0.1306 560 - 041

ITfa££ ‘"*heP*™sp«w>io at'(m WWod by airert kiMmst rm Slertna edu cUcutend
in tact. m. end ire Qc* Ipol&SrSaSSTSS

3*844 3.8734
2*535 2*400

39.7900 39.7150
5.7051 5*906
2-1565 2.1521

5.5531 5*401
1182.74 1185.69
41.7874 41.6838
38*450 384490

9"» month Thra* months
Rato %PA fere %pa

Orayaar Bonk ol

Rum *PA Ena Index

15.8405 a* 15.7965 22 106*
46*263 2.7 46.1213 2.7 45*813 22 1082
8.7224 1* 8.SOS2 1.7 8-6006 12 109*
6.0213 0* 6*132 0.7 85.3
7.T48 IS 7.7261 1.7 7.6406 12 1092
2*638 2.7 2242S 2* 2.1062 2.7 1104

- - - - . . 65*
0.6678 1.1 0.9665 0* 0.96*7 0.8 98*
240686 -AS 2421.41 -3.7 248026 -34 73*
48*263 2.7 46.1213 2.7 45*813 22 1082
2.5232 3.0 2.5106 3.0 2.4588 2.6 108*
9.0189 1* 0.8274 12 0.7402 1.1 98*
234*38 -2* 235*41 -2.3 . . 06A
190525 -2.E 101*6 -a* 194.656 -22 62.0
105608 -02 10*84 -0* 102771 -0* 85.4
10446 42 1.8315 42 1.7706 3* 112*

- - - - - - 83.7
1*275 1.4 1*247 1.4 12131 12

20858 0.7 2*832 0.7 2*753 0.6 83.7

1.5178 0* 1.5158 0* 12045 0* WM
2.014 -1.1 2*170 -1.1 2*388 -12 B8.7

11.7379 0.8 11.7286 0.6 11.8941 OA
;

161*86 5£ 150.716 5.7 153.741 5.1 138*

22401 -10 2*566 -2.J 2*891 -2.0 1087

• - -

-

-

- -

Feb 2 Oaring Change Bd/otfer
nma-potn on day spread

Days mid
high iw

Europe

Austria

GMfium
Danmark
Finland

Franco

Germany
Greece
Ireland

Italy

Luxembourg

Netherlands

Norway
Portugal

Sweden
SwRzarland

UK
Ecu

SORT
Amarines
Argentina
Brazil

Canada

(Seh) 10457a
(BFr) 30*700
(OKr) 5l7Si5
(FM) 4*508
(FFfl 5.1088

[DM] 1.4873

(Do 245.190

(IQ 1-5600

<U 1579*2
(LFr) 30*700

(Ft) 1.BB54

(NKr) 8.4911

(Ea) 154.005

(Rs) 125.170

ISKiJ 6.9517

(SftJ 1^189
(E) 1.S1B9

- 1*360
- 0*8590

-0.0426 554
-0.12 500
-0*» 500

-00038 563 -

-0.0138 085
-0.0081 839

-O.Bl 140 -

+0.005? 670 .

+<U 957
-012 500

-0*062 550 -

-0.0255 872
-0.745 930
-0.52 110

-0*117 475
+0*013 105-
+0 0058 185

+0*03 357-

530
633
090

875

604 10.4845

900 30.7080

5.7845
4*776
51195
1-4BT5

240 246.920
690 1*715
007 1584*8
900 30 7080

1*729
6*111

080 154*00
230 125*10
559 6*857

1*230
1.5212

1*380

058
048

182

192

362

104430
30.54QQ

5.7460

4*458
5.1040

14837
244.610
1*646

1575.85
30.5400

1*630
6.4675

153090
125 090
69125
1.2140

1*172
1X320

(Peso) 0.9996

(RSI 0*782

(TO 1*740
Mexico (New Peso) 7.4050

USA (SI

PeoWc/MhhSe Ehat/AMce

-0.0003 995 - 996
- 780 - 783

-0*000 737 - 74

2

-0005 850 - 150

0.9999 0 9994
0 9783 0.9780

1*750 1*716
7.4150 7.3900

Ausaala
Hong Kong
India

Israel

Japan
Malaysia

IAS)

(HKS
1*247
7.7320

0b) 36.7500
(3hk) 3.1388

(V] 108.680

(MS) 2*525

-0*127 243 - 252 1.3353 1*243
+0*005 315 - 325 7.7330 7 7310
+0.165 000 - 000 36*500 38.5500
+0 0021 362 - 410 3.1446 3.1326

New Zealand (NZS) 1.4779
PhUppines (Peso) 26.1720

(SR) 3.7508

(S$) 14180

m 3.6508

Saudi Arabia

Sngapare
South Africa

South Korea (Won) 781.400

w enfyMU Ormm otamtMm Forward ndm tn not dbacby quoted to mo menu* bin
Bare of faptencl Baae avenpa 1000 - 100. recend 1/3*5. 68, Otar end

THE WM.-REUTERS CLDSNG SPOT RATES. Gosm vmum m nxncted by the FT.

Taiwan
Thaland

TO 27.4720

(Bt) 25*350

-0.0045 520 -530 2 5560 2.S510
-0.0028 771 - 788 1.4015 1.4770
-0 003 570 - B70 26.1870 26.1570
+0*001 504 - 507 3 7506 3 7503
-0.0017 175 - 185 1 4197 1.4170

-0.0005 500 - 515 3.8520 3.6495

-*35 300 - 500 7B4.900 780.700

r SOR tela par 3 SV Fab 1. BWWa acraeda in tea Oo4» Seen tabki dm only nu Lot tnraa

martor but ana Jmpeao by tww* j+tareer rawe UK IteteTtl 4 ECV art> Ifxxed w Lti ajrmncY JP

104424 1* 10.4104 1* 10*879 1.6 ICS*

30 518 2* 30*15 2* 30*55 1.7 107.8

5.7485 1* 5 737 1* 5.759 -*J 108*
45548 12 4*481 1* 4*173 09 846
5.1048 0.9 50078 0.9 5.0788 06 108.7

1.4849 1* 14709 2.0 1.4611 1* 109.5

248*65 -a* 250.115 -8* 264.94 -81 65*
12685 -03 1*6*9 -0* 1.565 02 -

158547 -4 3 158842 -** 1643*2 -4* 73.5

302 IB 2.0 3043 1* 30.125 1.5 107.8

1.6623 22 1.6560 2* 1.6337 1* 107.6

64889 04 64806 0.6 64636 0.4 97.8

154 36 -2* 155.15 -W> 158.755 -3.1 95*
125.565 -38 128* -as 129.79 -3.7 81.6

6.9688 -2.0 68982 -2.7 7.1357 -2.6 85.1

12154 3.4 1*086 3.4 7.1829 3.0 112*
12176 0.9 1.5156 0* 1.5045 O.0 B32

1*363 -0.3 1*367 -0* 1*373 -0.1

1.3742 -01 1*743 -0.1 1*703 -0.4 83-1

74073 -04 7.4104 -0* 7.4 iS3 -0.1

97*

1.3267 -1.8 1*302 -1.7 1*483 -1.8 89.4

7.7327 -0.1 7.73*5 -0.1 7.7815 -0.4

36.9 -1.9 37*05 -5* 38S7S -5*

106*55 4* 105 39 4.B 102.155 42 137.1

2.5534 -0.4 2*595 -1.1 2*83 -1*
1.48Q9 -25 ?48S7 -24 1.5713 -2*

1751 -0.1 3.7517 -0.1 3.7551 -at
1.4144 3* l *084 2.7 1.383 2.5

3*735 -9.4 3731 -8.8 3*543 -83
734.4 -4.6 787.9 -33 8064 -22

27 492 -0* 27.532 -0.9 - .

25.4337 -4.7 25.6375 -48 26*2 —4 7

poo**. Forward rataa are nor drecS> auotac to tna
Msrsan nanvur Jidaaa FeO j. Smananga 1990-100

CROSS RATES AND DERIVATIVES

Feta 2

Betgfcun

France
Germany
Ireland

Italy

.Alethertimcb
Vkuway
Portugal

Spam
Sweden
Switzerland

UK

US

i CROSS RATES
BFr DKr FFr DM IE L n NKr Es PtB SKr SFr £ CS $ Y Eea

(BFr) 100 18*2 16.71 4.885 2.067 5187 5.440 2123 503* 400.4 22.74 3.0B7 2.154 4*95 3*72 348* Z647
(DKfl 53.15 IQ 8*83 2.586 1.109 2748 2*96 11*0 267.7 217* 12*0 2.110 1.145 2.389 1.739 185* 1.407
(FFr) 50*3 11*6 10 2.911 1*49 3091 3*60 12.70 301* 245* 13*1 2*85 12B8 2.689 1.957 208* 1*84
(DM) 20*5 3*07 3435 1 0*29 1062 1.120 4*64 103* 64.15 4*75 0*10 0*43 0.824 0.672 71.7

1

0.544
p£) 47*2 9*15 8008 2.331 1 2476 2*11 iai7 241* 1982 10*0 1.010 1.032 2.154 1.568 167* 1*68
W 1.035 0*64 0*23 0.004 0.040 100. 0.105 0*11 0.750 7.924 0*40 0.077 0.042 0*87 0.083 6.753 0.051
(FD 18*5 3.453 3*67 0*93 0*83 948* 1 3,897 02*5 75.14 4.174 0.732 0*05 0825 0.600 64.03 0.486

(NKr) 47*9 8*01 7*71 2*01 0*83 2433 2*88 10 2372 102* 10.71 1*77 1*14 2.117 1*41 164.3 1*47
&) 19.85 3.735 3*16 0*66 0*14 1026 1*82 4215 100. 8127 4*15 0.701 0*28 0.802 0.649 69*6 0.525

(Ptfl) 24,42 4*05 4*82 1.188 0*10 1262 1*31 5.188 123* 100. 5*55 0.974 0.528 1.088 0.799 65*2 0*47
(SKi) 43.07 8*73 7*48 2.139 0.91B 2272 2.306 9*36 221.5 180* 10 1.753 0.947 1*76 1.438 153.4 1.164
(SFt) 25*8 4*20 4.192 1220 0*24 1296 1*87 5*26 126* 102.7 5.705 1 0*40 1.127 0*21 87.52 0.664

© 4843 8736 7.760 2*59 0*89 2399 2*30 0850 233* 790.1 1&S8 1*51 1 3.067 1.510 182.0 1*2B
(TO 22*5 4.188 3.718 1.082 0.484 11*9 1212 4.724 112.1 91*9 5.080 0*87 0*70 1 0.728 77.62 0.589
s> 30*7 5.751 5.109 1AST 0.838 1570 1*68 6*90 154* 12S.1 8.052 1*10 0,658 1*74 1 108.6 0.809

(Y) 28*8 5*93 4.790 1*94 0*08 1481 1*62 6.086 144* 117* 6*10 1.143 0*17 13B8 0*38 100. 0.759
37.78 7.108 6*14 1*38 0.788 1052 2*59 8*22 100* 154.7 8*02 1*06 0*14 1*98 1*36 131* 1Ecu

DenWi Kroner, Franca Franc. Nonragian Kronor, and Swte Kronor per 10: Franc. Yen. Eecudcv Lkm aid Pwara par 100.

OMM) DM 125,000 per DM
Open Seri price Change High Low Estvtri Open InL

Mar 0*748 0*767 +0*028 0.6770 16717 34,420 MSM
Jun 0.6770 0*799 +0.0027 0*706 0.6755 116 3,641

Sep 0*795 0*628 +0.0026 0*803 0*795 15 1*86

SWISS nutoc FUTUWW (tMM) SFr 125.000 p*r SFr

Mar 0.8280 0*088 -0*001 0*280 0*206 16.628 44*13
Jim - 0*300 0*333 -0.0005 0*340 0*282 1B5 1.420

Sep - 0*390 -0*009 - 0*337 87 174

JMPANBSC YEN WTtlHES (IMM) Yen 12.5 par Yen 100

Open Sett price Change High Low Eatvol Open int

Mar 0*423 0*448 +O.003

f

0.9463 0*390 15*91 80*97
Jun 0.9532 0*557 +0.0031 0,9570 0*528 380 5*81
Sep - 0*656 +0.0031 - - 49 72B

svcnuimnma» £82*do par£

Mar
. .. .-1*196 1-5224 +0.0058 1-5230 1*150 1C*21 51.062

Jun •

. f*ieb 1*192/ +0*056 1.52D0
’

1.5146
1

10 • 2S9

Sep .. 1*156 +0*054 1*170 - 4 5

Ml 2
Eapot 1*255

1 raft 1*244

3 raft 1*221

1 yr 1*100

-Piw. dose-

1*200
1*189

1*157
1*035

FT GUIDE to WORLD CURRENCIES

The FT Guide to World Cuiendes
table can be Ibuid on the Compartao
& Ftnanoe page In today's edition.

UK INTEREST RATES

LONDON MONEY RATES
Feta £ Over- 7 days

night notice

One
month

Throe
months

Si*

months
One
year

Interbank Storting 6]i - 6A - - ®A 6& 6& 6A - 8»\ 6>* - B

Storing CDs - - 6& - 8(« 6A • 6*1 i/e - 8 Bi - 6

Treasuy BU * - 6*a-6*i6A-6
Bank BHs ... 6»s - 6* Bi - 6 5JJ - 5jJ

Loctf authority daps. i*«-tPa 6V-^a 6JJ-6& 6^ - e1^ 6

Discount Market deps S^-d 6S - 6& -

UK clearing bonk base tenting me 9*+ per cent from January IS, 1998

Up to 1 1*3 3-6 64
month month month*

9-12

months

PHO-ADELPtMA SB £f% OPHOM8 £31*50 (cents par pound)
4%

, ,
:

:

Strike

Wee Feb

- CALLS —
Mar Apr Feb

— PUTS —
Mar Apr

[

r

IJBOQft

1*1^
2*2 2*0 3*5 .025 0*3 1*5

1

"I-'* 1*3 2.10 2*4 0.40 1.18 1.65
1 '

1*00 0*9 1.63 2.1B
.

0*7 1*1 2.11

. -
• y 1*30 0.41 1.18 1.70 124 . 2.17 2.61

-• \
1*40 0.14 0*2 1*2 1S7 2*7 3.22

1*50 0.10 0*4 1*0 2.77 329 gon

Celts of Tax flap. ^100,000) 2*2 5^ 5 5

Carw atTu dap. under CtQOjOOD ta2<2pc. DepoiBa wMultoin tarcash i^dc
Avo. bandar rate oi dacotrt 6B8Beoc. ECGO fixed rate Sdg. Export Finance. Make up day Jan SI.

-naa. Agraed rate kr parted Feb as. 1B06 n Mer 25, 19G6, Scftamae II a IB 78BPC. Retorenoa ran lor

parted Dae 3Di ineatajwi 31. im,ScbameeNa.v BA40pc. Fkwica HounBeaeftraafiApc (mm
February 1. 1806

BANK OF ENGLAND TREASURY BILL TENDER

Prautaue day* wL. Crib Z*sa Pute 3*35 . Prw. days open lra_ Can ies*38 Puu2i(MW

BANK RETURN

Feb 2 Jm 28 Fan 2 Jen 28

BBs m otter earns SBOOn Top KcepM rate 8*185% 6*166%
Total of toptodOM £3051111 £27D2m Am. DO of tenant 6.0009% 60080%
TDtel tetecatad £800m £800m tome yteU 8*920% 6.1004%

Mr. accatad Hd £98*00 £08*00 Ofhr u note to*r £80<kn £800in

ABouunt te into, ton) 19% 56% Mb accept bM 182 days - -

BANKING DEPARTMENT
Wednesday

January 31. 7996

Incraeae or

deeranse for week

HahWton
Capital

Pi*8c depoaita
Bankers depasfls

Reserve and other aceouits

£
14,553.000
177,181228

1.705248*38
3*04.844.880

£

-500*17*44
-63,148.632

+562,542*08

5,751,604*47 -01220,068

Assets
Government securities

Advance snd-other aocouits
Promise, equipmenl and other see*

Notaa

Coin

1.421.177*81
1*48*52*12
2*72.748.873

10*34*10
101271

100,9*5*00
+358*71*03
-530,029202

-494,085
-14,694

5.751*04*47 -01220*68

ISSUE OB’ARTMS+T

UataOHea
1

.

Notes to circulation

Notes in Banking Department

19*40365*60
10,634*10

+80,494.065
-494*65

10,380,000.000 +80*00,000

Assets
Other Government securities

Other Securities

11244*87*22
8.115.012,678

-21*83*60
+101.583*60

io*6aooo*oo +80*00*00

BASE LENDING RATES

Atfam 8 Company 6*5
AUed Trust Bank 8*5
ASBteft — A25

•Henry Ambacher 6*5
Bar* of Baroda — &25
Banco B*»o Vbcaya.-BJS
Bank ol Cyprus. :.&25
Bank ql Wand **5
Bankollntla 6*5
Bank ol Scotland 8*5
Bodaya Bank —0*5
BrtBkotMklEast 8*5

•eswnShpiv&CoUd _B25
CWbankNA..— 8*5
OydaadakjBank -6*5
The Co-cpemflra Bank 625
Courts £ Co 6*5
CrttStLyorvaris 6*5
Cyprus Poputar Bark . 6*5

%
Duncan Lmrie 6*5
Exeter Bark Linked ....7*5

Financial 8 Gen Bank..7*0
•Robert Run*** Co. 0*5
Girobank — ..6*5

•Gutman Mahon 82S
Habb Bank AG Zurich 6*5
Ha ifa08 Bank 6*5
Heritable & Gan InvBk. 6*5
•HB Samuel 6*5
a Horae & Co 6*5
Hongtroog & Shanghai. 6*5
Mhn Hodge Bar*.... 6*5

•LacpaUJosaph&Sonc 6*5
LbyiftBank 6*5
McghtaJ Bare Ltd 6*5
MktandBank 6*5

- Mount Credt Cop— 6*5
NalWeaortrew 6*5

•Rea Brothers - 6*5

Royal Bkd Scotland- 6*5
•Slngar & Friedtendar_6*5

•Smlh&WInraiSecs 6*5
TSB - 6*5
Unbad Bare of Kuwak- 6*5
Unity Trust Bank Pic ..6*5
Western Iron 6*5
WHnawayLridbw... 6*5
VortaNra Bank -6*5

• Mantoarjri London
kweetmonr Banking

Asaodadon
* ftarinWaaton

UK GILTS PRICES

irk% Ana
mm p«»2 +f- fin

StawgjMe vtDn

OnonwrOBCtBSS.

rteFtealfaarg
10&
102

OtereriBioiKtaas^-

Timi3laf»18WW— 10®
BriilWapelBW 1«A
INK GW 7pc 1987#-— im»ai

TmaS^Cl967tt lOH
&ririSsc1987 llWr
91. pc 1998 1035

Tiretnapc13BBtt 101S
TnwSVpc1BBS~08^_ 1O0i

TiMfStfcoft— m
BchIZpcIBBS 1181
TMtt^wiSWg. 1»B
Date F8g Rate 1989——
En* 1Z5*dc1990 HBta

H«tt101jpc 1396m— IIIA

Trt«*c199B*t—
Onwttftingft 1B99-. 111A
QwEpeaiW.
Trw1*c2fl». 12®
14pe 1996-1 U5B

-2
-.1

-.1

1,150 UritlyS

aoo ten5Uyi5

3.400 HylSIteW

1*90 JJ22JB22

3.700 ta21F«21

16G8 FteitoB

San un s«i

030 4pZ7Cc27

-16 3660 Jf10*1>
-.1 8,150 SriOftrSO

1*00 Nil Nyl

. 935 M30SB30

3,909 ft®®

1600 Jyi5J«15

5.700 9*S40ritf

3650 Se26Kr26

1*ff
0JOO FstOWIO

1.7BS Uy22N<®

5*58 Ss3 Mr3

1171 JM4414
970 W22M722

-A
-A
-a

-a
-JS

-2
-A
-A
-6
-2

2761309
1101268
9.10 12*0

18.121302

17.7 1253

26.14491

28.713*1

auras
11121273
2461788
2561331

246 1308

16,101259

11.121347

61149*5
2161264
13L1012B8

1*3635
16.101242

28.7 1244

8.121796

16101308

Trees 8 lapc 2005#

7120c 2006#—
7*pc20D6#L.

8pe2Q02-S#-

Treas 114mc 20C3-7_.

Treas B*2pc 2007 tt

—

18»2K 2004-8

ireKBpcaioattM....

-

Treat flpe2009——

106U -6 8*00

9912 -1* 8600

10022 -46 3600

KBA -A 2600

12ft -6 3.150

10ft -1.1 7*97

13ft -a 1*50

lift -1.1 5621

IQitt -1,0 3650

JI7H7
JoTOaT

HrflSaS

4p50eS

«2Jtf2

JiiajyiS

Se26Ur2B

4pl30c13

W25SI25

31.104948

31.101148

262300

1*1334

18.121203

11.121339

28.91301

£91343

7161330

2hecW (7861
“» JhS7>a*TO

45b0C'O*#— «ft

«t=H2«»C
,

09k... .

2>»e‘11 J74JB 171if

2toC‘ 13 JKU9 141A
Z'zpe'lB (Bifl ik%
JlapcIM (8361 144ft
2^-24# (07.7) I20i

fttelJO#—(135.1) n«3

KreiflMpeSMD 86ft -1.1 4,750

Com S#eUi MIT#— H«» -U

Treat BBC M12# »W
Treat ft* 2KB-1Z#:-. MB -« >6W

Trsw8pc£Ol3# Hh1* -1-2 MOO

7ftJ*201T-15#— Mil -1.1 BM

ftpc 21715 101ft -14 96M

Twa84ipeM17# 10ft ^4 7^
Enh Iftw 2013-17 137B “U 'AS

W25KV25

JfliJflS

FbBftfi

UnOSaiO

H27StC7

j»mjs»
JC7DS7

ft»«

5

JS12D812

As) Figure# in parentheses ahw RP1 bisa for Indffldng, (to B

months prior to teaub) and have bean Hfested to raflact

abasing oi RPI to 100 m Febnrey 1087. Corwdon toner

8645. RRfar Stay lftSS: 149.7 and for December 1995: 150.7.
19,104632

8121245

26.1 1701

461330

2162229

20.121332

31.104802

19.7 1982 other Fixed Interest
Ml 1260

RtoteRRSMYrere
Trees 8pc 2000#.

10ccam

.i20Q2,

he 2003#.

T«m 1713*; 20Dl-4~l
FmjhaftiicioaM—
fhniwiitaai B»agcZ0P*

—

TJwftpc20Htt___
to# 9 1* pc 2005

liBMTSMspcaOQM

iwa
112H -6

9ft
112H -J
KBiS -0

IWA
11W
82ft --8

112U -6
56ft -6
lift -6

129ft

4*00 J*7De7

4,406 AbMUB
7,750 Wfl

6627 F*Z74u27

8,600 DelOJtID

2603 WBSrt

1*20 »19»lf19

543 A14Jg4
3,412 AoSOc25
6600 My26IW6
4642 0c18*p1B

2JDCM?21W21

31.104948

29.71390

Z103831
21.71349

3.113010

ZB 1261

1461290
612IZ74
18617*6

20.103541

11J 1247

16.101295

tonal#40C—
HUftowftficlt—

Cccv 3‘jjc '81 rlfl- —
T/Miape««l—
Conn*!2ljpc

Iraa** 1!!*

4ft -1.7 359

4ft -24 1609

sog -1.7 ii5

38ft
»

31B -1.7 276

3ft -16 475

Fai *Bl

JelDtl

DptOrt

AtSOeS

Apr Del

22.121239

JS.101352

25.9 1243

141324

1.121238

2881316

Arias OWlIHri*2W#— H7JJ -14

Blare 11'zPG2012. l» -1.0

Imtaad Create 10—
BmtoilBBB — 104 —
iScW-a™. lift —

<fttt»<MM15(KMU- 14ft -Z0
LHtt 13tMic2006 134*2 -16

Unmnolftpckred-— *0}a

LCCSpeTOMt 3ft -1.4

|MI«nM11aPCM07. 12ft -14

IM. *W, 3pe 'ff 7ft -t4
N1*Umito35ipe2021. 138 2 -2.1

4<4|*L2024 13ft -14
UUMb States 18*2W20M 126 —

100 IK4SC4
45 ftlSlta15

am Apt del

725 JaMJyM
315 AplOei
40%31IMII
40 Apt Del

S IMpJaQc
ZSItUSda
8 foS0c25

25 141581

3W -

1110 1837

— 14GS

so taaawn
60 un sat

W31428
10*93 -
183146
1.0 -m -

2543275
1.53961

2343465
17.7 -

BIB -

• 7t^ta^ttTb^»nob+«riiteireonl*+,,tjm

Friday id ptktay basis.

CAueikwbrata.iriBidM(»rd.caoein9irid-priwaw
•nm h pciredi P* Cion nominal of aw* WoeUy peroartag# ehangnw escutetacr on a

-
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STOCK MDICES

FA 2 FAI J«31

— 1995/06•“ Storem
jm 29 Hga Uto WbO_ V* FA 2 FA 1 Jm 31 Jm 30 Jw 29

-1965/98— Stow

HA Lew Hoh LAW

_0 i*^ A

R-tE lOO
FT-SE l#125Q
FT-SEM 250 Bt lTs

SSK...
FT-5E SrealTsp g
FT-S&AJWtajre

4152*0 412640 412S40
W-r“ ™ 3306.4Q 4TB0*0 137840

ITS «S7.48 4134,1441M.l04W«JgUJgS ,452.40^878*0 ffi*4Q

1879*0 106540 18000 1«&M Jfi7U1 20BLBH 1363.79

202447 202147 20ia51 “gj 1650.18 208ft7Z T30.W

1ft 1W6J31B04J7199a4DlM8-«'*'-“JS« 1489*3 18JS18S 61.92

1652B5 184021 1M146 183042 182949 1»SZ65 14H4

jFr-seAFW#ta
FME £un*Bd( 100

FT« Brenck 200

FT Ordbwry

FT G« SaortlM

FT Rffld Warest

FT fiddWnM

1142*6 1139.63 113035 1137A3 113641 114228 04000 1142*8

158844 1570.74 155944 1540.40 1539*51570*4 1222.41 1S70J4

167549 187042 1661081658.45 1654.61 1B7BJ81314.73167WB
J784.80 278240 2788.40 275840 2788.A 2788*0 M26.10 2788*0

9448 9520 9541 9546 95.46 9B44 00*2 12740

11348 11345 11447 114.12 114*7 715*3 1054? 13U7
251598 2395.78 2305.74 2314.73 232849 239U8 183741 2385*8

94900
90045

«M0
49.18

5043
92116

.. t

1

FT GOLD MINES INDEX
%<*B

Fab term

2 29/12/95

Ida Cap
Sbe

% of

Gold Crass dtv

ridd %
P/E

ratio

52 weak
Mb* law

Getd Haas tndm (33) 2519*8 +31* MM 100*0 125 - 25152B 1B5&36

Regtanaltatecei

Nnca [161 3538.58 +414 1810 3037 Z56 39.12 353858 2272.74

AMbaasa (5) 292734 +23.8 840 70.18 1.99 44 60 292734 178820
Horti America (12| 218229 +28.4 37 40 59.45 062 84*2 218229 1366.39

Copyright, The FmarOol Times L^ntrad tags. -FT Grid Mnaa kteaji* is a trademan aI The FrancW
Unite Limrted. Figures in Bracuus show rwnber ol compsnlas. Basis US Dotes. Base Vabas IDOOOO
avian.

LONDON RECENT ISSUES: EQUITIES
issue Am mm. ace*
price paid cap 1995/86 price

p up (StanJ High Low Stock P /-
Nat Bn. Grs P/E

drv. rev. yid net

14

6*8 ft 5* fBatynatray

24.0 125 115 Century Inns

14* 90 72 fOmatak
35.4 68 65 MeOaKey
0.13 a a Ntm Pmm Wrts

1.13 105 100 RovetaUon P'rSfly

3*1 60 S3 TSeK Seeing Syst

057 8 6 -tSKyoPtiarma Wte
6.00 20S 135 jViwrinn

t Atomattvo (rwjiiment Uartcet Fbr aU expharaten ol tal otha- symbob ptetee idler to The London
Stars Service races.

- FP.
120 F.P.

- FJ>.

60 FP.
- FP.
- FP.

54 FP.
- FP.
- FP.

6 - -
120 - -

78 +2 - -

65 LV046 -

8 - -

105 - -

55 +2 - -

B -

200 - -

RIGHTS OFFERS
Issue

price

P

Amouit
paid

up

Latest

Remit.
date

1008709
High Low Stock

435 Nil 13/2 01pm 48pm Berkeley Group

28 N! 27/2 iLpm wn Eleco l-Bdgs

235 M tS/3 lOftim 55pm Oxford Motocuter

14 M 2U2 %pm \ipm tY/esiem Selection

Closing +ot-

price

P

91pm +6
'zpm
709pm *5

Vpm

The FT GUIDETOWORLD CURRENCIES, pobb&bcd to Monday's

newspaperand covering over200 currencies, isnow available hy rfiaUag the /tdlowiiig

number ftora the keypad or handsel of your fax Doctrine. 9691 437 001.

Calls are charged at 39p/min cheap rate and 49p/min at ail other rimes. For <*rrice

outside the UK please relqiboac +44 17] 873 4378 for deoils on Qtyfine International.

FAST 64 KBIT SATELLITE TECHNOLOGY
FOR COMPLETE REAL-TIME DA3A OF THE US

AND EUROPEAN EXCHANGES
FOREX, FUTURES. OPTIONS, EQUITIES, NEWS

WVBJ5
301341255+ NEW SatQuota

FUTURES
&OPTIONS
TRADERS
POEAN QTKTEVT

I A CUMrenTIVE SERVICE

BERKELEY FUTURES LIMITED

38 DOVER STREET, LONDON WIX8RB
TEL: 0171639 1133 FAX: 0171495 0022

FUTURES AND OPTIONS TRADING
Clearing and Execution Service 24 hrs

Tel: +44 171 329 3030
Fax: +44 17J 329 3PJ9

\KW 24-UOl R FORKX DESK
Competitive Spresrli, Minimum Transanicm Sue SlOCUiCO

lb Tind oar more dual tm fncndly. pndcniotal icrnce,

call Dcrarit Barron on 0171 896 0QII or wmc M u:
IC1 ladu pk, I Warwick Row. London 5WIE 5ER

Futures. Options <A Currotdes with

direa eaxss to exchangepeon
James Maxwell • > .•

no 0171 702 1991
•'*

.

Fax: 0171 -Of 61IS Jttyn&fed tjr»i

Atfordable real-time equities, futurc-s. options and neu-

rl/larket-Eye
FREEPHONE 0800 321 321 FAX 0171 398 1001

in d-.witi.-Kior. with the Lu'idon Slr>«k C.cnnn-o

WANT TO KNOW A SECRET? .

E

hc I.D.S. Gun Seroioir will show you how the marker* REALLY work,

he mazing trading icchniqnci of the legendary W.D. G*on eaa|

crease yoar profits and contain yoar losses. Hnw? Thu's the secret.

Book your FREE place. Phone 017] 5 88 SB 56

24HR FORE rgp; . let. wr>

44 171-8650800
t,htrp.> / r»a./»rn-i4ic c3.uA

. rvii^nn CAallnaLondon C^oL’ng OrjA

TREND ANALYSIS LTD
•» AV MifAMhftli ITmflH f«

SfnWSL •ETA1S •F1MMCUL FUTURES- ENERGY $
niMI Nww 814M 77S1UA for FREE TKlAl Pax 614M 774087

Pggwn terei/Mi,««*—* aa alia*< — aiitatera/ *****!“» —rirlm

SECURITIES AND FUTUAE5 LIMITED

Vote Botw, 125 HnAray Pnaotflt, looik«K3Al»

TcL- (44)
171 417 9720 Fix;

(
44

) 171 iV 9719

SOVEREIGN (FOREX) LIMITED
24HOWMARGMTRAOm FACILITY

COMPOmVE PRICES

DAILYFAXSERVICE
Td: 0171 • 931 9188 Fax; 0171 - 931 7114

ABwahghaDhriiccBdrLrwlMi SWIWORE

WORLD INTEREST RATES

One month Thrau mOMM Ooo yoar 4P Moqjan

Ram 4oPA Rate +4PA Rata %PA non

MONEY RATES
February 2 Over

n|gM
One

month
Three
mths

Six

mtna
One
year

Lomo.
mfer.

oa.
rate

Repo
rata

Bsloknirt 34 au 3% 3V. 314 7.00 3*0 -

week ego 3» 3% 33 33 3% 7.00 3.00 -

Renos 4’i 4% 43 *4 4*5 - 5.60

weak ago 455 44k 4«h 4H +20 - 5.60

Qenrarv 34 aVi 314 3* 3+ 5.00 3.00 3.30

week ago 2Vt 3% 3S 34 3ft 5.00 3*0 3*5
Ireland 43 »3 5i 5% 5% - - 8*5
week ago 5W <8 St sa 53 - - 6*5

Italy 98 ey m 9* 91 - 9.00 9*8
week ago 10 w 9ft 03 Oft - 9.00 9*6

Netbertands 3* 3 2D 29 3 - 3.00 3*0
week ago 354 3 3i 3i 34 - 3*0 3*0

SwttzsrUnd l«r 1M IV If m 5*0 1*0 -
- — —

1 VWjUJkWWW lIUU VA 114 1% 1% i% 5*0 1.50 -
US 5V. 51* Si Si 5 _ 5.00 -

week ago Si 5’-i 5% SK 54 - W5 -

jRfijlHi i 'i s ft
- 0*0 -

week ago u a *k w 3 - 0.50 “

U % LIBOR FT London
tntertank Bring - 5% 54 54 - - -

week ago 5% SVb SM. Si - - -

US DoSar CDs - 5*3 5.19 5.12 4*9 - - -
nek ago - 5*3 5.19 S.12 4.89 - - -

ECU Ltokstf Da 43 44 4» *3 - - -

weak ago 4 fl 43 4*i 44 - - -
SOR United Da 3i 3U 311 34 - - -
week ago 34 3ft 311 3ft

- - -

S UBOft oearoank acrej rana
at Ham each verting day. The banka

WM tor STOUT rjpONKf to Cm martar Oy tour rataranca tanW
re: SMare Trust, Bank ri Tokyo. Bareteyi and Masonal

MU isns are shown ter uw domaatc Money Ram. USS CDs. ECU a SDR Linked Oepmfta (Dsr.

EURO CURRENCY INTEREST RATES
Fab 2 Short 7 days One Three Six One

yoarnodes month months months

Btepsn Franc sh 3l4 a>s 3*4 3ft - 3ft aft -3ft 3ft • 3ft 3ft - aft

Danoti Krone 41a - 4 ft- ft 4%- 4ft ft -4ft 4ft- +v 4|i» - 4*4

D-Mwh 3*, - 3 lj Vs- 3ft 3A- 3ft 3ft - 3iV 34- 3ft 3ft -ft
Ourah Guilder 3>1 -3 2h - 3 3ft - 231 3 - 2i! 231- 233 3ft •3ft
Frarer Franc 4*- ft 411- 4ft ft- 4>4 4ft -4ft 4ft - 4ft 4.; -4ft
Portuguese Esc. ft - B 8A - ft ft - B Bft.

- a Bft -8 Bft •8ft
Spanish Peseta - 9 8fi - aif 8fJ - BH aii -m a»a - ft BH -8ft
Surfmg ft- ft ft- ft 6ft- ft eft -6ft ft 6ft ft
Swiss Franc ift 1ft ft- 1 J2 m- i!k ft - 1ft i%- 1ft 2 - 1%
Can. Defter 5>4 5ft ft - ft ft - ft 5(t -ft 5ft - ft ft - ft
LG Dote 5.’. 5ft 5ft - 5ft ft - ft 5ft -sft 5ft- 5ft ft -4S
ratoi Lira 1ft ft 9B- 9£ oft- 9*8 913 -911 9U- 9ft 9ft -9ft
Yen 13- a- U & • 11 S

J h ft
• ft K - L

Asm SSlng ift- lft 17b . i\ 2ft • Oft 2ft -2ft 2ft- 2ft 2% -2i
Start term ram are cal tor the US DaBar end Yea caftan; two days' nonce

THRU MONTH EURODOLLAR (1MM) Sim poons 0* 100%

Open Sett price Change High Law Esl vol Open InL

Mar 94.79 94.81 +*.03 94.84 94.79 72*20 431.683

Jun 95.14 95.17 +0.03 9524 95.13 97.868 438.084

Sep 95*0 95*3 +0*4 9539 9529 86.448 305231

US TREASURY BOXnmaus (IMM) Sim per 100%

Mar 95*6 85*0 +0*6 95*3 95*6 810 9.744

Jun 05*7 9560 +0.04 95 65 95*6 336 6*59
Sep 95.75 95.74 0.04 95*0 95.75 36 758

At Open taaresi figs, are tor erwriaua day

BUSINESSES FOR SALE
Appear in the Financial Times

on Tuesdays, Fridays and Saturdays.

For further information or to advertise

in this section please contact

Karl Loynton on +44 0171 873 4780 or

Lesley Sumner on +44 0171 873 3308

EDMMCdALYIMD

Notice ofRedemption

First Union Corporation
U.S. $150,000,000

Floating Rate Notes due 1996
Redemption Dote: 29th February; 1996

FIRST UNION CORPORATION (the "Companf) has caJJcd fi.tr

redemption, and will redeem on 29th February, 1996 (the “Redemption

Date"), allot' its outstanding Floating Rate Notesdue 1996 (the “Notes") at

a redemption price pear Note equal to 100% of the principal amount thereof

(the “Redemption Price"), as provided in the indenture, dared as of 1st

November, 1986, between the Company and Bankers Trust Company, as

trustee. Payment of interest due on 29th February, 1996 will be made in the

usual manner.

On the Redemption Date, the Redemption Price will become due and

payable on all Notes and Interest thereon shall cease to accrue on and after

such date. As of and following the Redemption Date, the only remaining

right of the Holder of any Note shall be the right to receive payment of the

Redemption Price upon sunenderofsiicb Nore ivirfi 3)1 unmjarred coupons
appertaining thereto at one of the places of paymenr specified below-.

In order ro receive paymenr of the Redemption Price. Holders of Notes

must surrender theit Note Ceiri ficates, together with ail unmanned coupons

appertaining thereto, ar one of the places of payment specified below.

Bankers Trust Company Swiss Bank Corporation

i Appold Street Securities Management Coupons

Bioadgace Paradeplac 6

London EC2A 2HE CH-8C10 Zurich

England Swtreeriand

Banque dn Benelux. S*V- Binqne Internationale k 1 jnnemhourg
Rue des Colonies 10 2 Boulevard Royal

B- 1000 Brussels Luxembourg City

Belgium Luxembourg

For Notes in registered form only:

Bankets Trust Company
Corporate Trust and Agency Group

123 Washington Street- 1st Floor Window
Ann; Bond Redemption Unit

New York, NY 10008

29th January; 1996 FIRST UNION CORPORATION

GT BIOTECHNOLOGY & HEALTH
FUND

(in liquidation)

so cicte anonyme d’investisscmcnt a capita] fixe

Registered office: 2, boulevard Royal, Luxembourg
R.C. Luxembourg B 24 840

Notice of Extraordinary General Meeting

The shareholders of GT BIOTECHNOLOGY & HEALTH FUND
fin liquidation) (the "FuncD are hereby convened to an Extra-

ordinary General Meeting to be held at 69. route d'Esch.

Luxembourg on 14 February. 1996 at 11.00 a.m. with the

following agenda:

1. To receive the report of the auditor to the liquidation.

Z To grant discharge to the liquidator and the auditor to

the liquidaiion.

3. To grant discharge to the directors in office until the date

of liquidation.

4. To decide the dose of the liquidation of the Fund.

5. To decide to keep the records and books of the Fund for a
period of 5 years at the offices of Banque Internationale h

Luxembourg.

EL To note that liquidation proceeds which have not been
distributed will be transferred to the Caisse des Consigna-
tions to be held for the benefit of the persons entitled

thereto.

Resolutions will be passed with the consent of a simple
majority of the shares represented at die meeting.

Proxy cards are available at the registered office of the Fund.

Bearer shareholders are requested to deposit their shares at

Banque Internationale 8 Luxembourg at least 3 clear days
prior to the date of the meeting.

Luxembourg, 27 January, 1996

GT BIOTECHNOLOGY & HEALTH FUND (in liquidation)

i
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ALCOHOLIC BEVERAGES
WM Dw Ok tttdenk Laa

Nous Pda arm m an. DM id
jW*p 31ZBJ -20 (Gas 1.2 MM 4.12

,aj urnm.n
(tad EH
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Mqbkrt
ftwY.-
uaata-an._jw
Medan MartbiA .

SeagrsaS.

BANKS, MERCHANT

BUILDING HATS, t MERCHANTS - ConL RECTRON1C & ELECTRICAL EOT - Coot EXTRACTIVE INDUSTRIES - ConL HOUSSfOLD GOODS - Coot

M, -20 0265 15 MM 4.12 1380 Taraac +vQ iztr ai u 12 Ml
£ «5 140 ZG Feb Sep &1 28* Tta Mfcd 16.7 67 Z3 Mla -0 an D0M*yta*3a.iO lfiia TmtaFafcka ,*d 355 -ifi u 26 lb*
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loam MR « On Pm
Agfa LnwflMfc n* * E loot Mgt ImM Om
23

if 12%AMx 048 23 25 02 20% »% 29%
404 3SUPX tflO 25808202 39% 38>a 3B% +%
804 53%AW 31 5048 78% 77% 70% +1%

SO 36% ASA 1.71 14 X 2350 .uGO 4# 40% +1

44% 30^4 AMK8. 084 20 201880 43% 42% 43

15% 12 Mint IT 0.40 24 0 925 1* 102 16%
28% 21MMM 070 25 15 15 27% 27% 27%
17% l3%Afptnato 10 <76 15% IS 15% ft
44% 21% ACE Ltd 0« 13 1020104% 44% 44% +%
6% 8%ACUMIIIX 0909(483240% 9% 9%ft
7% ftAOiGrtppX M6 80 110 7% 7% 7%
7% 5%M*MSpx 075 107 142 7% 7 7 ft
9 7%MN Git Six 090101 510 0 8% 8%

9% 7% ACM Mao i 0W 9.0 211 9% 0 0%
29% 10% taneCft* OS 25 4 22 18% 1B% 18% %
38% 7%AanEfeCt 68 128 8% 7% 8

34% 23% Acikdb 072 20 15 2S 29% 29 29 -%
16% lO%Aasor 48 357 14% 14% 14% ft
18% 1S%/Mrits&pr 038 U 0 296 19% 19 19 -%
38%ig%AMflc 7 4218 W% 18% 20% -%
9% 5 AdmtGip 018 1J 9 49 9% 9% 8%

» iMfSkK*

SSBP
25% 17%Mh
39% 27% Btto A

30z SMI
67 48%BmH0P

Mr % E ID HU !> OM* Oku

042 50 23 S3 u7% 7% 7% 4%
280 4.1 18 8787 70 68% 80% +%
0.40 1J 15 90 22% 22% 22% -%
288 65 28 0921 41 41% 42% -%

S 3
. 42% -%

032 09 ZD 405 : 35 34% 34% -%
004 21 18 1411 090% 28% 90 +1%
430 05 Z100 86% 68% 68% -%
TJS 19 17 738 48% 47% 47% -%
031 15 13 14 23% 23% 23% -%
004 40 40 1711 oJJ ft ft ft
048 15 IB 1028 28% 28% 28% 4*

75 270320003190031000 *109
04Q 42 SO 123 0% 9% 0% ft

12 3037 18% 15% 15% >1

250 00 28 B 27% 28

Utt 02 « 54% S4 54% -%

040 26 1211687 18% 15% 15% ft
148 IS IB 274 42% 42% 42% +%

151808 11% ft% 11% -%

O10 05 70 9479 2fi% 20% 20% ft
040 24 13 422 18% 18% 18% -%
040 U 17 2238 32% 31% 32 -%
134 54 14 34 25% 24% 24% -%
062 70 50 0 8% 8%
075115 718 8% 8% 6% ft
05 85 841 0 8% 8%
138 35 35 7684 37% 36 38% -%
044 15 11 243 30% 20% 20% ft
0.18 20 IS 8 7% 8 ft
005 02 29 1026 22% 21% 22% +1
MO 14 87 7410 78% 78 78 +%
OjBO 14 8 2047 38% 37% 38% ft

14 127 5% 5% 5%
158477 3 564 13% -18% 13% 4%
150 M 26 S3 22% 22% 22% -%

IS 5282 50% 40% 40% -%

060 Ifi 7Z748 41% 40% 41 -%
154 U 582 25% 25% 25% -%
252 8.7 17 203 37% 37% 37% ft
020 12 7 898 17% 18% 17% 4%
104 24 18 185 43% 43% 43% -%

23 2070 13% 12% 12% -%
350 3-4 21 8411 08% 87% 87% -%
206 25 14 284 78% 79% 70% -%
243 17 27 51 38% 38% 38% +%
255 25 17 3015 100% 08% 100 +%
154105 0 303 15% 18 15%
157 4.7 41040 Z7% 28% 27% ft
203 53 It £68 55% 55 53%

27% 18%Mm he
46^ 24.80 Aegon

5% 3%Aafa
78% 46% Admix
<9% 31% AST
28% 16 Atoms)

59% 43%AM>H;

28% 18% Aline Fa

30 19%A*0Bilnc

18 i3%Ak1an
35% Z4AATcft

21% 13%Atatttt
26% 17% Atomyw
20 12% AIM

39% 25% ABCtfl x

0.10 05 22 843 21% 21 21% ft
158 11 15 48 42% 41% 42 -%

7 213 3% 3% 3%
178 17 35 3471 74% 74% 74% +%
OX 1.1 14 34 71 40% 47% 48% -%
059 17 7 9379 23% 23% 23% +%
104 20 15 3473 53% 82% 52% -%

030 1.1 2S 1250 Z7% 26% 26% -%
301116 u3G 35% 38% -%

200115 12 45 17% 17% 17% ft
1171I5BB 29% 29% 29% ft

020 10 15 6303 30% 19% 20% ft
040 22 12 729 18% 18% 18%
022 12 15 1310 10% 18% 18% -%
036 10 19 T78 38% 38% 36% ft

2SA3MWA* 058 1.1 18 44 32% 32% 32%

% IBAtaAi Ota 05 14 445 10% 18% 18%
23 16% Alagh tad 048 24 12 787 20% 20 20%

30% 21% ABegP 108 55 14 599 30 29% 29% ft
39% 16% AlenGxi 030 09 183429 27% <9% 21% *2%
33% 25% Merger 048 1.4 31 UB2 33% 32% 33% -%
23% 15%Afeioeap 200 B0 12 351 23% 22% 23% ft

II 8%AftmQ 018 17 71 nil 10% 10%
34% Z3% AfiflWl 1.7114 11 91 33 32% 32% -%
51%33%M|G% 0J8 15 17 5647081% 50% 51 ft
10% 0%Abw 084 70 381118% 10% 10% -%

44% 23% AMi 078 10 11 5907 43% 43% 43% -%

32% 23%AWQp 104 30 17 5131 «3Z% 31% 32% *1%
G% 4% MMBta 168 108 4% 4% 4% -%
27% 16%MpiiaflnA 018 0.7340 314 27 26% 27 +%
37% 23% Afemac 6 2764 33 32% 32%
GD%38%Afcoax 000 1 0 12 8428 58% S5 B8 +1%
29% 18% Ab* A 32 4355 28% 28% 28%
7% 5% AaGmtacx 072110 1101 6% B% B%
14% 7% An facta 020 20 20 208 13 12% 13 +1

9% 4% AiraxGd 008 OB 25 8714 u9% 9% 9% +%
22% 1G%AacatM 056 20 9 57 19% 19 10%
55% 43%/MaHs 060 1.1 12 1510 53% 53% 54% -1%
47% 38% AmBmd 200 4.4 15 1500 45% 45% 45% ft
28% 13% Am BUS fa OS 20 18 90 24% 24% 24% ~%

7% 0% AttCBphe 084 90 87 7% 7% 7%
20% 16% An Cap Bd 104 79 34 33 10% 10% 19%

IBAn Cap OH 10 M 0 48 21% 211
10% 1ft

44% 31% AnfiPw 240 50 IS 1827 44% 43% 43% -%

48% 29% AmBgr 000 20 1426B34u48% 44% 44% ft
39% Z7% AnGml 124 34 131107 37% 38% 36% -%
0% 4% Am GOT!MX 082110 647 5% 5% 5% ft
23% 17% Am Ml IT 202 E7 11 301 23% 23% 23% -%
23% iftAmHartg* 072 11 11 7 22% 22% 22% ft
KQ% 81%AnHona 108 10 15 51090103% 101% 101% -%
3% Z%(fal/toM5 0.75231 16 0 3% 3% 3%
87% MAntaD 004 04 1B7B39 96% 94% 05% -%

7% 5% An OPO hex 066 11.7 720 5% 5% 5% ft
31% 20% Am Plata 040 10 92848 22 21% 21% +%
ft 8%AnM& 044 4« 6 29 0% ft ft
30% 23% AuGUr 056 20 11 1983 20 25% 2S% ft
21% 17 Am WSSfflt 105 60 2 2D% 20% 20% %
401; 25% An Wfllr X 140 18 14 467 30 38% 38% ft
33% 24% An Ha 100 11 14 113 33% 32% 32% -%

32 iftAmStnd 54 1823 30 28% 29% ft
60% 38% Anrteh 2.12 30 16 S2H 60% 60 S8% -ft

39 29% Antra Inc x 108 14 12 24 38 37% 37% ft
19% 15% AbmHi 004 1.4 12 1223 18% 16 1ft
72% 5ft Aimca 240 14 18B869 72% 71% 71%
11% 7% Amount 010 09 13 35 10% 10% 10%
17% 3%Ana he 012 07 » 1«7ui7% 1ft 17% +%
41% 25% AvaPBOl 182 IS 13 613 38% 3ft 38% -%
54% 3ft AnaAvha 000 06185 7000 51% 48% 50% -1%
26% 13% Analog 17 5721 24 23 23% -%
27% 1ft-tep&n 0MB 40 75 SO 20*2 20 »% ft
70% 50%AaBacH 1.78 20 18 2*85 B8% Bft 88% -%

22 lftAnixtar 25 397 19% 1B% 10% +1
23% 15% Adhanyh 044 20 18 150 22% 21% 22 4%
55 3T%AonCp 1 36 25 15 90S uK 54 54% 4%
31 22% Apache dp 008 10 84 1673 27% 27% 27% -%
9% 8%AwMpnP 004 50 533 ft 9% ft
30% 18% AM 17 0140 23% 22 23% +1%

240 14 IB B869 72% 71% 71%
010 00 13 35 10% 10% 10%
012 07 » 1«S7||17% 1ft 17% 4%
102 IS 13 613 38% 3ft 3ft -%
030 06185 7000 51% 48% 50% -1%

17 5721 24 23 23% -%
005 4J IS 90 20% 20 2ft 4%
1.78 20 16 2465 88% 6ft 68X2 -%

25 397 19% 1B% 10% 4l

17 8140 23%
1ft 2%AppUMafl IS 54» 1ft 14% . .
35%22%ApplPNA 012 04 15 117 31% 30% 31 -%
ai4%Aidd)na 020 1.1 12 3242 1ft 19 10 -%

52% 41% AkoChant 200 54 0 151 52 Si% 51% -%
50% 41% Ana»4J5P 400 M 8 48% 48% 48% -%
7% 5% Anns 48 5009 5% 10% ft
28% 20Anneo21P 210 8.7 13 24% 24% 24% ft
64% 38% AnwW 144 24 13 BZ5 80% 50% 58% ft
59% 35% Mm* See 11 1314 42% 41 41% ft

S
3%ArtraOp 0 33 8 5% 64%
16%AiklM 078 37 Z3 1428 2ft 1ft 20% ft

3ft 23% Anvcn 080 20 82986 32% 32% 32% -%
30% 2ft AM OBI 046 21 0 37 21% 21% 21% 4%
38% 30% ASM* 1.10 30 421Z77 37% 38% 37

17% iftAAPKF 004 03 766 18% 15% 18 ft
3% 1% An* tow 036 110 5 JIM 3% 3 3%
6ft 47%ATXT 132 2071035485 88% 64»a 84% -1%
280 242 ram* 2 200 10 4 270 270 270

20% ISAMaGss 106 56 38 542 19% 1ft 19% ft
14% ftAUaSm 028 20 8 2 10 10 10 ft
20% 17% AUntc Ear 104 01 18 248 19% 1ft 19% ft
1l7%100%And1 500 4.8 133316 115114%114% ft

31 ft
18 ft

117%100%AM*
2% 1% Adap

23 16% AUaasEogy 002 40 17 248 21% 21%
24% 14% flops

9% 7% AumaFd
41% 28%A*Ma
30% 22Aunana
18% iftAmnm
10% 5%Ataal
S%35%4M
81% 54 AmnPr

19% 11% ApfloCHp
10% 5% Azub

36% 29 BCE

ft a% BET ADR
8% 3% Banco
18% l3%B*arfM

26 16% BafcmHx

20% 17%B9M>Bc
38% 25%BtfCp
18% iftBBdMd
15% BBdr
23% S3 MCE
4ft 25% OcOn
37% 2ft BeoooBIV

12% 0%BCH
37% 24% BopHSKaB

0.16 OB 15 2*70 1ft 17% 19% 4l%
003 03 357 rt% ft 9% ft
040 10 27 381Bo41% 40% 40% 4%

Z7 BSOO 2ft 25% 28% 4l%
048 11 10 15* 15% 14% 15% 4%
004 07 B 7455 6% 05% 5% >1%
OW 7.4 11 882 43 42% 43 4%
120 27 19 2702101% 70% 80% 4l%

17 34 15% 14% 14% ft
70 944 8% 0% ft ft

68% 39% BmWWn
84% 7*BMBast

50% 25% Bhfrtox

47% 40% He BMW P

51% Z&Z Sh*KY
GO «BPdMnA

05% 7l%BartsAmB
72 49% »*T«

50*4 36 Belays

35 25% Beni (CH)

45% 35BarnssGrp

82% 3fl%0an»
31% 19% Breftfid

23%

2ft 22%BaySifias

48% 27BBH
22% IBBdTt 1638

8% 6% BEAheFd

ft 8% BaaSM
23% iftBwStm*
44% 40% Beartffta

29% 12%BMm
35% 28% Badmon In

68% 488BCW)

272 70 19 2CS7u3B%
027 37 7 264 8%
020 20 9 274 7%
040 22151 94 18%
048 10 3326103 25%
036 10 IB 414 20%
000 2.1261 738 28%
008 00 20 584 16%

44 8S28 15
106 60 14 BIBB 28%
1-36 17 11 6084 37%
1.13 11 12 36 36%
038 14 7 IB 10%
1.12 12 11 672 34%
0» 70 13 533 51%
104 17 1015002 068%
048 60 4 83
148 12 10 8214 45%
!W 05 12 4ft
1.60 30 10 8K1 50%
125 60 02 4ft
800 60 10 02%
400 82 31 3213 05%
104 12 10 2 48
OB4 1 4 22 1483 34%
1.60 19 B 32 41%
108 30 11 S582nC%
012 04 4031423 031%

31 328 18%
005 00157 9115 11%
104 Z0 42 2206 39%
1.13 27 184671 42%
100 61 14 101 29%

10 604 30
104 74 331122%
072 B0 232 10%
001 oa 39 uft
00) 27 8 3006 22%
178 60 4 43%
056 2.1 15 82 2ft
044 1.8 20 204 35
092 1.1 22 1SB4 8ft

38 38% ft
ft

8J,
ft

7 7% ft
18 18%

25% 25% ft
1ft 20% ft
28% 28% ft
15% 15% ft

si
•"TO " O n
66% 68+1%
82 83

St&A
«% -%
03% 64% ft
48 4B

34% 34% +%
41% 41% ft
68% 82% 44

31% 31% ft
17 17% ft

1ft IT ft
38 3ft ft
41 42% -2%
23 29% +%

2ft 2ft ft
22% 22%
8% 8%
9 8 ft

28% 26% ft
34% 36 ft
84% 05% +%

as&-
ift a%Banrft*
33% 12 Bod Bur

z»% aftBimaz.
55% 4ftBaHanPf
10% 12% Mia

98% 23BQM
20% 19%MHPL

^ iSSocii
23% 771 BMC lad

81% 44% Booing

47% 20% BataaC

10% 4%BgrtwCB
2S% 12% Berio Dnx
28% lftBodnCait
51% 16% BoaSd

35% 27% AJUai x 052 10 19 3529 35% 34% 34% ft
36% 23% Alert 000 10 13 32B6 32% 31% 31% ft
47% 31 AkaSt 008 14 44 6081 41% 39% 40% ft
60% 29%AteSnme OW 1.7 7 *30 4ft

"

27 26% 27 +%
33 32% 32%
8% 55 66 +1%
8% 28% 28%
6% ft ft
13 12% 13 +1

sssisr

19 iSBPPralm
30% 22% BStad

45% 52% or

2ft 22BMynO
33% 12%fanGp
12% 5% BnaSh
40%2ftBafM
40% Z7% Bffatr

4% 3%BRT
24 Iftfimnk

23% 14% BmaBiM
3812 30 Budnya PI

14% 8% Bud Cm*
64% 70% Sa«
42% 33%BdinRMC
14% 9%BdrtnaPe
32% ZftBuABoaM

18% 16% -%

31% 32 ft
2ft 2ft -%

ft ft

36 »% ft
29% 2ft +%
7% a ft
21% 22% +1
7B 78 ft*

13% 13% tft

142 50 14 319 28% . .
100 704*1 780 13% 13% 13% ft
032 30 14 35 9% 9% 9% ft
104 Z8 16 7J0 37% 35% 36% ft
068 20 16 9501 30 29% 29% ft

11 5G 4% 4% 4% ft
000 23 TB 2485 22% 22% 22% ft
040 11 14 11BB 19% 18% 1ft +%
200 74 9 96 37% 57% 37% ft

35 196 10% ft 9% ft
120 10 48 2988 81% 80% 81% ft
055 14 1710477 39 36% 38%
100 09 13 3778 10% 10 10%

19 35 30% 30% 30%

15 15%
2ft 27% ft
55 55

%

28 28% ft
13% 18% ft

3ft IOCS 048 10 27 13

31% 22% CMS En 096 11 131369
12% 64% CNAfn 10 78

7ft 51% CPC 10Z 2.1 20 1118

22% ift CPI Curp O5B30I2 433

46% 34% CSX 1.04 20 15 1692

38% 27% CI5 Com 060 10 11 135

22% 1ft OftWMn 048 22 2Z 575

87% 37% CaUatron 27 3048 80% 76% 7

60% ZHCabdC 072 10 12 458 SO 58% 5

17 12% CaM 08fl 016 10 4 90 16% 18 1

42% 12% QutacaOian 33 2004 <T% 3ft 3
16% 6%CdMBCp 111140 15% 15% 1:

ft 1% CdRadE 000140 45 9

13% lOCdganCbn 030 17110 1*38

90% 3S%CdSp 349

21% TftCdEnn 17 no
22% 11% CMySf 024 10 14 345B

048 10 27 13 32% 32% 32%
096 11 131369 31 30% 30% ft

10 7911ft 112112% +1%
102 2.J 20 1118 73% 71% 72 -1

050 30 12 433 14% 14% 1ft ft
1.04 20 15 1092 46% 46% 45% -%

060 10 11 135038% 38% 38%
aft +%
77% -1%

Sli
16% 6%OMBCp 111140 15% 15% 15% ft
ft 1% CdRadE 000 140 45 0 1% 1% 1% +%
13% lOCdgonCtn 030 20110 14» 11% 10% 11 +%
50% 3S% CUSP 349 38% 38 38%+%
21% I5%0£ngy 17 Ha 20% 20 aft
22% 11% Wans® 024 10 14 345B 21% 20% 20% ft
21% ftCMiCo 040 20 37 180 18% 17% 17% ft
63% 41 DqMS 104 20 01 1787 nB3% 62% 63%
1% ACanpUA 223Z762 u1% 1% 1%
19% 13%QnPac 032 1.7 244816 10% 19% 19% ft
70801 W%Cto)C8 020 00 28 1874 128% 125% 128% ft
29% 15% CnpOnaRn x 032 10 14 6620 27% 26% 27% +%
13% lO%QaU108 108 U 435013% 13% 13%
33% 15%Cm*ri10 100 40 5033% 33% 33%
25% rftOpVMS* 70« OS 18 331(49% 24% 24% ft
20% IB

C

wWrit 004 02 18 8291(05% 24% 26%
43% 34%CtoCu ON 2014 214 3ft 39% 39%
ZS1! 18% Unto Q 19 74 23% 23% 23%
27% 2lQxnMA 172911027% 27 27%
37%2B%Cad>8L 102 10 14 400on7% 36% 38%
44 2B%CpnTx 102 15 11 177 38% 38 3ft

14% 10%C*tadM 016 10 49 220 14% 13% ift
17% ISCBaotaNG 006 60 21 19 15% 15% 1ft
49 20%CMCp 000 04 10 5096 47% 46% 47%
0% 4% Cash Anar 005 10 11 1104 5% S 5%
16% 12CB8fleE0t 2 531 14% 13% 13%
75% 48% Cafe* 140 02 11 3447 64% 82% 88%
26% 13% 0010X0 -17 148 22% 22% 22%
3ft 28% CadrFdr 2J0 01 12 130 37% 38% 37%
11% ft cane* 090 03 53010 8% dft 8%
38 21% Mh 020 00 20 13U 31% 31 31

3ft2S%0wirM 110 60 11 74 31% 31 31

28% 22M3 Lad 100 50 12 78 2ft 28% 25%
18% fftCWttta OM 57 18 1004 15% ift 15%
32%Z4%OrtrN*«p 008 11 18 27 32% 32% 32%
14% 13% CadrVIMx 000 50 0 100 13% ift ift

49 22a 14% 13% 13

21 19 15% 15% 15
10 5098 47% 48% 47

18% 12CMto8GA
75% 48% Catplr

26% i3%cncop

28% 26%

1ft
15%

32% 32%

2ft 22% CantSN 1J4 8.4 12 1192 27*

34% Z7CanbiyH 033 10 151185 33?

47% 26% Cedita

31 14%OMpEnt
80% 36%CMP

38Zia 4W
16 in 20?

020 04 5 3720 44?

Z7% 27% -%
33% 33% ft
44% 44% -1%
29% 29%
43% 4ft +%

18% 7%CMflUdx 000 10 15 127 15% 15% 15%
9% 5%awtHn 18- 720 0% 5% 6+%
89% 32% ChanM 100 27 11 9158 68% 87 67% -%
6% ftChnnB 3 396 ft 3% ft
40% 15% ChcKSy 48 596 39% 38% 39
40%30%QMW> 208 50 19 79 40% 39% 40
87% 35%amBk 200 11 913623 «% 84% 85% ft
39 270rapKta OW 18 7 548 28% 28% 2ft ft

58%43%Oiawi 200 30 16 7845 53% 52% 52% ft
28%16%Q*eRnd 000 24 482 2B 24% 24%
lBlftCUPtflnl 019 10 2U 1ft 15 1ft +%

Ift 12% CM*r 000 10 50 1042 13% 13% Tft ft
7% 4« Choc* Hi 12 666 5% 5% ft ft
4ft 3Z% CMM 40 318 43 41% 43 +1%
31% 22QataHm 13 5 22% 22% 2ft
59 38% Oxy* 240 40 1015825 58% 58% 56% -2

left Tft OUto 108 20 18 5308101% 97% 90% >2%
119% 82% CUPS 304 27 10 2229 lift 113% 113% -2%

ft ftCfeHHtx 001 lOI 399 aft 7% 8
45% 31%ClarplB 24606 14 9143%43%43% ft
35% 18% Cfen Bel 000 24 88 BBS 33% 3Z% 32% -%
33% 19% CUM 008 10 18 645 23% 23% 23% ft
2% 1%CMpM0 67020 2 1% 2 +%
32% Z3%cnamr 172 57 21 1527 30% 30 30% ft
40% irapaeo 20* 01 19 243 «s% 40 «%

38 21 CktritQ 012 04 14 5079 Z7% 26% 27 +%
3ft 23%CtaBC* 233790 31% 31% 31%

9% 5% Chart Hn
09% 32% ChanM
6% 2%Chn»B
40% i5%ChdiSr
40% 30%QMWt
87% 35%CiwA

75% 38%CBcpX 100 24
Oft 71%CtcpPt2Ad 600 05
100 82% OcdTSAd 700 7.1

13% tocnnUIA
13% 10%CQnU8B 102124

2337S0 31% 31% 31%
100 24 1017303675% 73% 74% +%
600 05 84 92% 92% 82% ft

3. 9ft 9ft. 9ft
13% tfl On (JO A 16 70S 12% 12% 12%
iftlftCDnUBB 102124 S 873 12% 1ft 12% ft
15% 9%CtriMMx 009 25 131219 13% 13% 13% +%

18 6%CXE 008 05 43 323 17 16% 17 ft
23 11% CUneSt 015 00 14 1039 19% 19% 10% ft

23% 11% Ctoyian lira 008 04 20 3212 20% 20% +%
ft 7%CtomanlaB 000 50 148 0 8% 9ft
BZ 83 01*1706 708 04 XIOO 80 SO 80 ft

46%59%Cto»CB 100 20 8 65 44% 44% 44% +%
83 QCMdB 740 90 4 80% 79 80% ft

aft5S%Ckxmtx 212 20 2D 81 B 83% 82% 82% -1

11% 3%CU.Gnut 010 26 77 656 4 3% 3% ft
11% 9%OMincane 100 94 32 10% io% 10% ft
23% 13% Coachmn 0J9 10 9 113 23% 22% 22% -1

34% Iftcmtsw 002 10 26 777 27% 27% Zft ft
39 2S%Cdnfl 040 10 16 2*97 38% 38% 38% ft

B0% 48%OocaC 008 10 3113994 76 74% 75 ft
29% 17% COcaEd 005 00 41 13n 25% 25% 25% ft
25 14% COOTam a.15 00248 4563 U2S 24% 24% +1%

39% 31 Cdmm IB 43 3ft 33% 39%
77% WCdiAX 108 20 a 2382 73 72 72% -%
10% ftcdenlw 003 8.1 298010% 10% 10%
8% 6%Cdan»Hi 008 70 244 10% ft 8% ft
7% BCdaMIx 030 00 55 dft 7 7

ft 6%O0kaMMx 051 70 91 7% 7 . 7

34% IftCnBtSau
39 23% end)

bo% 48%CacaC
29% 17%C0CUEd

39% 3lCctmnm
77% 5B0dBP8X

S
Cdan hr 003 6.1

CdoddHi 008 70
OCokrMI* 030 00

ftOokaMMx 051 70
4ft 23%CdG»
5ft 3S% CdHCAx

2ft iscont
23% 14% CoodtoDP

232 54 8 702 43% 42% <3%
012 00 24 0528 54% 53% Sft
100 73 21 158 19% 1ft 1ft
008 10 12 578 21% 21% 21%
1A0 30 11 2505 4®% 3®% 38%
054 20 10 184 18% 1ft 18%

29 23 Gam* Md 048 10 9 146 2ft Z5% 2ft +%
25% sa% CPHn&tflJ 100 7J 49 25% 24% 24%
26% 21% DaaottZOO 200 70 3 13 2ft 25% 25%
13% ftemunron ishisbob ift dft ft -1%
57% 51% Caron mm 4ft 46% <7% +%
io scamper 2 in 8% 8% ft +%

70% 31%Qn>A4( 014 001417817 79 88% 89% -%
79%48%GdpEd 322361 78% 77% 77% -%

22 8%Gn|itriqi 0.10 09 15 fl 19% 18 10 -%
24% 16% Cam8t 078 30 2719297 20% 18% 20+1%
4ft29%CBAgnx 005 11 20 S1S0 45% 45% 45% -%
26% 21% QxxaaNG 148 60 14 BB 24% 24 24 ft
22% 18% enema Gn 100 02 18 4E 21 31% 21

28% ftComPar 25 3305 2ft 2ft 25%
73% 50% GAM 170 24 22 4828 70% 70% Tft
81 63%Cm&US 405*07 15 081 81 81

34 25%QxnEa 208 02 11 5319. 33% 33% 33%
BO 59C0HBIH 500 84 079 7ft 7ft 7B% ft

29% 20% Cram 040 1.7 14 3582 23% 22% 2ft -%
48% 33%OKAS MM 40564 1101 45% 45 45% ft
85% 44% CDDAp 148 2J 10 942 5ft 54% 54%
26% 15% OnSun 16 2214 21 20% Sft ft
66% 32% Oman 008 0.1 9 519 65% 04% 04% ft

Cl Cl

2ft 2ft 25%
70% 70% 70%

61 47CM 4.16 4.16 70
100 78CPWT74S 74S 7J
101 nCnP70B 706 70
12% ftCDMWt .004 00
10% ft OonrHPf 104120 201

11% ftCaaparCoi 687 237

40% &% Cat(*B 102 30 IE 2427

4826 70% 70% 70%
15 D8l 81 01

8319.33% 33% 33%
279 7ft 7ft 7B% ft
3382 23% 22% 2ft ft
1121 45% 43 46% ft
942 54% 54% 54%

2214 21 »»% 2ft ft
519 65% 04% 04% ft
2 5ft 68 51

ISO «% 9ft 90%
5 90 99 96

124012% 12% 12% +%

29% 22% Caspar 78R 000 10 T723W 34% 23% 34

14% 9% Care tod

40% 25% Odd
37% 24% Cn*v

024 10 31 01 19% 13% 13%
108 30 12 4263 040% 40 40%

37% 24% Cn*v 072 2013610463 32% 3ft 31'

18% 12%OQmdrHn 017 10 llufft 17% 18i

26% 12%QudyCr 032 10 133329 2ft 92% »
21 IftQXtatuft-

11% ftQdp
41 2ft Crana

106 54 » 6 2ft
19 18011%

075 10 16 239 40%

2ft 1ft 20 +%
ni% ift ift %'

17% 14%Cmbxd ' 058 15 16 72 17% 1 .

20% 14%Btaft* 2 684 ®% 25 25% +%
rn 17Cettet . 140 30 IS OT 57% 5ft 57 ft

10% ftOMI 004 00 16 574010% 10% 10% ft
5 3% CHUgh 002 80 > 35 ft 3% ft
a l2CraBB0an» 054 30 1« 781 14 13% 13%

50% 33% COCSf 33flSZ7 4!%4ft 41 ft

40% +%
18% ft

HgU LavtaBde

39% 21% CUC toB

51% 11% CdUn

4ft 34CUUB81

1ft 11 Conatb
a%3s%cnsw
11% ft Of Rat

39% 14%Cyan Sjd

27% lOQjiSai

32%»%CipAan
78 31%tytK

25% ffl%OPLHdH
24% 15 Mat Sam

33% 21% Dan
34% ZftDmhwCo
19% 12% OHMM
12% 9% Denton

18% ftootah
Z% t OatapaU

17% B%Ds*nM
80% 63%DMtRH

3% IDOLa
6% 2% Da Soto

91% 26% Dan Foods

68% 33% DariMD

5% 7%Dm

W

r

38%21%0om
23% 17%DdaPL
81% 50%DUAIr

11% 8 DefirAM
84 25%Dakna
101 Bl%Dauai7.4S

102% K DabBI708

2ft 2ft CenterCm
44% 24%DtoaPrada

33% 2ft DMW
30% 23%DfammdSh
2ft 300 Mb Carp

82% 33UeboU
73% 31% DtfE

'

33% 24 DM
10% IftOton
64% 4sumr

m h m am pm
DM * i m M* l«* Ogata ctoaa

48 5794 37% 35%. .37.-1%
000 10 22 53 49 Aft 49
140 20 9 8ft 3ft 38% 39% ft
D0B 70 13 70 12 11% 11% ft
140 14 14 MuSft » 5S% +%
108 90 10 Mu11% 11% 11%

34 602 28 27% 20 ft
12 5146 14% 14% 14%

080 30 233689 27% 26% 26% ft
14 24Q Tft 75% 76 ft

1ft 6% Demur be
28 22%Danddaen

41% 2ft Dariyx
45% 25%Oawr

78 61%DowCh
40% 30% DauJhix

24% 14%Dnue|Ha
31% 19KDOE
14% 10 Dram
as 18% Omar
B% 8%DrtaaMS
0% ftOrtusSte
10% ftDrfUtStll

36% &% DIE Ga»
77 5S%OnPooM0
50 37%Ddri>«

32% 25% DdfflfBy

68% 48% DudM
78% 52% Ofent
28 23 Due*. 4.1

27 72 DugaaaOTft

28% 22% DuqmriJD
29% »DdqL 42
W 36%Duracal

14% 10% DV1 Hto Sr

26% 19% Dynnia

13% 9% ECCtod

24% 13 ECU
4% 3% EAtod*

25% 2f%EtdU9ix
35% 25% EEnlp

Eft 4ftEa«Ch
73%47%BtotMe
62% 4S% Eaton x

mh 29% Echfel

31% ZDEcoH he

10% 1%EdhBf)8m
27 17% Edurada

ft 5%BaoGhagi
59% 32% Ban ADR
25% 13EtowQxp
42% 31% BtMjdt

12 3%E|er
3% 1%Badrt
Z7% 13% MCCexp
8% B%Eaam6raar
84% 61% EmuS
7% 5% Eo*xD4J5

19% 16 BmfraUto

15% ft EapradCA

58% S7EndanA0R
25% 20% &*iy»n CO

32% iSEnghd

14% IIBriaBoai

24% 23% Enoaa

502 383Bm 105
39% 28% Bin
25% 17%Bm>nG
24% KEnacoW
« 87 EnjeftAJPE

18% 12% Eran*

30% 2DB*w
2% 1% BQKBaahr

22% 12% &pd»
2ft 17Bjdtte»

3i%2ftEn0abta
39% 31% HOUd*
30% 12% Bdaritaa

18% B%Hi|l
1ft 10%BmpaW
(ft (4%£oddr
80% 30% Bod

88 60% Exxon

100 &2 15 2610 25%
012 0010 21 1 21%
002 20 11 1007 33%
008 03 17 510 32%
0.10 10 12 124 1ft
000 071671C88 11%

121818*10%
0 7

7

1%
020 20 ID 3 14%
lJE 24 15 3207 7B

22 382 2%
014 07 3 72 '4

0172 27 14 2*9 2ft
006 17 10 2297 53%
060 73 398 *8%
200 64 1311127 38
104 60 12 650 23

000 03 8 8735 71%
<L¥I 8X22 2» 7
TAB 40 181592 30%
7A5 7

A

2 100

708 7.7 1 90%
008 35 14 231 24%
048 10 22 91 37%
004 2.1 2054 31%
056 10 20 1725 030%

101 305 15%
102 10 22 7a 57

27 6364 73%
012 04 131934 20%

26 899*19%
036 OB 2310*81 82%
OAO 1.1 18 987 37%
208 6.1 17 1615 42%
025 30 4 275 7%
002 12 17 29* 2ft
072 20 18 2755 36%
aw 10 18 003 45%
300 4.1 9S830 74

006 20 19 1894 39%
048 22 17 148 22

109 30 13 SM 39%
082 8.1 21 47 12%
008 ZJ 21 6067 25%
062 80 347 8%
Om 80 25Z ft
057 S3 116 10%

12 B82 35%
400 00 7 75
204 40 15 1684 BSD

106 50 21 242832%
204 4.1 34 2958 85%
208 27 14 BS» 77%
205 70 2 B2B

107 B0 10 uZ7

200 70 1 27

21D 7.1 X20ifift
104 21 23 2870 49%

17 481 14%
020 09 13 10 23%

34% 25 +%
21% 21% -H

31% 31%
13% 13% ft
11% 11% +%
1ft Ift -%

1% 1%
14% 14% -%
7ft 7ft -%

ft 2% ft
3% 3% ft
26% 2ft

Ul '

37% 37% +%
22% 22% ft

ns 7i +i

ft ft ft
2ft 30% +%
09 100

99% 99%
24% 2ft +%
3ft 3ft ft
31 31% ft
2fl 20% +%

15% 16% ft
n% 56% +%
72% »% ft
20% 29% ft
1ft 1ft %
81% 62 ft
30% 37% +%
« 42 ft
7% 7%
26% 26% +%
36 36% +%

44% 45 *%
73% 74

38% 38% -1

21% 22 +%
W% 3% +%
12% 12%
25% 2fi% ft

s k
10 10

35% 35% ft
74% 74% +%
40 49 ft

31% 31% ft

76% 7$ -i|
28 28
26 27

27 27 4%
2tf% 2ft
48% 48% ft
13% 14

23% 23%

000 21 10 54 TO

056 20 27 10n 22%
i an 4%

100 <U 15 271 23%
1(40 40 11 7n 35
108 25 10 2708 8ft
100 20 10 8289 73

100 20 11 1311 57%
002 22 141383 38
O0B 10 22 423 30

04427.1 0 770 1%
055 20 10 838 25%
006 10 11 1784 8

28 1300 57%
004 10 20 <M 25

100 27991946 37%
4 92 10%
13 191 2%

052 20 1314710 10%
0.12 10 113 7%
106 20 206752104%
047 70 2 6%
108 07 18 212 19%
009 08 63060 13%
103 10 18 20 54%
1.16 *714 31 24%
006 10 25 IIS 24%
000 50 9 171 11%

12 381 24%
io® 20 zioa uses
OOO 22 187634 37

012 05 25 2574 25
2851104%

700 70 2100 96
020 10 15 1308 15%
100 El 13 7731 29%
1.10000 1 18 1%
033 10 19 3253 19

020 08 13 1513 24%
1.18 4.1 72 477 29

1464 37%
0 192 22%

050 45 174708 11

008 BA 234 13%
T0Z 0.1 IS M6%
100 2A 18 352 B8%
300 3.7 1510807 82%

9% 9% ft
72 22% +%
4% 4%
23% 23% ft
34% 34% ft
65% 88% +1

72% 72% ft
96% 58% -%

37% 37% ft
2ft 28% ft
1% 1% ft
24% 24% ft
5% 8 +%
57 57%

34% 25 +%
37% 37% +%
10 10% %

x
7% ?%
83% 84% *%
6% 0%
19 19% +%

13% 13% +%
54% 54% ft
24% 24% ft
23% 23% ft
11% 11% %
24 Z4% +%
502 502

38% 38% ft
24% 24% ft
24% 24% ft
96 98

14% 15 ft
29% 20% ft

16% 18%
24% 21% ft
28% 28%
39% 37 *%
22 22% +%

10% 11 +%
13% 18%
18% Tft
67% B7%
80% 80% ft

3% 1% FNknr
10 IftFTDMxi

26% l2%FMlCttnA
44 35% ROMS.
8% 5% hated

0 ftfaritac
9% 6% AyiDroo
86% 48% Fed )toi la
23% .19% ftd R9y

7% SFedeks

wsftFeCra
23% Iftftdura
34% 7%FMNMx
54% 2ft RmFBQ
ZS% 1ft Faded Sg

50% IBRaBnS
30% 21% Faro Cap
25% 15%RdC89
51% 17% FBI

17% 10% Ftopeihd

46% 29% Frit Am B
53% 32% HAS
18% ORABMAa
40% 32% Ftatflmd

42% 34%HtMBD
72% 48Fa»
10% 10 Frit fa
W% 67% Fit*

41% 20% »MS
10% IftFdPWF
50%«%«lMiH
ft 6% FriUrft

55% SHriUSAx
44 SFritVhp

13% 26% AxHrCU
13% 20% BeeF-
Z7% 17% FtonBi

a% 18%Ham0k
52%37%flDMdjr
38% 29%FWI0
15% 11% Homx
42% 27% fata) x

W4S%nor
80 57% HKCp
6% 2% FMCGlf

32% 22% Fart X

9% 6%Rxt*x
45% 39%FH0Mi
28% 14% FXHta

47 34%fH
11% ftRnethi

8 ftRaddlYx
n 83 Rad* Ha

33% 17% Fra**aj«r

8% XRttadA
0% ft RttiwB

C%. Z7 RaMeN
31% IftRMCSA
31% 22%RMC8B
S% 17% FuraGn

S% 19%Rndr
27% 16% FfLtOta

78% WWoBi
24% 18%RdnB«
23% 15% Ran

S3 50% BATX 3075

54% «•% «TX
3ft 11% GRCM
46%®%SIE
21 1!%EIEF105X
10 8%B*»IEq

38% 30%6aiphr
24 11% Gdoauiir

6ft 49% 8HIB
81 29% Gaphe

36% 366CCM
11% lOBnHIIx
26% iftOankil
14% lORacexp

zr% ie%aMh*
a 42% OanDja

77% 40% GaoEtoc

7% 3% Geo Hod
16% 8%Gegttouaa

64% 49%BM
54% 87% flonMu

-

56% aft MAE
58% 33%MM
34% 28%MW*
«Vl2!%Mh
43% 2800%

000 20 2 20 2% 2% ft
1.12 7.1 80 15% 15% 15%

14 36 14% 14 14

300 80 4 42 41 42
000 50 18 45 7% fi7s S%

' 3 119 4% ft ft
000 20 17 199 7% 7% 7%
100 IO 14 0082 88% 8ft 04%
104 70 27 606 01% 20% 21%
000 10 8 108 6% 6% 6%

15 1201 78% 75% 75%
048 20 15 1043 10% 19 10%
070 20 1630154 34 32% 32%
100 30 11 2170 54% 54 54%
O0O 20 21 258 26% 25% 25%

125 5596 27 2ft 28%
004 22 15 69 25% 25 25

20 177 10% 18% 18%
0.18 00 20 232 48% 47% <7%
ai6 1.1 13 428 14% 13% 14%
1J6 4.1 11 1474 «2% 42% 42%
105 20 12 5W 53 32% 32%

12 31 11% 11% tl%
040 00 21 285 48% 49% 49%
102 30 11 42W 38% 37% 38
012 02183 6702 72% 71% 71%
003 00 479 13 12% 12%
320 20 14 49920188% 154% 196%
040 10 12 600 25% 25% 25%
1.26 70 273 1ft 16% 1ft
2.08 30 10 2727 57% 56% 57%
044 50 21 478 7% 7% 7%
004 00 18 2962 51% 5ft 61

106 35 11 BOO 3ft 38% 3ft
106 31 14 9870*3% 43 43%
100 4.1 2518BH 40% 39% 39%
000 20 15 673 Z% 25% 25%
100 90 14 898 19% 19% 19%
056 1.1 10 1130 50% 4ft 4ft
20B 5.7 14 2227 35% 35% 8ft
056 40 IS 1000 14% 13% 13%
000 10 10 64 37% 3ft 37
OW IJO 23 1087 Eft 85% «

12 300 7ft 72 72%
005 00100 1026 ft 6 6
1AQ 47 633401 30% 2ft 2ft
aw 02 170 ft ft ft
078 10 21 305 44% 43% 4ft .

12 2446 21 19 1ft-
1 J6 30 1* 4876 46% 45% 46%
04| 30 248 1ft 10% 10%
004 70 lie 7% 7% 7%
0(44 00 15 1372 54% S2% 52%

31 1673 2ft 22 2Z%
0.10 24 21 3 4% <H 4%
010 23 17 6 ft 3% 9% :

000 00 2 550 38% 38% 38%
090 20 31 52441(31% 3ft 30%

32 52851(31% 51 31%
O0O 20 0 331 38% 35% 36%
003 23 30 8894 *32% 31% 31%

51 3584 25 24% 554%

008 00 20 47 77 78% 77 -

10 n 18% 08% ift
13 254 19 18% «

307 80 .14 56% 65% 56
100 30 IQ' BS 40% 48 46

« 290 36% 87 37%
108 4.1 171404 46% 4ft 48

105 02 ZM 2D 20 20
100100 683 ft 9% 9%
1.18 3.1 14 in 37% 37% 37%
1.70 72 75 104 23% «%
100 22 It 1380 63% 53 63%
148 10 21 B49B 4ft 45% 48

30 2D 34%. 3ft 3ft
100170 7B 10% «1Q 10%
000 12 10 60 25% 24% 25%
140 30 10 380 12% 12% 12%
112 00 229 2ft SB 20-

100 20 15 B23 5ft 58 5ft
104 2A 1016309 *77% Tft 77%
008 90 29 128 3% ft 3%
002 M 12 fl ft 8% ft
108 34 253972 57% 0% 55%.
120 20 719382 53% 52% 52%
OSS OB 284333 58% 56% 38%
192 10 2D 6547 57% 50% 5ft
108 50 6 1845 33% 33% 33%
108 U 16 2999150% 14ft 150

096 17 15 1033 35 34%. 35

«% 46%
10% 1ft
7% 7%
82% 52%
22 22%

ft ft
38% 3ft
30% aft
31 31%

54% SftGfmntoCh

41% 1ft Gbp laser

4% 2GOWEO
w ftBMMia

10% 4%5*endtap

44% SftGaouR
4ft afta* 69
SftOft&gHP
102 *7% aott7.72

1ft iftfiadnSd
12% ift GannaW
5% ftfidflB
16 iftfiaorPafr

io% ft antem
12% ftDMIadsx
5ft 35% (Max
0% ftaamtoOH

2ft 18% Maw
37% 14% ttamonOB

7% 5%«*dtor
23% ift BUMT
8% 9% 9ctri Mar

ft 66MM1H
57% 84% GH*R>

75% 41% GdCfcfc

48 SBtnr
I

ft ftBomehet
|
71% 38% BaoMR

I 87% Sftaovw
Tft Tft amen

i 31% bAqombi
29%S%8IMX

I 28% 17%BNPT
14% ift fired Ga
7ft5ft&UfcKC
49% 30% 91 Mb kn

27 166MFta

2ft 23%6nnWP
32% i4%Borinaa

15 ft MomGao
9% 7% Who
11% 8% GrantiSpn

10% 4% BTdiXDR
16% 9%.ttarttman
2B% 1ft OtfMMx

mH k
Hr x im ira

44 61B .54
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US budget presented

The Clinton

administration

presents its budget

for the 199667

fiscal year, starting

in October. This

time it is a totally

academic exercise

because half the

budget for the

current fiscal year has still not been
agreed by the president and Congress and

no overall balanced budget agreement has

been reached. Hence, the budget

documents will be but a fraction of their

normal size. However, the annual report of

the president's council of economic
advisers, scheduled to be published on

February 14. will be the usual weighty

tome.

CGT protest in France
France's pro-Communist CGT union
launches a week of protests against

government austerity reforms.

The CGT is demanding that Alain

JuppA the prime minister, withdraw his

social security reforms and calling on
wage-earners, the unemployed and the
young to take part in the protest week.

The union plans petitions and
demonstrations in several cities but few
stoppages in the private sector, ft is.

however, railing out public sector workers
in local administration on Tuesday.

Japan-US afr cargo talks
US and Japanese trade negotiators begin

three days of meetings in Tokyo in a

dispute over air freight rights in their 1952

bilateral aviation treaty'. The rift concerns
their relative share of “beyond rights",

under which carriers can pick up a load in

one country and proceed to others. Tokyo
says US airlines have a disproportionately

large share of routes through Japan to

fast-growing and profitable Asian
destinations. The US suggests all

restrictions should be dropped under a
plan christened “open skies”.

Japan does not want to do this until its

airlines are allowed a comparable number
of beyond rights through the US. It has
proposed a staged plan under which new
US routes through Japan would be limited

until Japanese airlines have caught up.

Gonzdlez visits Morocco
Felipe Gonzalez, the Spanish prime
minister, heads a team of ministers for a
two-day meeting in Rabat. Spain and
Morocco are hying to turn over a new leaf

in their relations after a bad year marked
by quarrels and tensions over fishing

rights. In Madrid the visit is seen
essentially as a political exercise.

Although the two countries agreed to

annual get-togethers almost five years ago.

this will be the first since 1993.

Repsol price fixed
The final share price in the fourth

privatisation issue of Repsol the Spanish
oil chemicals and gas group, is fixed after

trading in New York. The issue, which is

expected to raise Sl.lbn f£710m). was

1 I G U IDE I O T HE WE E

On Thursday the Bundestag debates measures aimed at boosting growth and employment in Germany

about five times over-subscribed in the

UK. Sepi. the state-owned industrial

holding, is placing 33m shares on offer

which win reduce the government stake

from 21 per cent to 10 per cent.

Pope tours Latin America
Pope John Paul visits Guatemala,
Nicaragua, El Salvador and Venezuela in a
tour that the Catholic church hopes will

help to stem the rising tide of

Protestantism in Latin America. The
moral strictness of the Protestant

churches and sects, and the ease with
which a person of charisma may become a
pastor, are among the reasons cited for

their growth. In response to the emotional
appeal of the evangelical groups, which
are at the vanguard of the region’s

Protestant movement, a charismatic
Catholic church has sprung up.

Public holidays
Burundi. Mexico. Mozambique. Sri Lanka,
Thailand.

TUESDAY

UN seeks Iraq deal
The United Nations opens talks with Iraq

in New York in a new bid to persuade
Saddam Hussein to agree to sell up to $2bn
l£1.2bn) of Iraqi oil over six months,
mainly to pay for badly needed food and
humanitarian supplies. Baghdad has so far

rejected this relaxation of sanctions -

which the security council approved last

April - on the grounds that UN control of

oil sales would violate its sovereignty. Mr
Saddam also strongly opposed a plan to

distribute food to Kurdish rebels and other

dissidents. Council members, led by the

US which holds the presidency this month,
have stressed the “food for oil" plan is

non-negotiable. However, Baghdad's
agreement to talks has encouraged a belief

that a breakthrough may be possible.

Hotetympia ’96

Hotelympia '96, the hospitality industry's

biggest exhibition in the UK. opens at

Earl's Court (to Feb ll). The organisers,

Reed Exhibition Companies, expect 60,000

visitors. Hotelympia, which has been held

annually at Olympia for the past 60 years,

has 600 exhibitors and among the products

are fresh flowers that last for three years,

an all-in-one patisserie and ice-cream

machine, and a kitchen system that does

away with saucepans.

Louisiana caucuses
Louisiana's Republican party caucuses, a
non-binding event, are held in spite of

being shunned by Bob Dole, the Senate
majority leader, and several other

candidates. They are seen as a
mischievious attempt to pre-empt the Iowa
caucuses on February 12. However,
interest still attaches to whether Phil

Gramm, the Texas senator, or Pat

Buchanan, the ultra-conservative

polemicist, finishes first or if the
millionaire publisher Steve Forbes’s recent

surge in popularity confounds both of

them.

Public holidays
New Zealand (Waitangi Day).

WEDNESDAY

Haiti president installed

Rene Preval is installed as Haiti's

president, succeeding Jean-Bertrand
Aristide, a former priest whose term was
interrupted by a military coup. Mr Preval

easily won last month's election,

aided by open support from the popular
Mr Aristide.

The outgoing president's supporters
wanted him to stand again, but the

constitution bars successive

terms. Mr Preval's first task win be to

decide whether to implement potentially

unpopular economic reforms - eschewed
by Mr Aristide - on which depend
urgently needed foreign

aid and loans.

Hypersonic aircraft launch

Japan's National

Space
Development
Agency (Nasda)

launches an
experimental
unmanned
hypersonic aircraft

to gather data for

the development of

a Japanese spaceshuttle - a prototype of

which is scheduled for launch in 2000. The
craft, named Hyflex, looks like a catfish

and will fly for four minutes up to an
altitude of 110km at speeds exceeding
Mach 15.

Its flight is to study the effects of heat
generated by air friction. Destined to

splash down near the Ogasawara islands

off Tokyo, Hyflex will be carried on
Nasda’s new J-l three-stage rocket and
launched from the Osaki space complex in

Tanegashima.

Benelux talks on Maastricht
The prime ministers of Belgium.

Luxembourg and Netherlands meet in The
Hague for talks on reviewing the

Maastricht Treaty, in preparation for the

launch of the European Union’s

inter-governmental conference.

FT Survey

FT Review of Information Technology.

Public holidays

Grenada.

THURSDAY

Bundestag debates jobs plan

The German government's plan to boost

growth and jobs is debated in the

Bundestag, the lower bouse ofthe Bonn
parliament, while the federal labour office

in Nuremberg is expected to announce

that unemployment set a post-war record

of more than 4m in January. The German
trade union federation has calculated that

unemployment rose by 250.000 last month,

lifting the jobless rate well above 10 per

cent. Meanwhile, the Bimdesrat,

Germany's upper house of parliament, is

to issue a statement this week on

extending the restrictive shop hour laws.

Vote on Lithuania’s PM
Lithuania's parliament decides the fate of

Adolfas Slezevicius, the prime minister,

under increasing pressure as the Baltic

country's hanking crisis rumbles on. The
president has signed a decree sacking Mr
Slezevicius, a reformed communist But a
majority in parliament must support the

decision to topple the government If

passed, a new prime minister is likely to

emerge from the ruling Lithuanian
Democratic Labour Party, the successor to

the Soviet communist party which backs
economic reform.

Prince Charles fin Bosnia
Prince Charles starts a two-day visit to

British troops in Bosnia and Croatia. He
will meet UK service personnel with Ifor.

the Nato-Ied peace implementation force,

and is to visit Sarajevo and Dubrovnik.

Angola arms deadline
The Unita rebels in Angola promise to

hand over the weapons of 16.500 fighters at

UN-supervised assembly camps in what
could mark a settlement of Africa's

longest civil war. This coincides with a
renew by the UN Security Council of its

six-monthly mandate for its peacekeeping
mission in Angola, which costs the UN
about $lm a day.

FT Survey
Singapore, Slovenia.

Public holidays
Iraq. Slovenia.

FRIDAY

Mandela opens parliament
The violence in KwaZulu-Natal will be

high on the agenda when Nelson Mandela,
the president of South Africa, gives his

annual state-ofthe-nation address at the
opening of the first session of the 1996

parliament in Cape Town. Mr Mandela will

be looking to placate Zulu royalists

embroiled in the row between the African

National Congress, the majority party in

the government of national unity, and the

Twkatha Freedom Party, the majority party

in KwaZulu-NataL

Mastering Management

The FT’S 20-part

series continues in

the UK edition.

* H — with part 14.

I y W Non-UK readers

can take out a subscription. Contact PO
Box 334, Sutton, Surrey. SMI 4XE, UK. Tel:

+44 181 770 9772, Fax +44 181 643 7330.

Public holidays

Lebanon.

SATURDAY

Christopher in Helsinki

After turning down an invitation to

Moscow from Russia's new foreign

minister, Yevgeny Primakov, the US
Secretary of State, Warren Christopher,

meets Mr Primakov in Helsinki (to Feb 11).

The meeting indicates an easing in the

recent friction that has arisen between the

two countries following the sacking by
Boris Yeltsin, the Russian president, of top

liberals from his administration and
Russia’s use of force against the Chechen
rebels.

Public holidays
Malta.

Other economic news

Monday. UK M0 money supply
growth is expected to have
slowed last month but is still

thought to be above its moni-
toring range. Danish gross
domestic product is forecast to

have expanded slightly in the

third quarter of last year.

Tuesday: Most economists
expect overall UK industrial

production to have risen in

December but manufacturing
output is forecast to have
fallen slightly.

Wednesday: Mr Kenneth
Clarke, the UK chancellor,
meets Mr Eddie George, gover-
nor of the Bank of England, for

their regular monthly mone-
tary meeting. French indus-
trial production is exported to
have dropped in the third quar-

ter of last year. Some econo-
mists think US consumer
credit growth slowed in
December.
Thursday: The rise in Ger-

man unemployment is forecast

to have slowed last month.
Economists think the Austra-
lian unemployment rate rose
last month.
Friday: The Confederation of

British Industry’s trades sur-
vey will indicate how retailers

fared last month. Canada’s
unemployment rate is thought
to have been unchanged last

month.

Statistics to be released this week
Day

Released Country

Economic

Statistic

Medim Prevtoue

Actual

Day

nriaa—d Country

Economic

Statistic

Median

Forecast

Previous

Mon UK Jan MO* -0.3% 1.2% Frf US Jot bank credit - 1.3%

Feb 5 UK Jan MO" 5.8% 5.9% Feb 9 US Jan C 4 1 loans - 4.2%

Canada Jan foreign reserves, change 0.1% 0.2% Japan Jan Bank of Japan bank data - N/A

Canada Dec buikSng permits* 0.1% -4.1% . N'tends Dec producer price Indx" 0.7% 0.3%

Tues US Johnson Redbook Feb 3 - N/A NTands January consumer price Indx* 0.3% ' -0.4%

Feb 6 Japan Dec current a/c (IMF) Si 0.1bn S12.7bn NTands January consumer price indx** 1.7% 1.6%

Japan Dec trade balance (IMF) - S14-9bn Denmark Nov ratal sates indx 108.4 107.9

Japan Dec foreign bond investment - S3.6bn Denmark Dec retail sales indx 108.9 N/A

UK Dec industrial production* 0.3%
‘

0.5% Norway Jan consumer price indx* 0.3% 0.0%

UK Dec industrial production** 15% 1.9% Norway . Jan consumer price indx- 1.9% Z2%

UK Dec manufacturing output* 0.1%
‘ 05% Sweden Jan unemployment rate 8.3% 7.8%

UK Dec manufacturing output” 0.7% 0.5% Argtina Dec trade balance -$150m -$139m

Canada Nov fcabour income* 0.0% -OJ2% Mexico Jan consumer price Index* 3.1% 356%

Wed US Nov trade: goods & services -$8.4bn -S8.0bn During the week

—

Feb 7 US Nov GSS export (bal of payments) S66.7bn • $66.7bn Germany Dec manufacturing orders. West* 0.0% -0.7%

US Nov GSS import (bal of payments) S75.0bn $74.8bn Germany Dec capital a/c - -DM3.0bn

US Dec consumer credit S8.5bn S8.6bn Germany Nov trade balance DM7.3bn DMS.Sbn

France 3rd qtr industrial production'**' -0.3% 0.1% Germany Ncrv current a/c -DMI.Sbn -DM4.1bn

Thar US Initial claims w/e Feb 3 380,000 .
- Germany Dec final M3 (4th qtr ’94) - 1J9%

Feb 8 US Weekly M3 w/e Jan 29 -$5.0bn • Germany Jan final cost of living. West* - 03%

Germany Jan unemployment, Westf 20,000 33,000 Germany Jan final cost of living, -West- - 1J5%

Germany Oct employment West! -10,000 -16,000 Germany Ditto, pan-Germany* - 03%

Germany Jan vacancies. West - 3,000 Germany Ditto, pan-Germany" - 1J%

Germany Jan short-time, West - 16.000 Franca Dec M3f 0.9% 1.4%

Aus'Ea Jan unemployment naterf 8.3% 8.1% ‘month on month, "year on year, —qtr on qtr, fseas/ad] Statistics, courtesy MMS fntamatfbnaf.

SUNDAY

Australian election TV dash
The pace of Australia’s federal election

campaign quickens with the Labor party^s

Paul Keating, the prime minister, and £
John Howard, the coalition opposition

*

leader, confronting each other in the first

of two televised debates. Labor supporters

are hopeful Mr Keating’s pugnacious
campaign style will redress the coalition’s

lead in the opinion polls.

Elections in Chad
The first round of presidential elections

begins in Chad. A run-off will be held in

three weeks' time if no candidate emerges
with a clear majority.

Skiing

The world alpine

skiing

championships
start, a year late,

in the Sierra

Nevada resort near
Granada In

southern Spain.

The two-week
event bad to be

called off last year because of a lack of

snow. Organisers are confident this will

not happen again, saying the region has

just had its heaviest snowfall for 30 years.

Public holidays
Iran (Revolution Day), Japan.

Compiled by Simon Strong.

Fox: (+44) (0)171 873 3194.

D-NOTICE

New D-Claes UNIX servers from

Hewtett-Packard.

New level of price/performance.

Very robust with hot-plug disks,

auto-restart, modem for remote

servicing.

immediately available. (A first in

the computer industry?)

Call for a written briefing.

*

ACROSS
1 An abundance of punish-
ments *8)

5 Eller's hat? (6)

9 Produce revolutionary devia-
tion with a raised path (Si

10 Toneless altercation? fiSI

12 Surprising loss-leader In the
beginning (9)

13 Woman contributing to Inter-

net helpline (5)

U Stream or river by ancient
city (4)

16 Irreverent native warriors
love America (7)

19 Vehicle for cheese provided
shortly? (7)

21 Nonsense on a list (4)

24 Duck always devouring Osh
(SI

23 Tree seen in pure light? (9)

27 Name of female boxer with
male child (6>

28 Instruments still existing on
board (8)

29 Name for both sexes, evenly
distributed (61

30 Twisted and left helpless (8)

DOWN
1 Migratory Insect seen in tree

(6)

2 Use art training as an artist

3 Date and time that Is written

in full (2.31

4 A craftsman more sluggish
after midnight (7)

6 Immediately placed in an
awkward situation (23.4)

7 God. the one without end, or
all the gods (8;

8 Some freckles, spots or rash
(3)

11 Fruit gateau glibly demanded
(4)

15 Preceding one who is right
with tender prayer (9)

17 Renounce agent, be a pro-
ducer 1.8)

18 Oscar’s protecting tree from
rapidly spreading conflagra-
tion (8)

20 Sheep heard in the evergreens
(4»

21 Purpose In payment for dress
(7)

22 Find enclosed what is written
(6 )

23 Entertained in the morning,
then exploited (6)

2« Crowd scene actor appears In

special edition (5)

MONDAY PRIZE CROSSWORD
No.8,985 Set by CINCrNNTJS

A prize of a Pelikan New Classic 380 fountain pen for the first correct

solution opened and five runner-up prizes of £35 Pelikan vouchers will be
awarded. Solutions by Thursday February 15, marked Monday Crossword
&985 on the envelope, to the Financial rimes, l Southwark Bridge, London
SEl aHL. Solution on Monday February 19. Please allow 28 days for

delivery of prizes.

Name- — —
Address —-—

Winners 8,973

B. Towers, Boston, Derbyshire
J. Buckley. Grotton. Lancs
Mrs O. Forsyth, Wallington.
Surrey
G. Marsh, Crawley. West Sus-
sex
J. Masud. London W2
J. Standeven, London N12

Solution 8,973
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Donkin visits GKN which believes irt investing
tiipej money and effort to develop its graduate recruits
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The Question was
direct enough.
Would the board
consider a sub*
stantla] acquisi-
tion or merger,
maybe with Lucas

or British Aerospace, that sort of com-
pany? It .was posed to Brian lnsch,
human resource director of GKN, the
automotive engineering group, by one
of its new finance graduates at a com'
party induction meeting.
It was one of those questions that

bung in the air as lnsch registered the
sideways glances of his fellow execu-
tives. After all, quite a few analysts,
journalists, fellow industrialists - not
to mention several thousand investors
- might have been interested to look
for some dues in his reply. Using
carefully chosen words he says it was
something that was reviewed but not
part of the board's “basic thinking’.
rwe get many good questions from

the graduates at sessions like this,

often .better than those from experi-
enced managers, n

says Derek Sou-
thron. manager of the group graduate
development scheme. “They tend to

adosome extremely pointed questions
which some of the mangwnnanf would
hesitate to ask."

This point has not been lost on
GKN which has invested time, money
and effort into, creating a graduate

ipment scheme that is widely

recognised among university careers
advisers and students as befog one of
the best that UK industry «an offer.

“The GKN scheme has-been well
thought out so that it stretches gradu-
ates and gives them responsibility at
the beginning of their career," says
Colin Graham, director of Yellow-
brick. a consultancy which specialises
in graduate employment.
The group scheme, now five years

old. evolved from an idea pioneered in
the company's research and technical
department. Graduates spend two
years working on a series of projects
across different divisions of the com-
pany prior to being given a perma-
nent placing. The scheme includes
language training and the promise of
working abroad within six months of

starting their jobs.

“I was looking for a company with a
global business." says Robert Perkins,
one of the current intake, who was
impressed with the prospect of work-
ing abroad. "That sold it for me and
for other people. The language train-

ing is another big plus, That is clearly
going to be useful for all of us."

Competition for the GKN scheme is

high: the company receives about
1.100 applications each year for about
30 places. Roger Wilson, now in bis
second year on the programme, says:

“I never applied for any other compa-
nies. 1 met with GKN in the January
and was offered a firm place which

took away the pressure of looking for

a job in that final year”
Wilson has been carrying out a proj-

ect examining the features of constant
velocity joints made by competing
manufacturers. Graduates might
expect to do about five such projects.

Fiona Harding, account manager
for Chap (UK), part of GKN’s pallet

business, joined the company four
years ago. She found herself in her
second year devising a sales and mar-
keting programme. “1 did five projects
for five different line companies here
and in Germany. This gives you the
opportunity to decide what you want
to do. A lot of this scheme is about
managing your own career,” she says.
The projects must be put forward

by the management of the various

divisions to a steering committee
which assesses them and tries to

match the competencies that gradu-
ates will be learning to those they
need. This ensures that the scheme
members receive a grounding in a

variety of basic skills.

E
ach graduate has a mentor, a
manager from outside the proj-

ect with whom they can discuss

problems. The managers are given
training in mentoring. One of them.
Bob Allsopp, managing director of
GKN Technology, the research and
development division, says: “Mentor-

ing is not easy. It's a people skill and

GKNTs float for the Lord Mayor's show in London, bnflt by graduate trainees

you have to work at the relationship."

The mentors, however, are an
important point of contact if the grad-
uate has concerns about the project.

“Everyone involved in the scheme on
the management side is aware that

this is not a resource pool but a
future skill pooL They need to bring
people in to join them in the projects,

providing tasks that are going to

stretch them and address their compe-
tencies," says Allsopp.

Russell Osborn was sponsored by
GKN Technology in his engineering

degree and spent a year with the com-

pany before going to university. He
says: “That experience was invaluable

because part of my time was spent
getting hands-on experience of engi-

neering processes in the workshops. It

means that if 1 go into a factory I

know what is happening. I know how
a lathe works because I spent four

months working one.” With a job
assured after graduating he delayed
entry into the programme for a year,

working in Tanzania.

The company says that it does not
quantify’ the cost of the programme
because benefits can be both long and
short term. When one of the students

asked how soon they would be paying
their way she was told that some of

them would be working on projects

that would bring results very quickly.

The philosophy is explained by Jon
Wilkins, a graduate who is now in his

second year on the scheme. "The pro-

jects you are assigned to on the grad-

uate scheme are jobs that need to be

done. They're not made up to teach

graduates. You learn by doing."

Scots brave the

top directors
James Buxton investigates the

latest training for executives

T
he label AMP (Harvard)

appears after the names
of three of the top 12

executives at the Bank of

Scotland, indicating that they
were sent on the well-known
advanced management
programme at Harvard

Business School. But in future

some executives will be able to

put the words AMP (Scotland)

in their curriculum vitae.

This is because in June the
first advanced management
programme to be offered in
Scotland will be held at the
University of Aberdeen. Like
other AMPs it is aimed at

managers approaching the top
rang of the corporate ladder.
But whereas the Harvard
course lasts 12 weeks the

Scottish AMP will take only

two, as many companies are
unwilling to spare executives
for three months.
The creation of the AMP in

Scotland, as it is called, is an
initiative by Scottish

companies and public bodies

to upgrade the education

Scotland offers to senior

executives and save them
going to the US or England.
But it will not be draped in

tartan. People from leading

Scottish companies should not

occupy more than a third of its

40 places. “Companies here

don’t want to send their best

people just to talk to fellow

Scots,” says Peter Mackay. the

former civil servant who
directs the programme.
Instead a third should come
from England and a third from
farther afield.

Although some of the

instructors (or faculty, nr

management school jargon)

teach at Scottish universities

there are also heavyweight
international figures: Robert
Glauber, a former chairman of

the Harvard AMP and once
under secretary of the US
treasury; Marc Bertoneche.
professor of finance at Znsead,

in France; Carl Hester,

professor of business

administration at Harvard;
and Gordon Hewitt, the
Glasgow-born visiting

professor of business strategy

at the University of Michigan.

The subject of the

programme will be finance,

strategy and value.

The intention is to mount at

least one AMP a year in

different Scottish cities. This
year’s programme costs

£7,500, including a mid-course

weekend at Gleneagies.

CONFERENCES & EXHIBITIONS BUSINESS EDUCATION
FEBRUARY-13
Introduction to Forfeiting

This count Is designed for those who wish

to gain an undemanding of the practical

aspects for Forfeiting and the market in

Forfeited Paper. Delegates are likely to be

Managers responsible for Credit. Trade

Finance. Settlement and Operations

functions who have either management
responsibility or for day-to-day operational

involvement in Forfeiting transactions.

£323+VAT 1 day.

Contact: TFUNicdla Blackman

TW.'Ol 71 -606-0084/600-2 123

Fax--0171-«*M7S1

LONDON

FEBRUARY .13 A 141 096
Trading International Money
Market Instruments
Training.itrCasb. FRA’c and Financial

Future* dealing for Trainee/]untor Dealers

and- Corporate Treasury
,
personnel- This is

an intensive course (using a. unique PC
Windowe-trased dealing simulation}. .

Training effected by practitioners with

many yean market experience.

£520+VAX 2days. Contact:TFU,

600^i^^cfori?kbilT75i
:

_ l. LONDON

FEBRUARY 13/14
-

Understanding Treasury

Derivatives
Trainmg course covering treasury derivative

nxrjyts, Currency Options. SAFE*. FRA*.

Futares. Interest raw swaps and related

products. For Corporate Treasurers, bunk

dealers and marketing executives, financial

controllers, system and support personnel.

£520+ VAT.

Lywtwd David International Ltd.

TO: UK44 (0) 1959365820

Fta UK 44 (0)1959 565821
‘

LONDON

FEBRUARY 14 & 15

~
Promoting Derivatives Products

(For Sales & Marketing Staff)

Tha course covers * The Rule
1

of

Derivatives * OTC Derivatives * The Yield

Curve * Revaluation: Swaps. FRAs, CAPS.

Collars, Floors. Swaptions • Analysis of

The Yield Curve * Structured Products.

Cmb studies throughout.

£520 + VAT 2 days. Contact:TFU •-

Nicola Blackman TO: 0:71-606 0084/

600-2123 Fax: 0171-600 3751

LONDON

FEBRUARY 14-15
. .

UK Rasfio: fnvoBtrmnts & Branca
htdepdi anneal Kagan conference on tribal

,

issues facing UK radio imfcisoy and how to

areoe strategies for success. Seven Panels

Spuming.Investment, advertising initiatives

iihd programme formats led by Kagan

inafjMs._,
’

Contact Patricia Bayaion. Kagan World

MetEa t irnih-H

TO: «7J 3718880
Fax: 0171 371 8715 _ ,LONDON

wm*iMg

FEBRUARY 15
The&hpact of tins Now UK Rules

on Taxation of Debt on

tnMstment Funds
A seminar by Ltnklaters * Paines to

discuss the new gilts and bonds rules

comomed m.tfae Finance BflL The seminar.

_

commencing u 4.30pm, will provide

guidance on the new rules and their impan

cninvestment funds and their investors.

Contact lerant Quested. LuikhltlS &

Paines on telephone: 0171 606 7080 or

--foe 0171 778 8307. .
.

. .

LONDON

FEBRUARY!
6~~~~

EVA -An integrated

management framework for

creating and enhancing

shareholder value

An intensive eateeuttve seminar,onto?

piripfes md aftiitata «rf Bamamic^Mue

Added, led by two foremost *“*orirks on

shareholder value. Jed Stem & Cl Barnett

Steam ofSwnSWWi and 0».

Contact: Business Intelligence

TO:.01 81-543.6565 Fax: 0181-544?^^

FEBRUARY 19
FT.London Motor Conference

Th» twelfth FT Conference will consider

how -the European motor industry is

preparing for lb*
.
21st century-

Developments In mulli-franehising.

opportunities.in the European afierouuM

aid the « ** *«** °* iDflOValion

in IT.wfH be among the topics ro **

titrcuprfl. ...
Svyufrieg fTConferences

Tchom 8962626

ft£R)l7ISW26P7 .

. LONDON

FEBRUARY 19

Oil and Gas In the global

economy - the outlook to the

millennium

This Conference will look at the worldwide

political, economic and environmental

concerns dun form the background 10 those

who make business and investment

decisions and their advisors- from

exploration to refining, production to

retailing and u> those who serve in the oil

industry.

Contact: Conference Department, Institute

of Petroleum.TO: 0171 467 7100.

Fax: 0171 255 1472

LONDON

FEBRUARY 20 v!

9th OH Price. Seminar . .

Managing the long-term risk

Th* popular event of IP week, sponsored by

NYMEX, aimed at traders, matfeeinre, risk

managers mil foiMstun.wJO Iec'Icsi

investors' risk associated with mxjstaicocs of

Voogtermprojectrevenue. j»>'. »Ji .

BxlubitiOMfayrApireiifeii^iildiCMidplSia.
*

Contact; Catherine Cosgrove, kwriime-'of

Petroleum. TO; 0171 467 711lW: 0171

255 1472. e-mail: lmtPcBgtaiiyscape.coiflt

LONDON

FEBRUARY20-21 " - •*

Interactive Multimedia^ :

Marketing

Nor a conference. Not an cxh&itioo. If you

are pfenning to incorporate die new media

into your marketing strategy come to this

business seminar. From the grand scheme,

to the niny-griny. KPMG, Oglivy &
Mather, nnpa. The Economta, Unlpalro-

Pipe* and others provide a practical inrigln

into online marketing. IRftCpM presents.

For promt* service: T

Tel: 01895 236484 Fax: 018«5 £13095 •

email: jotaD@iuniconura.id.

LONDON

FEBRUARY 20 & Z1 j

Treasury Management
This courw is designed for Middle A

Senior Executives in banks, financial

inuirations. Corporate Treasurers, Dealers
1

St Portfolio Managers who wish to broaden

their understanding of the markers,

products, dealing technique*, risks and

management controls. £520 VAT 2 days.

Conner; TFVNicota Blackman

TekUI 7 1 -ti064X»4/tin>-2123

Fa*: 0171-000-3751

LONDON

FEBRUARY 20/21

Introduction to Foreign

exchange and money martats

Higbfy ponxnpativc naming course covering

traditional FX and money markets featuring

WINDEAL a realistic PC based dealing

simulation. For Corporate treasurer*, hank

dealers. martetinB executives, financial

controllers, syssems and support personnel.

£520000+ VAT.

Lywood David international Lid.

Tel: UK 441.0) 1«9 565820

Fax: UK 44 (O) IW 565821

LONDON

FEBRUARY 22

Assess your opportunities and

benefits

Make the most of the Private Finance

fnhiaiivc.

Get jdviee from the experts « the. irwJepih

OTifeietice bring held in Lmdcn.

Places an IxmAed. Ita»veywrpl*ewitf.

Cal) Trevor Hull, Govcmment Group

Tct0171 5829101 Rax: 0171 5S718IO

LONDON

FEBRUARY 22

Minimising the Impact of

Decommissioning
This conference will coooeniiaie on the key

technical issues effecting the

decommissioning of offtborc installations.

Pnbfic conxm of the mvircnmoaal issue hw

become paramount, but how can this be

balanced against the competing factors of

safety and cost?

Contact: Catherine Cosgrove. Institute of

Petroleum. TO: 0171 467 71 00

Fax: 0171 255 1472

LONDON

FEBRUARY 26, APRIL 23

FTnsncfaf Services New
Business Marketing Planning

on PC
£475+ VAT. tocfcwtee Software package;

Marketing Planning Workbook specify tp

Financial Service*. Contents: Early

Change Identification; Developing arid,

implementing strategy; Competitive

Advantage Analysis: New. Business
(

.Segmentation; Production-oftheWan; cklu

Contact Chartered Institute: of Mattering

quoting Ref-Jm 1 .is; cl

Td: 01628 *52229, Fax: 01628 522104 i.

LONDON

We're famous for our facilities

Many renowned organisations choouc

the QIC for conferences arid

exhibitions. These superb, purpose

built faa’lities and friendly helpful

staff ensure your function runs

smoothly and successfully - [deal Tor

up io 4000 delegates.

Get thefarts mote -there's much much
more to Ibis umrieoBoi location.

Ci(( Kevin 5!i«tun, Director

01202 552122
Bournemouth

International Centre,

Exeter Read. Bournemouth,

BH 2 5BH. Fax; 01 202 299220

Conferences Exhibitions Seminars • Meetings

FEBRUARY 27 - - -. \

City Regulation .• i

The Financial Services Act After Teryears’

features such authorities aa Mrs Angela 1

Knight of the Treasury, Stuart Ben of the n

Labour Party, lobn Plendet and Andrew '

Wincker. Sponsors: KPMG,.Clifford competition, nod Nick Rayraforti MPare

Chance, CSFI and London Guildhall 1 among ihe speakoa.

University- Contact: Cityforum Ud
Information from: CicyTofum Ltd - - TO: 01 225 466744

TO: 01 225 466744 fine 01225 442903 Fkc 01225 442903

LONDON LONDON

MARCH 8

Investment In Russia:

Legal and Political Issues

One day conference to examine legal,

political and economic developments in

Russia and to discuss prospects for

investment Speakers include: Dr Maxim

Boyds (Russian Privatisation Centre) and

Professor Jeffrey Sachs (Harvard Institute

for Research& Development).

;Comact Samantha Dixon, Neif Sic ware

Associates TO: 0171 222 12fflVF«: 1278

CENTRAL LONDON

MARCHS
_

UK Housing Finance - Poflcy,

Lenders & The Market

NCR LtrL. KPMG and CSFI sponsor this

timely conference on a fast changing

Industry. John Massey. Deputy Chairman,

Council ofMortgage Laden, John McKean

the world authority on Information baaed

FEBRUARY 22

Lawof the Internet

How does existing lqpslstion iqipty and whu

is phoned? Copyright, litigation. «mtrt««.

disclaimers, regulation, digit-ash, online

security Bid managing Maff
access all cowered.

UNICOM presents sjedafistiT lawyers BW

& Bird. tireQMY IT La* UtrtcUaIpnh»-

pjpex, BrJter & McKenrie,OFTEL. Only a

few sfoo* W1 on dus busmett senunat For

prompt service

EOISOS 25MS4. lions* SI 3

london

FEBRUARY 27 - GWENT

MARCH 6 -LONDON
New Business Marketing

Planning on PC .

.

£473 + VAT. Includes: Software package

and 1096 Marketing Pfenning Workbook. -

Contents: Early Change Identification,

Competitive Advantage Analysis:

Developing and implementing strategy;

New Buffers* Segmentation. Production of

die Plan; etc.

Contact: Chartered tostintte of Marketing

quoting RefdrT3

TO: 01628 852229. Fix: 0I6Z8 522104
: GWENT & LONDON

FEBRUARY 27

~

UK Work Permits & US Visas

LcgfsIatMn to pre-rem illegal emptoyroort in

die UK is pregresring dnough the House oT

Commons. Thu conference examines the

bnpKi of the Asylum and Inunigmtioofifil on

employers, die procedures required under die

UK's Work Permit Scheme and. the Viaa

.

requirements neceasary for minster of

pentfu^ io write b die US^

Comaec Nicola Martin

C8I Cbnfenaw» •

Tel: 0171 379 7400 Fax:0l7t 497.3644

LONDON

MARCH -DECEMBER 1996

3 Exclusive One Day Seminars:

- Seekfes Lecsl A Foreign Representatives.

Panncnhip* & foim Venture* - Information

Technology-. The N*« Sirp! • Strategic

Planning - The Path to Profitable

Commercial Solutions.

.

Contact: VHuti Education Network LtiL

Tel! (00441 181 «91 8130

Rh:(0044i Ifif Wl 95S8

UK & IRELAND

MARCHS
Worid Class Credit

The theme of the 1996 Interna of Credit

Management National Conference will

focus . on ihc contribution credit

niaflagmomi can make id help build the

performance of a company and Improve

.world competitiveness. Speakers include:

Denis ic Turner, Head of BusincM

economic*. Midland Bank Pie: Richard

La pthome. Finance Director. Briilah

Aerospace Pic; Harry Reilly, Finance

EKmacr, Land Rover Vehicles.

.

Contact Sheila Simmons at 1CM.

Tel: 01780721888 or Fax: 017SU 721333

LONDON

MARCH 13-14

Retail Week Conference
How will Tenilers aitracr tomorrow's

shoppers? Over sixty speakers, including

Maurice Saatcfii, Kenneth Clarke, and key

players frwn the fika of BAA. Laura AJhley,

MAS. Saferbutys, The Body Shop.

Prom £675 (plus VAT) with reductions for

Call Cathy Sl Man cm 0181 277 5331 or

fax 0181 277 5344

LONDON

MARCH 14

Succ88sMTUriwcMJr)d9mtegles

A isuquc- sankur for ixxvcxecotive directors,

venture impfliV* rad insttmticnal financiers

provkfirig an inright into this highly complex

subject The programme leads participants

through the tiivenc femes invoked in cotpcnafc

turonrtxmds including turnaround strategy

organisational issues implementation;

and financial restructuring, with guest

preseraarions from Howanf Dyer; Kasnlcyv.fr

Ascot RokEugs Ptc and Dr Sown Slract LBS.

Contact: Julie Hough. Delaine & Touche.

Tel: 0171 3036064 Fax: 0171 3035927

Internee hapy/rouchtgbitctjrojik

LONDON

MARCH 20- 22

Introduction to Foreign

Exchange and Money Markets

Those involved in corporate (unking or

treasury need to understand Foreign

Exchange and Money markets, their

products and risk mirwficnjoit rrchniquea.-

FX: Definitions, Key Players. Spot and

Forward; Basket and Cross Currencies •

Money Markets: Bank of England

Operations. DisccsrH Hows, lKinjinajis -

FRAs. Options, Caps. Collars and Floras.

Swaps. 3 Days. £795

Contact Fanplacc

TO; 0171 329 0595 Fax; 0171 3293S53

LONDON

MARCH *Ti 22

Investment Climate In Eastern

Europeand FSU
PtonEeoo and DMWcGrawH31 assess the

Investment climate in Boston Europe and

the RSU, (ndudfaig energy end Mtomorive

jiiukuxry wnlyife. Seminar features Boris

fedfrw. Gyorgy Suranyi tmd Christopher

Cviie, Contact Corinne Redonnet in

UndonOIgl 545 6212

Part Loot Hotel,LONDON

MARCH 21 -22

Facility Documentation

Essential mining far anyone involved io

documenting overdrafts, loans and other

facilities.- Types of Borrower and their

legal identity, Facfiicy Letters, Covenants.

Letters of Comfort * Lending, Guarantee &
Security Documentation, Registration

Procedures * Legal Requirements.

Regulatory Environment. 2 Days ££95.

Contact Faiiplace

Teh 017 1 329 0595 F*u 01713293853

LONDON

MARCH 21& 22

FTWORLD STEEL -Towards a
Truly Global Industry?

The second World Steel conference.'

organised by FT Conferences in association

with CRU International Limited, will

discuss the lues structural developments in

the sccror and consider supply, rfcmanrf and

trade issues. These themes will be

addressed from botit user's and producer's

perspectives.

Enquiries: FT Conferences

TO 0i7l 896 2626 Fax; 0171 896 2697

LONDON

MARCH 25 & 26

FT World Pharmaceuticals

Conference
Leaden from all parts of the healthcare

delivery chain will address this major

conference, arranged jointly with Coopers

& Lybraod. Speaker: will consider bow the

pharmaceutical industry needs to transform

Itself and create new organisations with

new cultures to racer the dal tenges of the

changing marketplace.

Enquiries: FT Catferem.-es

Tel: OI 7 1 8V6 2626

Fax: OI71 W6 2iW
LONDON

MARCH 26

Generating Ongoing
Breakthoughs - The Future

Driven Organisation

Surviving and leading in today's global

market requires going beyond continuous

improvement and reengineering. We must

team to design and ensure the future we
want by working "from the future".

Presenter: TaJ Roncn. Founder and Senior

Parmer, Coaching Lid, Israel. Do not miss

this powerful, visionary speaker.

Contact Harish Davda Associates

TO. UK 44 (01 171 «37 493S

Fax UK 44(0) 171 795b348

TWFax UK 44 (0) 1342 3141(7

LONDON

MARCH 26 & 27

Leveraging Knowledge for

Sustainable Advantage

A wtxtoy amfanwe expiring wajs it afcx*

companies can captuft. share and explon dteir

orgonbariinal Inwwfcdn: for breakthrough3 in

business rcribnnanee. Practical strategus for

converting individual know-how into an

Arthur D. Little
School ofManagement
The^orie place in the worid where-.jwtet cap earn
a graduate management degree front s major consultancy.

• An incensive one-year program
• A faculty drawn from leading Boston-area universities

and senior Arthur ID. Little staff

• An education that blends the latest management theory
with sophisticated business practices

• A unique opportunity for cross-cultural interaction

with 60 managers from around the world

For information regarding
admission or literature describing

our 1996 Executive Programs,
please contact:

ArthnrDLittle

Admissions Office
Arthur D. Little
School ofManagement
Acorn Park, Box 219
Cambridge, ALA 02140-2390
U.S.A.
Telephone 1.617.498.6200
Fax 1.617.498.7100 '

Internet http://www.adKttJe.com

ConuctBurines lnutiligcnce

TO: OKI 543 *365 Rtt: OWI 544 9020

LONDON

APRIL 10 -12

Advanced Credit Analysis

Techniques

Evaluating, sirpciuring and controlling

complex facilities and portfolios - for

expcrieraiJd cmlti emlyxs and nunsgera *

Structuring and Controlling Complex and

Syndicated Facilities - Equity vs Debt.

Project Finance, Securitisation -

Management Buyouix/ins, Acquisitions.

‘Off Balance Sheet* Transaction* •

Derivative* * Risks and Danger Signals •

Caw SudKL 3 Days £7W
Contact: Fairpiai.-«

Tel: 0171 32« U5V5 Fax: 0171 3» 3S53

LONDON

APRIL IS -17
7th International Delivery

Systems Conference

Changing Customers, Clanging

Channels?
Learn about the latest developments in

Diso*ui»n ManagrOKni- Diira & bunaivc
Banking. Branch Banking and Self-Service

Banking. Keynote speakers from Chemical

Bank. Bsrxjue Canal Lan & Spar Bark. Ytaa

Bankcn anl the Co-operative Bank.

Cannee Sandra Manin,

Laffeny Conferences

TO 1+353-1 » 67 1MC2.

Fax: (+353-1)0713594

LONDON

APRIL 22 - 10 JUNE
FT CITY COURSE
This course provides an excellent

introduction to the workings of the City rad

explains why London is roch an important

financial and trading centre. 25 expert

lecturers describe how the City operates,

who the major players are, and bow the

min markets function.

Enquiries: FT Conferences

Tel: 0171 8*»0 262ft Fax: 0171 S06 269

7

LONDON

APRIL 23 & 24
BPM 96 - Business Performance
Measurement
Europe’s leading annual conference and

exhibition on the use of non-fiaancial

perfernumce measures tor driving business

strategy. Covering the Balanced Business

Scorecard, EFQM. Intellectual capital,

vtrjouter-focused measures and lots more.

Contact: Business Intelligence

Tel: 0181-543 6565 Fax: 01SI-544 9020

LONDON

JUNE 24

The FX Maritet: Trends in

profitability and liquidity

International conference organised by

Reinwi an the impact of structural changes

on liquidity rad profitability in the foreign

exchange iFXl market and the altenmuse

business strategies adopted by banks. Issues

include attempts to capture fepaditv though

globalisation; fragmentation ol spot FX

into quote and order-drisen sectors by

electronic broking; raultitaieral neii'mg;

colUieraiisaritra; and the shift in the

balance of power towards sophisticated

users. Address by Deputy Governor of

Bonk of England,

Contact: Samantha Coates « Reuters

(1171.5427795

LONDON

INTERNATIONAL

FEBRUARY 29 -MARCH!
Investing in Russia: Direct &
Portfolio Investment In 1996

lnrenuiional conference designed for the

investment banking, (and management rad

corporate community interested in the

cmcigrng Russian economy. To include:

company- presentations and workshops on

pruspeea and investment ipportusiiics for

direct rad portfolio investDR: randy analysis

of the Duma efcctwra: outlooL for JW& - in

particular the risk to the government

economic sohdrsation prugruu kik.

Contact: Andie Savona. Dow JonesTclorate

Tel:+44 171 S32 9737Fm+U 171 3532791

The Plaza Horn. NEW YORK

. WINNING DEVELOPMENT BANQIDS
A 2-day aenwwr on winning Worid Bank, EBRD, fDB,

African and Asian DB financed business-

March TA •. London, England at the Mayfair fntercontinuttal

Loam to: Opuata *utxas8ftj»y in tJ» 53fi+bUScn a yaw MuWtafernl

DoMlofronent Bank <MDB) maokat

Orgonteo yotir company to bU for and wki MDB contracts

llso affoctivo bW-rnartatinfl stmtogios

3ohw bid problems and avoid pftfate

EssontW-TroMns for Mwnatiansl mnrintinB, safe*, and export eowatevos.

Development Bank Associates, Seminar Program CoonSnator

1901 Pvuisyivania Aw, NW, St»307, Washington. DC 20(X» USA
Fax: (202)857-038S Tet (202) 7B5-2971 E-Mail: dbaQari.nel

MARCH 22 & 23
FT Muftimedte: Who will be the

Winners?
Multimedia is set io be one of the major

growth industries of the next decade - but

where will that growth take place? This and

other questions wifi be addressed at the FT

Multimedia Conference in Korea, held in

association with the leading financial daily,

Maeil Business Newspaper rad TV.

Enquiries: FT Conferences

Tel: 017 1 R96 2626

Fox: 0171 B96 2696/W97
SEOUL

MARCH 26 -W
European Business Information

Conference
High level international conference

focusing on the issues surrounding the

global business information market. Key

topics include: the changing world of

business and the ‘breed’ of online services.

Workshops, keynote papers, product

reviews and case -studies. For a full

programmes see uur Web site:

>vwwjj^,ccuiWifpl/ifpthooicJ«m or contact

Jem) Perry. TFPL

TO +14 17] 257 5522

Fax:+44 171 251 *318

MILAN

MARCH 29

How Can Charities Operate

Effectively Across Borders?
urines are suiting to see rapid growth in

internationalisation. Howe'er, many
charities, donors rad recipients ate unaware

of las re porting obligations which arise

from cross-border activity. TUI* seminar

will highlight these dangers, and will

include panel discussions, detailed case

studies and comparative analyses of

sdectcd countries.

Contact: Ms Anselien School. IBFD

hnemational Tax Academy.

TeU +31-20-626-7726.

Fas: +31-20-A20-9397

AMSTERDAM

APRIL 3 & 4

Central & Eastern European
Power Industry Forum
The latest anti future development* in (he

electricity industry in CettUaJ and Eastern

Europe. A Fonliti on ownership issues,

privatisation, creative project financing,

competition and cooperation opportmtiiies-

High level.

Contact: PamWell CkE
Tel: 31-30-2650963 Fax: 31-30-2650928

St Petersham. RUSSIA

APRIL 25 -MARCH 9

Austra/fe/New Zealand TTOde

Mission

Organised by Cambridge Chamber of

Commerce ro coincide with Major

bumttatwnal Communications Exhibition /

Conference ATl/G ‘96 - Melbourne. A

nrxnenloui opportunity to contiua twsmcsi in

Australasia. Science based companies

encouraged. Giber sectors aho welcome to

apply. Cost, including flights /

womroodaziA £2tiS(X Admminraikn £170.

A 0T1 uavei prat of £880 is available.

Contact Karen Kceblc

TO: 01223 237*14 Fax: 01223 237405

MELBOURNE

MAY 4 -7

The Executive Congress on
International Business and

Offset In the Gulf.

Announcing major business opportunities

in the Middle East, this international

Congress takes place or die Intercontinental

Horn] in Abu Dhabi. 4 day coogms.

For more infoniucion pkose contact:

Susan Webb, IBC Golf Conferences, PO

Bax 15078, Dubai. VAE. Tel: +9714 552

444 Fa*: +9714 527 45S

ABUDHABLlUJ

MAY 16, 17 & 18

Telematics for Health and

Disabled S Ederfy People

Conference and exhibition of the European

Union and South Africa cm tetemedreme,

health information systems and assistive

locbnologies.

Contact: Club de Bruxelles. 52 Avc.

AdolpheLacombM1
. B-lWOBrosseh.

Tel: (322)743 153 1 Fax: (32 21 733 5050

SOUTH AFRICA

JUNE 24 & 25

FTWORLD GOLDCONFERENCE
Autbiwinrive apealrers from Europe, the

USA. South Africa and the Asia-Pacific

region will share their views on the latest

developments in the gold market. Central

bank activity, supply and demand and

derivatives are among the subjects to be

Enquiries: FTConferences

Tet 0171m 2626 Fax: 0171m 2697

VENICE



Crashing computer raises spectre

I
t is 20 years since International

Business Machines stopped
making a mainframe computer

called the 9020EL Instructions

are fed into the machine on punch-

cards that would bring an affection-

ate smile to anyone nostalgic for

the pioneering days of computing.

However, an antediluvian 9Q20E is

used to co-ordinate traffic into and

out of the busiest airport in the

world. Each week, 954,000 passen-

gers fly out of Chicago's O’Hare air-

port They are at the mercy of the

9020E, a maphmn so superannuated

that its innards are made up of vac-

uum tubes.

The Federal Aviation Administra-

tion, which operates US air traffic

control, imparts these tubes from
eastern Europe. The FAA is the

largest remaining US user of vac-

uum tubes.

Such information hardly inspires

confidence among travellers, and
there is evidence to suggest that

they may have grounds to be con-

cerned about their safety.

According to Robert Crandall,

American Airlines chairman and
chief executive, the FAA's traffic

control equipment suffered 21 sig-

nificant failures in 1995, not only in

Chicago but also in New York, Oak-
land, Dallas/Fort Worth and Wash-
ington, among other places.

Chicago’s traffic control, which is

co-ordinated horn the Air Route
Traffic Control Center in Aurora,

Illinois, has one of the worst
records, its 9020E experiencing
seven crashes (or “outages", as

Americans call them), last year,

Ancient air traffic control technology at Chicago O’Hare is causing concern, says Amon Cohen

mrinrttng three in one July week.

The most serious of these

occurred on September 13 last year,

when the computer failed to restart

correctly after being shut down for

repairs the previous night. Like all

other traffic control centres, Aurora

has a back-up computer for such
contingencies, but in this case that
mailing Also crashed. Fortunately,

that was all that crashed -

although it was a close-run affair.

For U minutes, air traffic control-

lers were unable to monitor aircraft

sufficiently closely to prevent a
mid-air collision, should, such a
thing have been on the cards. As
Ron Downen, air traffic controller ,

told Chicago radio station WBBM
that morning: “Right now, we’re
kind of working with our fingers

crossed.”

Even though the controllers had
abandoned science in favour of
superstition, the magic seemed to

work. There was only one near
miss: near Ottrnna, Iowa, a pilot of

a commuter aircraft took evasive

action after realising he was within
&5 miles horizontally and 700 ft ver-

tically of an aircraft. The standard
aircraft separation is five miles hor-

izontally and 1,000 ft vertically.

Despite this, aviation officials

contend that US airspace does not
pose a threat to passengers. A
statement issued two weeks later by
Monty Belger, the FAA administra-

tor for air traffic services,
claimed it was “the most complex

GtynGvSi

Chicago: the safety ofthe 954,000 passengers who use the city's airport each week depends <m an elderlycompute1

and safest airspace in the world”.

Recent “outages” had been of

serious concern to the FAA, said

Belger. As a result, the administra-

tion had devised an action plan to

ttdrtrgfis the problem and minimise
thgffl.

Clive Medland, a former Royal
Air Force pilot who lives in the US

as vice-president of SH&E, an avia-

tion consultancy, agrees there Is not
much ofa threat to safety, but says
there is “a dmfjrri+p threat to passen-

ger convenience because of the
delays caused by outages”.

He adds: “If nothing is done,
increased delays will be a definite

consequence, and there will also be

a decrease in safety margins. The
whole infrastructure is badly in

need of replacement"
ffis remarks are borne out by the

Chicago incident. There were no
crashes, but at one paint more than

100 aircraft were forced to tarry on
the ground at O’Hare, waiting for

the system to be restored. A ripple

effect led to delays another airports

for
,

aircraft bound far Chicago.

It. is the question of delays which

particularly concerned Robert Cran-

dall when he addressed the US avi-

ation industry recently.

Crandall fold his audience that,

according to the US Air Transport

Association, there are approxi-

mately . 20,000 flight delays a day,

each lasting an average of ©4 min-

utes. Those delays, Crandall said,

cost US airlines $4bn a year.

wonder, then, that Crandall

fold his audience: “The number one

ftpm qn our hst is to get our govern-

ment - and specifically, the FAA -

to accelerate the upgrading of the

US air traffic control system.”

Pahaps things will happen this

year. President Bill Clinton Is sym-

pathetic. Shortly after the Chicago

incident, he described the traffic

control situation as “unacceptable”:

to a White House conference on'

travel tourism. “Believe it or -

not, the air traffic control system In

many places still depends upon
stone-age technology that is often

older than the flight controllers

using it," said the president

There is also, according to Cran-

dall, sympathy in Congress to

increased- funding, although the.

stand-off on the federal budget

between Congress and the White
House not helped. Even US air-:

lines, notoriously reluctant to put
with their cash, are considering fin-

ancing traffic control improve-

ments. Crandall advocated SSEfca?

move^ithis-speech.

ifoweyer, saya
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s^SpKrftware by

, AssunHrig^hfeflsefe are no . bud-
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The new Club World larder. Corporate raiders welcome,

m m
• ‘-r^V 'r.V

mm
W4&m
'f <•£?«£»-* < •>1

Although you may fly on our schedule your appetite may be on another. That’s why we’ve intoduced raid-the-laxder, full of treats and goodies

for non-stop nibbling. Just one of the many changes we've made on new Club World for the hungry, young executive.

htrp://tww.britbh--airway».roni

BritishAirways
The worlds favourite airiine^^

Severe cold hits US

fc Brutal arctic

'

'turn -& 8 swept across

.

‘ J most of north

J'Sj y j'JH America at •

u . ..'iw-Wffl the wookond,
with record low temperatures

recorded in many places. A
cold-weather emergency was
declared In Chicago. US
tetevtefon atatioro cautioned

against such problems as
"eyelash freeze” and warned

"

that the cold could freeze

jewellery to flesh.

New York was expecting

moderate snowfall. "Relative -

to three weeks ago, this is a
basically normal February

snowstorm in New York •• -

Cdy,” a city spokesman said.

A coastal storm and light

snow inNew Jersey caused
the temporary closure of
AUanjtic City’s international .....

airport.

• Heavysnow continued to
.

blanket northern;Japan at the

wW include Frankfort Milan,

Vienna, Hangoort arid
‘

•

Honcfluiu.

• Australia’s International

: Ak Servicesi Commission has
: .issued a preTnY^nary ruling

which, If confirmed, would

_
aflow Oantas Airways two

~

further sendees per week
'

between AusaraHa and
Indonesia, one of Austrafia's

most important aviation

markets. The' ruling Is subject

to public comment before a
final decision Is made. -

-The commission will aJso

permit Ansett Airways to

defer the start of air services

to South Korea until July.

Ansett intends to operate two
services a week between
Austria and South Korea.

Pilots' dose encounter

A British Airways ,

passenger Jetencounfsred
an unidentified flying object
ki an Incident last year that

has left aviation experts

winds from n^rtflern^ma
expected to bring further

heavy falls. Some aeas
£became difficult or
•impossible for trains, planes
{and cars. Railway .officials. .

i’safd many trains In northern

jand western Japan were
'

-delayed, including the

Uahinkansen bullet tratos, and
airlines cancelled many
domestic flights.

Virgin launch delayed

1 jfiSr/7 Atlantic has

jr put back the
WF j I launch date

F ( fa; of Its king
L Hr' awaited
service between London

"

and Johanneeburg from
July to the autumn, writes

Kate Bevan. Richard
Branson's airline now ptona
to start the
three-times-a-week service
from Heathrow on October
2 using an Airbus A340.
“It’s purely because we
want to start the service at
a strong time forbottt the -

“

business and leisure- ! !..

market,” Virgin sakLThe
delivery of new aircraft

means the Johannesburg
service win be Increased to
sbeffights aweek early next
year. Virgin also plans to .

launch a daily service
between London Heathrow
and Washington DC In

June:

spotted by Captain Roger -
.

WWs and co-pBot Mark
Stewart as their Boeing 737
approached Manchester
airport- ..

The pilots filed a formqfe

near-miss report; and Capt
Wills was certain rt vires a
solid object and not a bird,

balloon or kite. An official

report was at a loss to

ajqrifflnlhe incident, sayfog.

visibility vires good andthat
for traffic oorrtidllors had .

seen nothing on radar.

Vietnam bank move
Produce a credit card or
cheque book in almost any
store in Hanoi and you are

likely to walk out
empty-handed. Better to offer

a giant.bundJe of notes in the
local currency - dong - orr

-

better, US dollare.

However, Vfeteornbanfc,
,

-

one of four big state-run

commercial banks created --

out of the State Bank, of

Vietnam In 1990, has
emerged as leader in the
race to.transform the-

.

r

country's cash-based
society. It plans to issue :

Mastercard and Visa credit

cards in addition to its

local-ciffrency Vtetaombank
cards.

ANA to expand routes
Japan’s AJI Nl^on Airways
plans to increase .

international and domestic
operations in the year from
April 1. With government -

approval, the airline plans, to
operate routes connecting .

Osaka to destinations that

Russian crackdown^
Mayor Yuri Luzhkov of^
Moscow last week
teiaiched a crackdown on
foreign-language sighs wtth
plans to give priority to
those to Russian, according
to the newspaper
Commersant Dafry.
Many shop signs and

WUbOartfa are already in .

both the Latin dphdwt and
the Ratifoan Cyrillic script

Cine
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business peoplewhat tbe phrase “virtual

&agjfi» corporation" means, and
fMili Jf

cb^cfis are they will

fB stare at you blankly. No

J^L110*1011 was
Popularised by two Siliconmmm 23?Lp™8 * *

that ** memorablymsmi^d by Kfflnis, a publishing indns.
tryjevjewesr, “apecuktivTSsense
albeit of the slick, state-of-tbe-art sortfor
which' there is an indisputably durable
demand.
nw mmority of business people who

5°?* would probably tell you
that .a virtual corporation is one that has
no employees: a business that consists of
an answering service, a Web site and an
e-mail address, all of which act as a front
zcr a. groupof moonlighting consultants
whose daytime employers have no Mao
what they are up to.

“~i

But a Californian company called First
Virtual Corporation has given the idea a
twist It was founded in October 1993 hv
Ralph tfogennann, a Silicon Valley vet-
eran who very nearly controlled the
world’s microprocessor market with a
chip called the Zilog Z8G, and who later
made hundreds of millions of dollars horn

Tim Jackson

Virtual corporation with a twist
a computer networking venture. With
such a record, S2m in seed capital for FVC
was not a problem.
Ungennans's new venture is once again

in the networking field, but this time his
focus is multimedia - delivering moving
pictures and sound across computer net-
works instead of telephone lings. First
Virtual specialises in a technology known
as ATM, or asynchronous transfer mode,
which can handle the huge volume of
data required to deliver moving images to
a PC screen.
First Virtual has 30 to 40 products, 80

per cent of which are pieces of intelligent
hardware that turn a traditional local-
area network into a multimedia network.
The company promises extremely high
quality video-conferencing for a starting
price of $15,000 to $30,000. Its natural com-
petitors are ATM networking hardware
specialists, but Ungermann claims that

the software business he hae developed
makes its offering unique.

However, what makes FVC unusual is

more what it does not do than what it

does. Its 35 staff include no manufactur-
ing people, no finance staff, no personnel
department, no PR, no in-house lawyers

and no overseas staff.

Ucgermazm’s view is that FVC has two
core competences: developing innovative

engineering solutions, and signing deals

with powerful marketing partners around
the world. “Those are the things that we
can do better .than anyone else in the

world,” be says. “Everything else, I’d

rather leave to someone else.”

What does this mean in practice? The
building of FVC equipment, for instance,

is carried out by Tannon, a local turn-key
manufacturing specialist, which takes
products all the way from specification

and drawings to the customer's door. The
contract allows the manufacturer to make
reasonable profits, but provides for it to

cut its prices to FVC. Japanese-styte. by
10-15 per cent a quarter.

Finance is handled by a chief financial

officer who recently ran a $lbn business

for General Electric. He has no staff.

When invoices come in. they* are mailed to

an outside company, which pays the bills

and produces financial statements within

four days of the month's end. Decisions

about the company's short-term cash are
made by its bankers, who keep spare
money in commercial paper.

At first sight, it costs more to contract

out these and other services than to per-

form them in-house. But in very small

companies, there is rarely enough money
for specialists, which nwans that account-
ing. payroll, human resources and other
support functions are often carried out,

badly, by someone whose primary respon-
sibility is something else. Doing them well
is cheaper in the long run.
Despite his radical approach, Unger-

mann does not believe in teleworking.
None of his staff is a moonlighter. They
turn up daily at an office in Santa Clara,

conveniently near the heart of Silicon Val-

ley but costing only $1 per square foot per

month, where they sit in the same room,
without so much as a cubicle to divide

them.
That way, Ungermann insists, there are

few misunderstandings and fewer demar-
cations. Not even his own business card

indudes a job title. It is early days to ask
for results, but things look promising.
FVC sells through Bay Networks, the

world's second biggest networking com-

pany, and has a deal with PictureTel, one
of the leading videoconferencing technol-

ogy makers. AT&T is both a marketing
ally and an investor.

In Japan, the company's partners

include NTT. the phone giant, and Kane-
xnatsu, an industrial group that makes
everything from noodles to rockets. In
Sweden, it has teamed with Telia; and a
First Virtual of the UK has been spun out

of BT.
Sales in the current quarter are expec-

ted to be $3m, and operating profits are

promised for the next quarter. The com-
pany offers two interesting lessons- One
concerns out-sourcing - traditionally

regarded as a big company activity. Yet

the need for competent support functions

is probably most urgent, and the supply of

managerial talent most scarce, at the
birth of companies rather than in their

middle or old age.

The other lesson is that the existence of

a company like FVC depends on an infra-

structure of fast-moving, flexible support
businesses that have enough vision not to

shy away from start-ups. In this part of

California, there are smart offices into

which one can more at a day's notice,

with receptionists to answer the phone in

your name.
Printers can design and deliver four-col-

our brochures over a weekend. Venture
capitalists scour the land in search of
entrepreneurs, instead of waiting for ideas

to drop through their letterboxes. High-

tech commercial lawyers communicate
with their clients by e-mail, and take their

fees in equity, not cash. Can any other
part of the US, let alone any other coun-
try, boast the same?
Tim Jackson can be reached at Tim.Jack-
soruapobox.com

X A Then the world's consumer
\j\J electronics companies
V ¥ converge on Tokyo for the

annual electronics, exhibition next
September, the focus of their atten-
tion is bound to be the first genera-
tion of digital video disc systems.
Industry optimists hope that digi-

tal discs wfll provide the same stim-
ulus to the moribund consumer
electronics market as video cas-
settes and compact discs in the
1980s They are now finalising
launch plans for the new discs,
which Can play films and music,
and store computer data.
However, some sectors of the

Mdustry are sceptical about the
discs', potential, (hie concern is the
absence of a recording facility In
the first entertainment systems.
There

-

are also worries about the
technical problems that must be
resolved before the launch and the
pricing of the first products.
BZW Securities in Tokyo fore-

casts that digital video disc hard-
ware and software sales could rise

from YI55hn (£960.7m) in 1996 to
Y2,Q2Sbn-by 2000. But some manu-
facturers, such as Philips of the
Netherlands, suspect initial sales

may be slower. “We do see the digi-

tal video disc as an important new
product," said a Philips executive.

“But It isn't the holy grafl."
.

Philips does not pi«n to launch its

first disc system - for data storage
- until early next year «tw! will not
introduce an entertainment version
until the discs are recordable. But
many of its rivals, are pressing
ahead with plans for aggressive
autumn launches.
The first aniortainpiiBDf systems

Digital discs excite a moribund market
Will consumers buy the electronics industry’s latest disc technology? Alice Rawsthom reports

from Matsushita and Toshiba of
Japan and France's Thomson are
expected to go on sale to consumers
by September. Japan's Sony, which,
like Philips, initially backed a dif-

ferent technological format, has yet
to finalise its schedule but plans to

keep pace with the rest of the indus-
try.

All these companies are anxious
to find an exciting new product at a
time when the television market is

depressed and once dynamic sec-

tors, such as VCRs and audio-CDs,
are approaching maturity. But even
the most enthusiastic of them
accept that the logistics of launch-
ing the new systems will be compli-
cated by the turbulent state of the
electronics market

“In the good old days we'd launch
a new product at around $1,000 and
keep it at that price for two or three
years until we’d amortised our
research costs,” said a Sony execu-

tive. “We can’t do that now. Con-
sumers won’t accept it You've got
to start off with much lower
prices.”

The crux of the industry’s prob-

lems is that it now faces fierce com-
petition from the personal comput-
ing business, which bag usurped
electronics as a leading-edge sector

in the eyes of many consumers.

“It’s cruel, but true,” said one ana-
lyst. “Compared with computers.

Digital video discs market estimates

Entertainment systems Data storage systems Software
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people don't think electronics are
very sexy any more."
This means that the first genera-

tion of a new electronic product
must be priced as cheaply as possi-

bly for sales to take off. Sony suc-

cessfully deployed such a strategy

for the PlayStation, the video games
system it launched worldwide over
the past year. The hardware was
deliberately priced cheaply to create

a large user base to which Sony
could then sell its highly profitable

PlayStation software.

But the industry does not have
the same flexibility to offset low (or
minimal) margins on digital video

disc hardware with profits from
software. Sony is in a protected
position with the PlayStation
because it controls the supply of
software for its games system, but

its film and music subsidiaries will

have to compete against their rivals

In the digital video disc software
market Most other electronics man,

ufacturers are worse off: they do
not have any entertainment soft-

ware interests.

Morever. although the industry
has agreed a standard format for

the new discs, there are still a num-
ber of technological issues to be set-

tled before full-scale production
starts. This, coupled with the fact

that many Japanese companies are

hoping that the yen continues to

weaken against tbe US dollar
before the 3utumn, makes it diffi-

cult for companies to fix final

prices.

Some manufacturers have done
so regardless. Thomson has
announced that its first entertain-

ment systems will go on sale in

north America by September at $499
each. Matsushita has not finalised

its pricing or tuning plans, but its

strategy is likely to be similar to

Thomson's, given that it is supply-
ing the French company.
However. Toshiba, which took a

leading role in developing the new
disc technology, believes that the

lowest possible price for its first

system, which will be launched in
Japan and north America in Sep-

tember, will be $599. A second sys-

tem will go on sale at the same time
for $699. Sony and Philips are also

aiming for $500 as an ideal mini-
mum price, but both accept it may
be higher.

The critical question is whether
digital video discs will be exciting

enough to make people want to buy
them. The industry is confident of

making inroads into the computing
market as the data storage capacity
of the new discs Is up to 10 times
higher than that of existing for-

mats.

But opinion is divided on the
entertainment front between those
who believe consumers will buy the
new discs for their superior sound
and image quality, and those who
are concerned about the lack of

recordabOity. “What have you got if

it doesn't record?” said one execu-

tive. “A 5-inch laser disc - and look

what happened to that It flopped.”

Cinema with ‘thinkie’ appeal

T hose attending the
recent Rotterdam film
festival were offered a

posable glimpse of the future

wiLfihe premiere of the inter-

active movie Lurker. The
brainchild of Glarianna Daven-
port, a film-maker at the Mas-
sachusetts Institute of Technol-

ogy’s Media Lab, Lurker is

billed as a new type of Interac-

tive film - a “thinkie" - that

encourages audiences to think

about the experience.

Over the course of two days,

30 viewers at the festival

assumed different computer
identities and participated in

the hunt for an abducted

female computer hacker
known as Shfra.

“Don't tell anyone, but she’s

being -held In the laboratory,

”

said Davenport. “The ending’s

the same, no matter how tbe

story plays out." In fact, a
fixed ending is what distin-

guishes Davenport's work from
that, of others in the fledgling

field of interactive cinema.

“Most people look at interac-

tive film as a way for the audi-

ence to influence the plot,"

Davenport says. “Bull see itas

something more subtle than

that"
Interactive films have so far

met with little commercial suc-

cess. Last year, Sony distrib-

uted the film Bun For Your

Life CJttts movie houses around

the US. Run For Your Life

invited audiences to vote on

which direction the action

should take, . and Sony

* Cyber
sightings

• Simex, the Singapore

International Monetary

Exchange, has set up a site

{wzoioj*imex.com.$9) through

tbe AsiaOne gateW. con-

trolled by Singapore^Press

Holdings. It is well designed,

witHlenty of interest^

information - Check out how

the price of a Shnex seat has

risen over the past decade.

• Bank Web (wow.ban/c-

wed.com) is, would yon

believe, a directory of all the

banks worldwide that have

Web sites. US banks are

arranged by state; interna-

tional banks by geographical

area, then alphabetically

within that You can also use

a locator to tell you how to

your nearest Visa or

Victoria Griffith on the latest in
interactive films, designed to

encourage multiple perspectives

equipped cinema seats with
computer-operated buttons. If

most viewers pressed one col-

our, aliens took over the
planet; if most opted for

another, the earth was saved.

Despite the novelty, and
heavy initial promotion by
Sony, the movie folded after a
few lacklustre weeks. The rea-

son, theorises Davenport, is

that people find it difficult to

believe in plots they control.

"Humans are fatalistic,” she

says. “They don’t like stories

with multiple endings. Would
you cry at the end of Gone
With The Wind if you could

reunite Scarlet with Rhett at

the flic* of a button?”

Davenport believes that

multiple-choice plots rob film-

makers of the ability to manip-

ulate audience emotions, turn-

ing cinema into an empty expe-

rience. “Good stories usually

have a moralistic point to

make," she says. “If the bad

gay gets killed, there’s a mes-

sage there. If the bad guy sur-

vives, the entire story takes on

a different, more cynical mean-

ing. Few story tellers would
like to see their work changed
around like that”

Rather than offering multi-

ple plot lines, Davenport

believes tbe future of interac-

tive cinema lies in allowing

Mastercard ATM in selected

cities.

Easy to use, but if you know

which institution you’re after,

why not Just use the Net

Search feeflity?

• For luwies everywhere,

Britain’s acting accolades, the

Bafta awards site sponsored

by Lloyds Bank (aww.baf-

ta.org), is simply a must, darn-

ing! Even the plebs get a

Chance to cast their vote m
'the people's awards poll

between now and March 29.

You might even win a trip to

the glitzy ceremony. The site

will be updated with news of

award nominees and informa-

tion about film and television

in the UK.
# Tie American Civil Liber-

ties Union's ‘Freedom Net-

work' (www.acfo.orp) is a weU-

organlsed resource for getting

information on what’s happen-

ing in telecommunications

law as it affects the Internet,

and also in the broader spec-

trum of dvft liberties activity.

audiences to see events from
different perspectives. "Two
people can see a traditional

film and have completely dif-

ferent feelings about the char;

acters. Interactive cinema can
take that a step further"
One Media Lab film project

called Two Viewpoints invites

audiences to do just that. It is

a short film. The character
John arrives home from work
to find his author wife Kathy
labouring over a novel set in

the 19th century.

The house is a mess, and
John complains. In one version

of the movie, the characters

axe shown in modern dress,

with John’s voice ringing loud
and dear. In another version

the audience sees something
else - Kathy’s 19th century

character Katherine in the
room with the troubled couple.

In this version, John’s voice

seems distorted and distant.

That is how Kathy, who does

not pay much attention to the

“ml world” around her, might
view the scene. In both ver-

sions, plot and dialogue are

identical, and John comes off

as an overbearing husband.
Yet the the two versions feel

substantially different

Another reason for keeping

control of the plot In the film-

maker's hands, says Daven-

Nice graphics. Well worth a
look.

• Global Access Telecommu-

nications Services, a provider

of worldwide satellite trans-

mission services for the TV
and video industry, has put up

a marketing rite detailing its

satellite services in six global

areas. Tbe company’s press

releases are also available in

the 'What's Happening' sec-

tion.

• in a similar vein, World-

Space Corporation, a US com-

pany involved in pioneering

digital audio broadcast

research, has information

about the company at

www.worldspace, com The

green and grey backgrounds

make it a bit of a strain to

read though.

• Hewlett-Packard has set up

a financial service site

(www.hp.cmlgolfsi). although

there are a lot of intermediate

screens, disclaimers, search

engines and the like.

• in the running for the dubi*

port, is that viewers desire dif-

fering amounts of interactivity.

“Some people might want to

interact all the time. Others
want to let the story wash over

them. A film that is constantly
demanding some response will

alienate the second type of
viewer."

Despite advances in recent

years, Davenport believes
interactive cinema must over-

come tremendous technologi-

cal barriers before it can
achieve mass appeal. She
dreams of using a film com-
puter that would react to view-
ers’ most subtle responses,
including pulse rates and eye
movements, as well as laughter

and tears.

"In a way it would be like

going back to the days of live

theatre, only in a more sophis-

ticated way. In a theatre,

actors interact with the audi-

ence. They wait for the laughs
to almost subside before mov-
ing on to the next line, so the

timing and emphasis is

affected."

It might be sensed, for exam-
ple. that viewers’ eyes were
dwelling on a certain actor, so
the computer would react by
switching to that character's

point of view. But such sub-

tlety would be extremely
costly.

Davenport says that to tap

the full potential of interactive

film would require an entrepre-

neur with a lot of money.
“Right now, we’re Just experi-

menting on the edge."

ous title of Sir Teddy Taylor's

favourite site . . . David
Delaney’s Eurofollies
{wiew.kc3ltd.co.uklpmfilelevro-

follie) is a compendium of

what he calls “nuisance legis-

lation" dreamt up by the

European Commission.
• Dogs of the Dow (http:/(

home.earthlink.net! ~vpftn-

dex.html) is an investment
newsletter and stock-picking

system which allows you to

obtain background research
as well as daily quotes for

any of the Dow companies.

Worth a visit if you take a

pro-active interest in your
portfolio,

steue@mcgook.demon.co.uk

wvjw.ft.com
'

*|

. wvjw.usa.ft.com
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Tropical hardwood owes are more

valuable to loggers than Other trees in the

rainforest.

High prices for hardwoods ensure that

loggett have do qualms about destn>ying

other Reel char stand in their way

So a WWF project in Cocca Rica is

researching ways of foiling a tree withour

bringing down several others around it.

And hew to renuwr it without bulktoring

t path through the surrounding tree-

[f the rainforests arc used wisely, they

can be used forever. Help WWF prow

this in rainforests around tbe world, by

writing co the Membership Officer artfae

address brJow. /P %&
WWF

VNforid Wide Fund For Nature

(ferwriyHfarld Wftflifr Fund)

liamudorul Seerrnrut. 1196 Gland. SwuzeiUnd.
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THIS WEEK

F
or a country with centuries of

experience in protecting its

language and intercepting
communications between citizens,

France has taken a long time to

apply the two policies to radio

broadcasting. But when it finally

did so this year, it was with

full force.

The Villiers Cotterets edict on the

compulsory use of the French lan-

guage dates from 1539. At least

since then the state has actively

spyed on its subjects - one
reason for the popularity of cryptog-

raphy in the 17th century, to

help keep the contents of letters

secret.

The tradition of interference has

continued to the present day.

if there is only a fraction of

truth in the allegations of wide-

spread and often unauthorised use

of telephone tapping by France’s

intelligence services.

This might seem a little unjustly

critical of the French state, but it is

nothing compared to the invective

coming from a number of the coun-

Vive la musique Frangaise!
try's radio stations in the last few
weeks, triggered by the dreaded Pel-

nhat amendment. From January 1

1996, all music radio stations

have had to comply with a
requirement that 40 per cent of the

songs they play are French, and
that half of them are newly
released

For some, the new quotas provide

no serious problems. Radio Bleue.

for example, aims at an older, blue-

rinsed group of listeners, and since

its creation in 1970 has been
a dedicated broadcaster of French
music. In Radio Nostalgic's case, 70

per cent of its output meets the

criteria.

For a few others, the requirement

is a reasonable imposition. Radio
France, a station funded by the

state, already has an obligation that

at least half of its services are
broadcast in French.

FT GUIDE TO
ACCOUNTANCY

Writer John Braine said that accountancy was a “sensible yet
glamorous occupation”. Most people think it is just plain dull. So what
is tbe current excitement about?

KPMG. one of the so-called Big Six accountancy firms which dominate
tbe global market, has broken more than a century' of secrecy by
publishing its UK report and accounts. For accountants this is pretty

daring stuff. Partnerships do not have to publish financial data. They
normally just say how much they have earned in fees. Until now we bad
little idea how profitable their businesses were. The accounts caused a

bit of a rumpus, not because accounts are interesting bnt because they
told us for the first time what partners earn.

Was it daft to publish them?
They didn't have a great deal of choice. They are turning part of their

business into a limited company to ring-fence partners’ personal assets

from tbe threat of litigation over negligence. Many of tbe figures would
have come out anyway.

So how much did they earn?
Each partner earned on average £125.000. but that rose to an average
£180.000 with pension and a share of the profits. However, the real story

is a bit different. KPMG is a pyramid. The senior partner gets £740.000.

More than 50 partners earned more than £200.000. without pension and
profit added on.

How profitable was tbe business?
Well. KPMG returned 3 per cent of its gross fees to partners as profit

about nSm. This caused few surprises among the rest of the Big Six.

Most thought it a bit low. but the market has been a tough one for

several years with plenty of over-capacity in the audit sector. Tactically,

others wondered if KPMG had been smart in choosing a poor year to

show results - there might be an outcry' when profits rise.

Why are the Big Six unsettled?

A lot of the change going on in accountancy is driven by the problem of

legal liability. The UK profession is cominced it is about to fall foul of

"the rush to the courthouse
1' - the wave of litigation which has driven

the US profession to lobby furiously- for relief. Under the doctrine of
joint and several liability', the US auditors often found themselves
having to meet the whole of a claim for damages even when they were
only partly to blame.

Litigants often went after the auditors as they were seen to be backed
up by big firms with insurance cover. Legal actions cost so much money
that many litigants just filed a suit to try and get paid to go away. The
auditors were almost always the target; they were seen as having the

deepest pockets.

Did the US government let them stew?
No. US accountancy firms have been able to protect themselves by
registering under a new law as limited liability partnerships in Dela-

ware. Also, just before Christmas, a new federal law was passed which
introduced the notion of -proportional damages", so that if an auditor
was not negligent to a great degree it would not have to pick up the
whole bill any more. There is some doubt about whether this law win
really help, but judging by the jubilation in the US after it was passed,

accountants themselves are convinced it will.

What will the UK government do?
Under UK law. limited liability partnerships do not really work. Legal

reform on the scale seen in the US would take years. The government is

about to publish a paper on the issue by the Law Commission, but is

keen to balance any concessions to auditors by safeguarding the inter-

ests of the victims of negligence.

So all the Big Six will have to become companies, and publish
accounts, so we'll know bow much they all earn?
Wrong. Jersey's government has offered to write a law allowing the Big
Six to register off-shore as limited Liability partnerships. Most of them
will take this option rather than “incorporate". Then they won’t have to

publish their results.

When they are all off-shore, or incorporated, will accountancy be a
really highly paid profession with no risks?
Not quite. These remedies do not remove the fundamental danger - the
big risk which overshadows all the partners of the big firms. Registering
off-shore, or incorporating, limits liability within the firm. The firm
itself is still joint and severally liable at law. If a partner made a
relatively small mistake many years ago which contributed to a corpo-
rate collapse, then all the partners could still end up losing their jobs, as
well as the capital they have invested in the firm. It would take
fundamental legal reform to solve this problem.

So nobody m their right minds would become an accountant?
You couldn’t be more wrong. The rewards in accountancy are substan-
tial. Partners are owner-managers, so they have a lot of independence.
The Big Six firms are not like large corporations. Partners have a say.

Big decisions can go to votes. And the firms are going global, so there
are many opportunities to travel and live it up. The firms are also

expanding into IT. corporate finance, and other more exciting business

sectors.

Hmmmm. I might just get bold of that »mmal report and see if

accountancy is for me.
I wouldn't recommead it. As great reads go it rivals Financial Reporting
Standard 2 on subsidiary undertakings. Also, the Big Six firms recruit

at the top end of the graduate market. The professional exams are said
to be fiendishly difficult. And you would have to work very hard for a
decade or so before you became a partner.

Perhaps there is something else?
You could be an actuary.

The real difficulty comes for pri-

vate sector broadcasters which have
rather more specialised offerings,

notably those aimed at younger
audiences. The ones most affected -

and hence the meet outspoken -

include NRJ (“energy” when pro-

nounced in the French way). Fun,

Skyrock and Oui FM.
On paper, the idea of quotas to

help preserve cultural diversity has

some appeal For a country proud of

its language and traditions, and
increasingly threatened by the

influence of les Anglo-Saxons in

every domain, it is understandable

the law be used to ensure better

exposure of home-grown talent to

a domestic market.

If only the motives were so pure.

Behind the grandstanding is a

powerful lobby: the music produc-

tion industry- It argues that

quotas are the only way to support

DATELINE

Paris: All music radio

stations in France
now have to

comply with a
requirement that

40 per cent of the

songs they play

are French, reports

Andrew lack

and nurture domestic talent. It

says that the market is strongly

influenced by what is broadcast:

what people bear, they then go
out and buy. And it complains

that previous voluntary agreements

stating that 25 per cent of songs

broadcast should be French were

never honoured by the radio

stations.

Yet the producers are not doing

so badly. Sales of French music are

already relatively high - for exam-

ple, half of PolyGram’s sales in

France are of French songs.

Furthermore, during 1994. four of

the top 10 songs generating the

highest royalties were French.

The dissenting broadcasters argue

that quotas run counter to freedom

of expression. They say that their

role is to provide what their listen-

ers want to hear and there is simply

not enough French domestic taleni

to meet the requirements of the

quotas - particularly for the spe-

cialist stations playing rock or rap,

for instance.

You cannot magically generate

PEOPLE

McCarthy called across the Pacific
Gerard Baker meets the man central to BZW’s investment banking strategy

A fter three years heading the Department of Trade and Industry, acquisition and made important elsewhere in Asia for opportunity

Japanese operations for the he joined BZW in 1989 after four changes to the scope of the bank’s in areas such as derivatives - son

Barclays group, Callum rears at Kleinwort Benson in Lon- activities. have even relocated staff and offictA fter three years heading the

Japanese operations for the

Barclays group, Callum
McCarthy has become north Amer-
ica chief executive for the UK
bank's investment banking arm,
BZW.
He has done so at a time of dizzy-

ing change for many European
investment banks as they confront

the stiffening challenge of US
rivals.

The US market has been a diffi-

cult one for tbe Barclays group over

the past few years. Indeed.
McCarthy’s move from Tokyo to

New York is confirmation of the

group's continued strategic refocus-

ing of its international activities on
investment banking.

McCarthy, 51. arrived in Tokyo in

1993. He has witnessed at first hand
a period of volatility of almost
unprecedented intensity - a con-
tinuing stock market slump: five

changes of government; the Kobe
earthquake; and, throughout, the
most serious financial crisis in
Japan's history.

A former civil servant at the UK’s

Pan Am takes

cut-price route back
into the skies

Would you fly Pan American World
Airways if given the choice? Martin
Shugrue thinks the answer is yes.

Once, Pan Am was the flagship of

US airlines, but then came losses,

the Lockerbie disaster, and finally,

in 1991. bankruptcy and collapse,

writes Richard Tomkins in New
York.

Hardly a recipe for exploiting

goodwill but Shugrue thinks

otherwise. Last week found him
trumpeting his plans for

re-launching the airline as a
cut-price operator, using its

“immediate and favourable” name

Crime, they sometimes say. has no
borders. But even if it did, film-mak-

ers would crash through them,
seeking wickedness wherever it has

box-office value. This week’s crooks

and con-men come from Loch Ness
to Mexico, from modern LA to next-

century Beijing.

Harvey Keitel's harassed cop
fights the tide of corruption in

Spike Lee's erratic but powerful
Clockers, based on Richard Price’s

best-selling novel about drug-deal-

ing. In Johnny Mnemonic, Keanu
Reeves sorts out gargoyle-faced bad-

dies across a William Gibson future-

world. And Ted Danson survives
haggis, sabotage and worse as he
tries to prove Nessie's existence in

the comedy Loch Ness.

In movies like this you need more
than than tough heroes; you need

exuberant supporting casts to throw
at them. Count the bodies, if you
can without a calculator, in Robert

Rodriguez's barnstorming Desper-

ado, a sequel to his famous $7,000

Fresh from their triumphant
performances in London, the Ameri-

can Emerson String Quartet tackle

one of the epic works in the reper-

toire, Beethoven's B flat major

Quartet Op.130 with the Grosse

Fupe on Deutsche Grammophon. It

is a polished, subtle performance of

this extraordinarily intense work,

twinned intelligently with the gent-

ler D major Quartet Op.18.

There is more splendid Beethoven

playing from Pascal Roge and the

London Winds whose deft, elegant

rendition of the Piano Quintet in E
flat major is combined with Spohr's

Septet in A minor on Decca.

The latest conductor to come in

Department of Trade and Industry,

he joined BZW in 1989 after four

years at Kleinwort Benson in Lon-
don. He spent the next four years as
deputy chief executive of BZW's
corporate finance division in Lon-

don and has been on BZW’s man-
agement committee since 1994.

McCarthy’s move to New York
coincides with a radical restructur-

ing in BZW's US operations. Bar-

clays in north America has been

refocusing activities around BZW.
retreating from its commercial and
retail banking operations. Several

businesses hare closed or been sold,

and last year BZW bought Wells

Fargo Nikko Investment Advisors, a
former US-Japanese fund manage-
ment joint venture. The purchase
made BZW the world's largest pas-

sive fund manager, with more than
$250bn under management.
The restructuring of Barclays US

operations has been mirrored in

Tokyo.
In Japan, almost all Barclays

operations fall within the BZW divi-

sion. McCarthy was involved in fin-

alising the Wells Fargo Nikko

recognition- “Pan Am is the best,

most well-known name in the

history of commercial aviation, not
only in the US but in the world.” he
asserted.

Whatever the claim's merits,

Shugrue. 54. is probably somewhat
biased. He spent 20 years with the

old Pan Am. starting as a pilot and
finishing as executive
vice-chairman. He eventually lost

his job in 1988 when the unions
demanded his head as the price for

negotiating labour concessions.

After a spell as president of

Continental Airlines, where he
clashed with owner Frank Lorenzo.

Shugrue served as court-appointed

trustee ofthe bankrupt Eastern Air
Lines. He shut it down after a few
months, tried to get it flying again,

gave up. and collected $4m in fees.

Now, he is investing some of his

nest egg in plans to resurrect Pan
Am as a domestic carrier. Shugrue
believes the airline will succeed
because its low costs will enable it

to offer bargain basement fares -

which sound a safer bet than
relying on the name.

Succession and the

banana family

When Is Neil McCann, chairman of

Fyffes, the Dublin-based fruit

trader and Europe’s largest banana

FILM AND VIDEO

acquisition and made important
changes to the scope of the bank’s

activities.

Unlike some of its international

rivals, Barclays has radically scaled

back its Japanese commercial lend-

ing- McCarthy says the group asked
itself what it could do in terms of

straight commercial lending that a

big Japanese bank coaid not. “The
answer” McCarthy says, "was not

much, so we decided to focus on
those areas to which we brought
real, particular strengths."

That meant concentrating on
investment banking. McCarthy
focused on international capital

markets, especially Eurosterling

issues, risk management and pri-

vate placements, a significant pres-

ence in Japanese equities, foreign

exchange and money markets.

Barclays' strategic repositioning

has taken place against a troubled

backdrop in Japan. The country’s

financial troubles have dented
Tokyo's attractions as an interna-

tional financial centre. The slow
pace of deregulation has led many
international companies to look

trader, going to retire? It is a
question which is hanging over the
company's share price, writes John
Murray Browa-

it is a decade since Neil McCann’s
Fruit Importers of Ireland bought
Fyffes from Carl Lindner’s United
Brands for £30m. Since then its

turnover has risen 15 times and six

weeks ago it did its biggest deal to

date - the £l47m acquisition of

Geest's banana division in

partnership with the Windward
Islands.

However, tbe group’s market
capitalisation ofjust over £300m
has failed to reflect its impressive

growth.

Three years ago it turned down a
£400m-plus bid from Dole Food, one
of tbe biggest companies in the
banana business, and its shares

have substantially under-performed

the Irish market over the last year.

Tbe stock market fears Fyffes may
have difficulty digesting its latest

acquisition, because there is a
banana price war and Neil McCann
is preparing to bow out

Fyffes' efforts to bring in

professional management from
outside have not been a great

success, and the company’s future

hangs on tbe skills of the next
generation of tbe McCann family.

Last November, David McCann, 37,

a solicitor, took over from his

father as chief executive. He runs

Learning the trade: dealers talk business skills in Clockers

taco western El MariachL
If you prefer something more

peaceful, there is Eric Rohmer's
crime-free, bullet-free Rendez-vous
In Paris. Though un-press-shown as

I write, it promises the French mas-
ter’s usual mixture of romance,
chat and multiple self-revelation.

“Agelessness” sums up the three

best videos. Raman Holiday revives

for the box set treatment is Niko-

laus Harnoncourt, whose 21-CD set

on Teldec includes classic record-

ings of Mozart’s Requiem and The
Abduction from the Seraglio, Bach's

B minor Mass and early Haydn
Symphonies. Three compilations

are released this week which say a

lot about the current state of

recorded music: there is The Best

Album in the World.. . Ever (Virgin)

which is predictably full of Brit-

pop's brightest: but isn't that title

just a little too frill of itself?

Then there is Classic Moods
(Decca). a double CD split into

"Tranquility, Solitude and Melan-
choly” and “Dreams, Fantasy and

the memory of Audrey Hepburn,
intoxicating in William Wyler's 1953

comedy romance. Zeffirelli's 1968
Romeo And Juliet is still as young
as its boldly youthful cast. And Dis-

ney'S lushly animated Sleeping
Beauty (1959) returns for one of the
studio's special brief releases: 100

days, starting now.
Nigel Andrews

Nostalgic Romance", according to

your mood.
These are collections of classical

theme tunes and excerpts from film

soundtracks, which at least offer

some amusing sleeve note opportu-
nities: “Bach: Theme from Goldberg
Variations (Taken from SUence of
the Lambs1".

Finally, The Look of Love: The
Classic Songs of Burt Bacharach
(A&M). a blatant attempt to cash in

on the dubious craze for easy lis-

tening. but containing some won-
derful moments from Dusty Spring-

field. Gene Pitney, Aretha Franklin
and others.

Peter Aspden

the business while elder brother
Carl, 42. is the deal-maker and is

expected to take over as chairman,
though timing remains unclear.

During the Geest takeover, the

70-year-old Neil McCann played a
leading role. Is this the action of a
man about to step aside?

French ‘governor*

faces rough ride

Jerome Meyssonnier, head of

Banque La Henin, part of the Suez
group, faces a rough ride as he
takes up the reins of Credit Foncier

de France, the specialist property

institution, writes Andrew Jack in

Paris.

He becomes "governor” of an
organisation which is entirely in

the private sector and owned by
stock market investors. Yet because
Foncier is a specialist financial

institution under French law,

Meyssonnier's appointment is

determined by the government
He takes charge of a group which

has seen its share price Call by
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high quality domestic talent simply

by giving it a certain amount of

air time, say the radio stations,

who fear that listeners will switch

off their radios or tune in elsewhere

on the airwaves for broadcasters

abroad which are unencumbered by

such regulations.

The quotas have had some per-

verse effects. Khaled and Youssou

N’Dour, two extremely popular

singers, are not included as part of

the French singing quota because,

despite being dubbed “franco-

phone”, they normally do not sing

in French. One is Arab, the other

African.

The broadcasters and their allies

have appealed to Brussels, claiming

that tt»e law is anti-competitive,

and have proposed a series of modi-

fications to make the regulations

more flexible.

In the meantime, the French have

developed ways of getting around,

the quotas. Oui FM has decide^:
play its total weekly quota of-

French output on a Sunday, when,

the smallest number of people

listen.

Fun Radio has boosted the num-

ber of hours it dedicates to call-in

shows. It wants to challenge ifa

definition as a. music station*;

thereby reducing the amount of

time it must dedicate to playing,

songs.

FG 98.2, which specialises in

techno and house music, has

decided to play fewer songs with

words, preferring music using,

human sounds.

The battle against the quota

legislation may have been lost, but

victory for the legislators could

prove a little more difficult to

claim.

After all, NRJ has reluctantly

launched a competition to find new
French talent meeting its obliga-

tions to reduce Anglo-Saxon influ-

ence. It is called Le Coca Cola
Play List

elsewhere in Asia for opportunities

in areas such as derivatives - some
have even relocated staff and offices

out of Japan.
BZW has not followed them,

though McCarthy believes faster

deregulation is needed to prevent

the departure of more foreign insti-

tutions. The finance ministry’s role

especially needs to change, he says
- to become less dirigiste and more
transparent in its supervision.

The Daiwa affair has highlighted

the closed nature of much of

Japan’s financial sector. The bank
was expelled from the US by regula-

tors following the belated disclosure

of SLlbn losses at its New York
branch last September. This,

McCarthy believes, led to the Japa-

nese premium - the extra cost of

borrowing funds Japan’s banks
must pay in international markets.
McCarthy admits, however, that

reform is taking place, albeit

slowly. In the past three years he
has seen a number of sectors open
up further to foreign competition,

the latest being the asset manage-
ment market

Callum McCarthy’s move coincides

with BZW’s new strategy

He is optimistic that the Japanese
economy’s four-year long recession,

and its concomitant financial prob-

lems, will soon lift. He does not

share the view that the country
needs radical change to achieve
growth rates competitive with other
lparting industrialised countries.

“The Japanese system has been
remarkably successful for 50 years.

Few people see the need for funda-

mental change."

two-thirds in tbe last year, and has
suffered a huge widening in the

spread on its bonds, pushing up the

cost of its borrowing.

Underlying problems include the

depressed French property market
and the institution's own high

costs. Added to that. Meyssonnier.

55, joins as four external directors

have gone, or are poised to depart
Jean-Claude Colli, the existing

governor, has refused to resign, and
the unilateral decision by the

government to replace him helped

trigger one resignation and the

threat of another. Also, the

chairmen of Assurances Genera^;
de France and of Union des
Assurances de Paris have recently

left.

Nevertheless, unlike some
previous appointments by the

French government to bodies over
which it has influence, Meyssonnier
has considerable relevant
experience. He spent a lifetime

working within the La Henin group,
and has masterminded the
restructuring of its own troubled
property portfolio.
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LONDON
The spectacular Cezanne

fl#ha«tonft3tseenin

Paris test autumn comes

to the Tale GaSery on
Thursday, and pwtMB
to be one of the highlights

of the London art

calendar. The first

Cezanne retrospective for

many year*, it includes 90
of bis greatest paintings,

pfca 70 watercolours and

drawings.

Engfcft National

Opera's new production

of Wagner's Tristan und

Isolde*, opens at the

Cofiseum an Saturday

conducted by Mark Elder

and produced byDavid
Alden. The tftJe-rotes w«
be sung by George Gray

and Elizabeth ConneR.

BONN
Yuri Lyubimov, director

of the Taganka Theatre

in Moscow Is back in the

West to produce
TchaStovak/s “The

Ouaen of Spades' tor

the Bonn Opera. True to

form, Lyubimov is not

content with the
.

composer's original: the

Bonnperformances wW
be based on a version

Lyu&tavw made with

Alfred SchnJtffce In the

1970s. Tchatovskye
score is heaviy cut and
interspersed with

spoken tods from

Pushkin, with

narpwenoro

accompaniments
devbed by SchnWJta

First night is on Sunday.

BERLIN
A new co-

production between
Berlin’s Deutsche

Operand the

Vienna State Opera
of the opera

“Oedpe* offers

scope for re-

assessment of its

Romanian
composer Georges
Enescu (1881-

1955). Sung in the

original French, It ts

staged by Gorz
Friedrich and
conducted by
Lawrence Faster.

The cast is headed
by Monte Pederson,

and the first night at

the Deutsche Oper
is on Saturday.

11

AMSTERDAM
In 1994 the Dutch
Office of Fine Arts

transferred its

handsome
collection of 19th

century
photographs to

the Rijksmuseum,

which made an
inventory of its

own photographic

archive. Some
spectacular finds

were made.A
representative

selection can bo

seen in an

exhibition

opening on
Saturday. There is

a parallel show at

the Van Gogh
Museum.
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Russian
gamble at

La Scala
Galina Gorchakova proved to demanding
Milanese audiences that she can sing

. Puccini, reports Andrew Clark

'

. . 'Vi

P
uccini and Prokofiev,
Gorchakova and Gergiev:

La Scale's famous mus-
tard-brown posters have
been top-heavy with Rus-

sian names since the start of the

year, leaving Madama Butterfly as
sole representative of the native
repertoire. Even in Butterfly, the

main taMngpoint Was the Russian
prima donna Galina Gorchakova.
Prokofiev has dominated the rest of

the programme: the Ballet of La
Scala revived Kenneth MacMillan’s
Rome0 and JulieU and the Kirov

Opera brought The Gambler.

So it was possible on consecutive
nights to hear Gorchakova winning
her spurs as an honorary Italian,

and her St Petersburg colleagues ~

led by the Kirov's artistic director,

Valery Gergiev - championing one
of the thorniest of Russian operas.

Of the two, Gorchakova was easily

the more fascinating. Foreign sopra-

nos who tackle Verdi and Puccini in

the high temple of Italian opera do
so at their peril: the Milanese log-

gionisti can be ruthless. But Gor-
chakova - currently one of the hot-

test properties in international
opera - is no stranger to Mflan.

Two years ago she scored a notable

success there in Prokofiev's The
Fiery Angel, and her Butterfly, had
been tried and tested in' Houston
and New York.
Nevertheless, the run-up to open-

ing night was tense even by Milan-

ese standards. Hours before cur-

tain-up, La Scala's management
was unable to say if Gorchakova
would -wig, leading to speculation

that she had suffered a recurrence

of the vocal problems which dogged

her UK performances last summer.

.

In the end, her place was taken by
Maria Spacagna. The official expla-

nation was that Gorchakova had
’flu - but her agent, Mark Hildrew

of Lies Askonas, later disclosed that

she was suffering from the afteref-

fects of unsuitable medication,

which had dried out her voice.

Gorchakova clearly worked her-

self to exhaustion last year - a com-

mon enough failing for talented

Russians let loose in the west. She

is on the mend, and will surely have
learned a lesson. Her forthcoming
engagements, including a Kirov sea-

son in Paris and Onegin at the Bas-

tille, are well-spaced.

When she finally did get on stage

in the Milan Butterfly, she was by
all accounts in subdued form. But

by the time I heard her a few days
later, she looked and sounded com-
fortable. The voice has a Tebaldi-
like breadth, stateliness and sub-
stance, enabling her to surmount
the orchestra and sustain the role’s

demanding tessitura without appar-
ent effort. Her legato was breathtak-
ing, and she always gave the
impression of having enough to

spare, with no flutter on file high
notes.

Her “Japanese" gestures were
convincingly understated, and she
acted with elegant composure. That
may explain why her Butterfly won
admiration and respect, bnt failed

to touch the heart She never looked
fragile or vulnerable, and the char-

acterisation was spread too evenly,

with little development between
happiness and heartbreak. Never-
theless, Gorchakova put paid to the
notion that Russian sopranos
invariably betray their origins. She
knows exactly bow to sing Puccini.

The sooner Milan hears her Verdi,

the better.

G orchakova could not
have wished for a
more sympathetic
staging of Butterfly

than Keita Asari’s.

which be first mounted at La Scala

in 1985. Although it seemed risky at
the time, the choice of a Japanese
production team was inspired. Asari

and" his designers (Ichiro Takada,
Hanae Mori and Smnio Yoshi) do
not "go native” with Puccini. They
respect the fact that this is a Euro-

pean view of Japan, which they
project through a filter of delicacy,

authentic ritual and Japanese aes-

thetics. There are no vulgar Yankee
overtones, no stabs at realism. The
arrival of the geisha chorus, the

love duet, the silhouetted figure in

the intermezzo and even Butterfly’s

suicide, her dagger unfolding into a
blood-red fan - all are an integral

part of a canvas on which a lyrical

tragedy is painted.

The orchestral playing was magis-

terial. far which Riccardo Chailly

deserves the warmest praise. This

was Puccini in the Karajan mould -

fluent, expansive, incisive. There

was a strong supporting cast, led by
Johan Botha's Pinkerton and
Angelo Veccia’s Sharpless. It was

the kind of performance, superior in

all departments, which one expects

at La Scala but does not always get

The Scala orchestra played

Superior in nil departments: Galina Gorchakova and Craig Sirianm In ‘Madama Butterfly'

equally well in The Gambler 24
hours later, obviously inspired by
Gergiev’s visionary commitment to

the score. But in spite of the Kirov
soloists' heroic singing, the rewards
were less obvious. The Gambler was
Prokofiev's problem child. Com-
pleted just before the Russian revo-

lution, it is the work of a gifted,

idealistic and well-read composer
whose theatrical instincts have yet
to be tempered by practical experi-

ence. Prokofiev jettisoned tradi-

tional set-pieces in favour of what
he saw as a new, conversational

type of opera. The Gambler teems
with musical ideas and motoric
rhythms - hut its restless, breath-

less energy is self-defeating.

An injection of visual fantasy and
theatrical bravura would have
helped to counter this impression in

Milan. But the St Petersburg stag-

ing, credited to Temur Tcbkeidze,

looked cheap and dated, and made
no attempt to explore the rich psy-

chological pickings of a group of

obsessed, posturing characters. The
climactic gambling scene resembled

a sparsely-populated game of cha-

rades - no extras, no tables, no

gambling chips, no atmosphere. All

trace of theatrical suspense was
broken by the penultimate scene,

which the Scala chorus sang like an
oratorio, strung across the stage in

concert dress.

Vladimir Galouzin's Alexey - the
Byronesque young tutor on whose
fete the action turns - was the only

character to emerge unscathed. He
was pictured at the start of each
scene at the side of the stage, read-

ing his own story from the pages of

the Dostoyevsky novel on which the

opera is based. It was a legitimate

framing device, allowing Alexey to

be seen in reflective mood as well

as driven by obsession.

And Galouzin is a tenor in a thou-

sand. In recent months 1 have raved

about his contributions to the Mefs
Lady Macbeth of Mtsensk and the
Bregenz Kitezh. His Alexey - foot-

loose, headstrong, desperate in

romantic entreaty - was on the

same charismatic level. He acts
without artifice, and be acts with
his voice: the sneering tone with

which he hurled his insults in Act l

was a vivid example. This is artistry

on a par with his forma1 Kirov col-

league Sergey Leaferkus.

Returning to La Scala after a long
absence, Elena Obraztsova turned
the Grandmother into a doughty old

battle-axe, overbearing in manner
and unexpectedly steady of voice.

Lyuba Kazarnovskaya's statuesque
Pauline sounded light-voiced for the
part and moved with the contrived

gestures of a typical Slav soprano.

Apart from the Croupier, the sup-

porting characters had fine voices;

all needed a stronger director.

It is noble of Gergiev to promote
Prokofiev’s music wherever he goes,

but this production of The Gambler
would have been better left at St
Petersburg. Had it not been far Ger-

giev’s reputation, the Milan audi-

ence would have been even thinner.

Nevertheless, his visit was a per-

sonal success, and like Gorchakova,
he is sure to be invited back,

Further performances of The Gam-
bler tomorrow, Thursday and Sun-
day. The Kirov Opera's Paris sea-

son runs from February 15 to 25 at

the Theatre des Champs-Elysfees.

Repertory includes The Gambler;

Prince Igor and Laform del destzno.

Nigel Andrews remembers the
demotic athleticism of the world’s

most famous musical star

Gene Kelly - the
great all-rounder
who set the pace

G ene Kelly, who died last

Friday aged S3, was the

greatest star of the post-

war motie musical The
contrast in backgrounds with his

famous, older rival said it alL Fred
Astaire grew up on the dance floor,

had flying feet from age seven and
came to fame in the roaring late

1920s. Gene Kelly was a petrol sta-

tion attendant and ditch-digger,
among other jobs, before his Broad-
way debut in 1S3S. No wonder we
think of Astaire as all belle epoque
elegance and Kelly all demotic ath-

leticism.

He made his film debut in 1942 in

For Me and My Gal. Ten years
later, after completing in 1951 his

two back-to-back masterpieces An
American in Paris and Singin’ in the

Rain, he had rewritten the history

of the movie musical.

Before Kelly and MGM came
together, the typical Hollywood
sang-and-dance film was a soufflti in

black and white. It bad elegant sets

and upper-crust storylines and its

performers were human butterflies

who seldom touched the ground
even when their scripts did.

If MGM’s 1939 The Wizard Of Oz
broke the mould in visual teams,

with its garish colours and gaudy-
fantastic sets, Gene Kelly was the
man who set new styles and possi-

bilities for the performer.

Here was a piainspun. extrovert

fallow with a boy-next-door smile

and a voice that sounded as if he
caught colds like other human
beings. He also acknowledged the
farce of gravity. It was exhilarating

to watch him dance, because It

looked like hard work crowned by
virtuosity.

Nothing showed the difference

between cinema's greatest hoofers

better than their famous rain num-
bers. Astaire’s "Isn’t it a lovely day/

To be caught in the rain?" from Top
Hat is a featherweight romantic
frolic in and around a park band-
stand. Kelly's “Stagin’ in the rain"

gets right out there in a rain-flooded

street, tunefully battles the ele-

ments and ends with its performer
soaked through. (He had a tempera-
ture of 100 when he filmed it).

But Kelly’s on-screen achieve-

ment is only half the story. As a
director and choreographer he
helped to shape and define the new-
look Hollywood musical. Films like

On the Town , Singin ' m the Rain
and It’s Always Fair Weather,

all co-directed by Kelly with
Stanley Donen, had a vibrant all-

colour immediacy and a through-
composed feel

The plots did not stop and start.

interrupted by the music, they
flowed through and round the num-
bers. The camera did likewise, cran-

ing and panning as if it had caught
the dance mood.
Nothing like this had been seen

before in musicals, even in the spec-

taculars of the pre-war Busby
Berkeley. Where Berkeley filmed
human beings as cogs in a giant

choral nuse-en-scene. the more real-

istic Kelly and Donen united

Gene Kelly in 'Stagin' in the Rain’

uncommon rapture with common
humanity.
After his MGM heyday Kelly’s

career diversified into straight act-

ing (Inherit the Wind), solo directing

(Hello Dolly), compering and guest-

ing in anthology shows (That's
Entertainment H) and giving rare

interviews to film journalists.

I met him five years ago at his

house in Rodeo Drive, Beverly Hills.

A visitor had the privilege of seeing

Kelly without his public toupee: a
balding, fatherly figure in a
well-worn, very un-Rodeo-Drive car-

digan. He reminisced for an hour
over tea and biscuits and once, to

illustrate a point, broke into the
introductory ‘vamp’ from Singin' in

the Rain. "Doo-de-do-dooh, do-de-

doo-de-do-dooh...” One of the
rewards of being a film critic is

that, just sometimes, you can be

sitting down when the world's most
famous musical star sings the
screen's most famous music, right

there in front of you.

Outliving Astaire. Kelly also out-

lived the Hollywood musical It has
never quite recovered, nor have its

fans and audiences, from his retire-

ment as the genre's greatest

all-round practitioner.

AMSTERDAM
CONCERT
Ctoncertgebouw
Tel; 31-20-5730573

• Chor und Sympbonieorcfiester

des'MDR Leipzig: with conductor

Neeme Jdrvi, soprano Cteron

McFaddan and baritone Donald

George'perform R. Schumann’s

Symphony No.3 and Orffs Carmina

Burana; 8.15pm; Feb 10

OPERA ...

Bet Muziektheater
Tel: 31-20-5518117

• Die Frau ohne Schaften: by R-

Strauss; Conducted by Hartrnut

Haenchen and performed by De

Nederiandse Opera and the

Nedertands PWlharinontech Orkest

Soloists include Thomas Moser,

Ellen Shade, Jane Henschel and

Albert Dohmen; 7pm; Feb 6, 10

ANTWERP
OPERA

-

D* Vlaamse Opera
Tef: 32-3-2336808
• Tosrarby Puccini. Conducted by
Silvio iSprviao and performed by De

Vlaamse Opera. Soloists include

Maria Guleghina, Fabio Armiliato and

Knut Skram; 8pm; Feb 6, 9, 11

(3pm)

RERUN
OPERA
Komische Oper Teh 49-30-202600

• Werther by Massenet
Conducted by Shao-Chia LQ and

performed by the Komische Oper.

Soloists include Hoffmann-Mucher,

Korovina, Fink and Haye; 7.30pm;

Feb 3 ___
BOLOGNA

CONCERT
Teatro Comunale di Bologna

Tel; 39-51-529999

• Tristan: by PennisL Concert

performance by the Orchestra del

Teatro Comunale di Bologna,

conducted by Marcello Panni.

Soloists include Susanna FSgacm

and Luisa Castsellani; 8,30pm; Feb

10,11^^

—

BRUSSELS
OPERA
Th$ttre Royal de la Monnaie

Tel: 32-2-2291200

• Khovanshchinsc by Mussorgsky.

Conducted by Paul Daniel and

performed byU Monnaie. Soloists

include Willard White, Jacques

Trussed, Anatolij Kotscherga and

Anne Bolstad; 7.30pm; Feb 6, B, n
(also 2pm)

CHICAGO

oShSto HaH Tel: 1 -312-435-6666

• Chicago Symphony Orchestra:

with conductor Daniel Barenboim
and pianist Evgeny Klssln perform
works by Elgar, Wilson and Brahms;
7.30pm; Feb 6

FLORENCE
CONCERT
Teatro Comunale
Tel: 39-55-211158

• Orchestra del Maggio Musicale

Florentine: with conductor Pinchas

Steinberg and cellist Natalia Gutman
perform R. Schumann's Cello

Concerto in A minor, Op.129 and

Mahler's Symphony N0.6: 9pm; Feb

9, 10, 11 (3.30pm)

HELSINKI
OPERA
Opera House Tel: 358-0-403021

• li Barbiere dl Shriglia: by Rossini.

Conducted by Miguel

GCmez-Martine* and performed by

the Helsinki Opera. Soloists indude

Charles Workman, Katevi OIR,

Marossa Xyni and Saufi Hilikainen;

7pm; Feb 7,10

m LILLE
DANCE
Optra de Ufle Tel; 33-20 06 88 04

• N'ederiands Dans Theater:

perform four choreographies by Jiri

Kylfan: No more play, to music by

Webern, Petite mort, to music by

Mozart, Faffing angels, to music by

Reich, and Field mass, to music by

Martinu; 8pm; Feb 6.

7

LONDON
CONCERT
Barbican Hall Tel: 44-171-6388891

• A Whiter Shade of Pale:

performance by ProcoJ Hamm with

lead singer Gary Brooker and The
London Symphony Orchestra,

conducted by Nicholas Dodd. The
programme includes Homburg,
Conquistador, Grand Hotel,

Pandora's Box, A Whiter Shads of

Pale, and other works; 7.30pm; Feb
8
St John's, Smith Square
Tel:- 44-171 -2221 061

• The Camden Choir with

conductor Julian Williamson, tenor

Mark Wilde and bass Trevor

Craddock perform De Victoria’s 0
Magnum Mystenum, Monteverdi's

Mass (1642) and Schtttz's St

Matthew Passion; 7.30pm; Feb 7

DANCE
Royal Opera House - Covent
Garden Tel: 44-171-2129234

• The Sleeping Beauty: a
choreography by Petipa to musk: by
Tchaikovsky, performed by The

Royal Ballet Soloists Include Miyako

Yoshlda and Irek Mukhamedov;
7.30pm; F6b 6

OPERA
London Coliseum
Tel: 44-171-8360111

• We Zauberflflte: by Mozart (in

English). Conducted by Alexander

Sander and performed by the

English National Opera. Soloists

include Ian Bostridge, Janice

Watson and Peter Snipp; 7.30pm;

Feb 8

LUXEMBOURG
DANCE
TMdtre Municipal Tel: 352-470895

• Ballet de Madrid Victor Dilate:

perform Niels Christa's

choreography Before Night Fall, to

music by Martinu, and the

choreographies De Triana a Sevilla

and Arrayan Daraxa by Victor Dilate,

to music by Sanlucar and Delgado;

8pm; Feb 7, 8, 9

METZ
CONCERT
L’Aisenal Tel; 33-87 39 92 00
• Jerusalem Symphony Orchestra:

with conductor David Shaitan and
pianist Anatol Ugorski perform

Prokofiev’s Piano Concerto No^
and Brahms’ Symphony No.1. and a
new work by Leeh 8.30pm; Feb 7

MUNICH
OPERA
Nationsttheater

Tel: 49-89-21851920

• Aida: by Verdi. Conducted by

Roberto Abbado and performed by
the Bayerische Staatsoper. Soloists

include Gerhard Auer, WaKraud
Meier (Feb 6), EJisabetla Florillo (Feb

11), Cheryl Studer, Dennis O'Neill

and Kurt Rydl; 7pm; Feb 6, 11

NEW YORK
CONCERT
Avery Fisher Half

Td: 1-212-875-5030

• A Date with the Devil:

performance by bass Samuel

Ramey, accompanied by the

Orchestra of St Lute's with

conductor Julius Rudel. The
programme includes works Berlioz.

Meyerbeer, Bolto, Offenbach,

Stravinsky and others; 8pm; Feb 7

PARIS
CONCERT
Clt6 de la Musique
Tel: 33-1 44 84 45 00

• Ensemble Intercontemporajn:

with conductor David Robertson and

soprano Frangoise PoIIet perform

works by Rihm and Zmmermann;
8pm; Feb 8
Theatre du Chfttetet

Tet 33-1 42 33 00 00
• Wolfgang Schmidt and Keiko
Tamura: the cellist and pianist

perform sonatas by R. Strauss and
Brahms; 0.45pm; Feb 7

SEATTLE
EXHIBITION
Seattle Art Museum
Tel: 1-20S-625-8900

• In the American Grain: Arthur

Dove, Marsden Hartley, John Marin,

Georgia O'Keeffe and Alfred

Stleglrtz: exhibition of 81 works

focusing on the response of early

twentieth century artists to both

modernism and the American

landscape; from Feb 8 to May 5

VIENNA
CONCERT
Musikverem Tel: 43-1-5058881

• Pittsburgh Symphony Orchestra:

with conductor Lorin Maazei and
violinist Julian Rachlin perform

Sibelius’ Finlandia and Violin

Concerto, and Bartok's Concerto for

Orchestra; 7.30pm; Feb 7,

8

OPERA
Wiener Staatsoper
Teh 43-1-514442960

• li Barbiere di Siviglia: by Rossini.

Conducted by Jan Latham-Kflnig

and performed by the Wiener
Staatsoper. Soloists indude
loukianetz, Wlnsauer, Schade and
Sramek; 7pm; Feb 6

WORLD SERVICE
BBC for Europe can be
received in western Europe
on Medium Wave 648 KHZ
(463m)

EUROPEAN CABLE
AND SATELLITE
BUSINESS TV
(Central European Time)

MONDAY TO FRIDAY

NBC/Super Channel;

07.00

FT flusirtess MOmirig

10.00

European Money Wheel
Nonstop live coverage until

14.00 of European
business and the financial

markets

17.30

Financial Times Business

Tonight

Midnight

Financial Tones Business
Tonight
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COMMENT & ANALYSIS

Michael Prowse • America

Bring back gold
Private markets could supply money as efficiently as any other

goods or services, doing away with the need for central banks

The Federal Reserve's latest

easing of monetary policy set

me thinking. Do we need cen-

tral banks? Must interest rate

decisions be taken either by
politicians or, as in the case of

the Fed, by a semi-

independent committee
answerable to Congress?

The answer, surprisingly, is

no. In theory there is no rea-

son why money should not be

supplied competitively by pri-

vate markets. This is not, I

hasten to add. the opinion of

most monetary “experts".

They believe central banks

are indispensable; without
them, we would face financial

chaos, high unemployment
and declining living stan-

dards. Abolish central banks
and the world as we know it

would end.
This is nonsense. Precious

metals such as gold are pro-

duced privately and served as
a means of exchange for cen-

turies. Inflation was typically

minimal. Private money is

thus clearly feasible.

The alleged problems arise

with the emergence of com-
mercial banking. People find

it convenient to store their

gold (or other commodity
money) somewhere and use
paper claims (banknotes or
current accounts) for daily

transactions. Banks then seek

profits by lending most of the

commodity money deposited

with them to new customers.

Eventually, the banks'
reserves cover only a small

fraction of their liabilities.

Most people hold money
claims that cannot, in the

aggregate, be redeemed.
Opponents of free banking

say such a regime is inher-

ently unstable. With a “frac-

tional reserve" system, private

banks will issue too many
banknotes and deposits, caus-

ing inflation. There will be
confidence-shaking "runs" on
banks as customers try to

withdraw funds. The only
solution is a government take-

over. A central bank must be
granted a monopoly over the

issue of banknotes and exten-

sive regulatory powers. By
requiring hanks to hold

reserves with it against a cer-

tain proportion of their depos-

its. the central bank assumes

full control of the money sup-

ply. Governments usually

then offer further “protection"

by providing deposit insur-

ance and by requiring central

banks to act as “lenders of

last resort".

Sucb measures are not

really necessary- Imagine a

world with many private
banks issuing banknotes and
deposits representing claims
on gold (rather as American
Express travellers cheques
represent claims on US dol-

lars). Since there would be no
possibility of government bail-

outs. any hint of imprudence
would cause customers to

shift to competitors.

But suppose, despite the
obvious risks, one bank tried

to expand its note issue irre-

sponsibly. Since its clients

would spend the money on
goods and sendees, the notes
would be transferred to other

people, most of whom would
be clients of other banks.
These banks would return the

notes to the first bank and
demand payment in gold. The
first bank would lose reserves

and be forced to rein in its

lending. The market discipline

would be stranger the larger

the number of independent
note issuers.

This is not an armchair the-

ory. Free hanking on these

principles worked in Scotland

for over a century as Professor

Lawrence White of the Univer-

sity of Georgia has shown in a

pioneering study*. From the

early 18th century until 1844,

Scotland had no central bank.

There were no restrictions on
entry to the hanking industry

and almost no legal regula-

tions. Commercial banks
issued their own banknotes,

backed by their own holdings

of gold specie.

As Prof White explains, a

laisser faire regime resulted in

a far more stable banking sys-

tem than that enjoyed by
England at the time, where
the government intervened in

numerous unhelpful ways.
There was little fraud. There
was no evidence of over-issue

of notes. Banks did not typi-

cally hold either excessive or
inadequate reserves. Bank
runs were rare and not conta-

gious. The free banks com-
manded the respect of citizens

and provided a sound founda-
tion for economic growth that

outpaced that in England for

most of the period.

Suppose - for the sake of

argument - that the Scots are
simply uniquely sensible. Sup-
pose that free hanking else-

where would prove unstable.

Is there any other way to do
without central hanks? The
answer is yes. The above
regime could be made wholly
stable by requiring private

banks to bold 100 per cent
gold reserves against their

issue of notes and demand
deposits. One prominent
American libertarian econo-
mist - the late Murray Roth-

bard - argued that such a con-

dition ought to apply as a mat-
ter of course. Banks, he
argued, were guilty of

“implicit theft" if they prom-

ised to redeem notes or depos-

its on demand, but in fact

lacked the reserves to meet
more than a fraction of the

possible claims.

With 100 per cent reserves,

private banks would be as sta-

ble as any other business. The
occasional bankruptcy could

still occur but destabilising

“runs" would not happen. Nor
could competition between

banks lead to over-issue of

notes: the money supply
would equal the gold stock,

which could rise only slowly

as new mines were developed.

What about the opposite

risk? Could either version of

free banking lead to inade-

quate money growth? After

all, the Fed is charged not just

with preventing inflation but

with sustaining economic
growth. The answer again is

no. provided economic policy

generally is run on free-

market principles. Money is

useful because it is a means of

exchange; unlike other com-
modities it is not “used upf’ in

production. Provided prices

and wages are flexible, a com-
munity can make do with any
fixed amount or money. As
the supply of material goods

increases, money prices will

tend to fall, allowing the

money stock to support a

higher level of real economic

activity. Such gradual price

declines were not uncommon
in the 19th century.

There are. in short, no theo-

retical reasons why the world

could not enjoy free banking

based on gold (or some other

commodity money). It is only

the myth that central banks

are an essential pillar of mon-
etary stability - strangely

intact after half a century of

continuous inflation - that

prevents the privatisation of

money.

'Free Banking in Britain.

Institute of Economic Affairs, 2
Lord North Street. London
SW1P 3LB.
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ETHIOPIA
links ASMARA to the world
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Iberia: state has same
right as private sector

to rescue ‘subsidiary'
From Mr Stephen KmseJla.

Sir. Most commentators, and

your leader “Spanish

subsidies" (February 2), show
understandable scepticism

over the correctness of the

European Commission's

decision not to object to

Spain's capital injection into

the ailing national airline.

Michael Skapinker’s report

(“Would market investors put

PtaSTbn in Iberia?") questioned

whether any third-party

investor would be interested in

fairing a stake in Iberia. A
number of industry analysts -

debated whether there would

be any possibility of launching

a successful rights issue. All

very interesting, but not

strictly relevant to the

Commission's “market

investor" test.

Community law has come to

recognise as a fundamental

principle that there should not

be discrimination between

private and state-owned

enterprises. The state should

be able to react as any other

private investor without its

actions automatically being

categorised as unlawful state

aid.

The test is therefore not

whether any third party could

now be found to bail out Iberia

but whether a third party in

the position of the Spanish

government, faced with a
“subsidiary” in financial

difficulties similar to those of

Iberia, might reasonably decide

to inject capital in a
responsible effort to salvage its

investment and return it to
profit in the medium or even
long term. Sometimes the state

can be wrong, but as we have
seen with Dasa's withdrawal
from Fokker, even the market
is capable of poor investment
decisions.

The Spanish government
may well be throwing good
money after bad, bat that

alone does not convert poor
commercial judgment into

unlawful state aid.

Stephen Exnsella,

resident partner,

Herbert Smith,
15 fine Guimard,
1040 Brussels, Belgium

Attention on French
deficit and pessimism
about Emu are overdone
From MrAvmasjh Persaud.

Sir, Your otherwise excellent

leader (“Faltering at Emu's
altar”, January 29) omits an
important dimension to the

Emu debate - Germany’s
growing economic interest in

Emu's early arrival. Take this

into account and it is arguable
that the attention being

levelled at France's fiscal

deficit is misplaced and today's

bout of Emu pessimism is

overdone. Once the European
economy started to slow it was
always going to be tough for

France to get its deficit down
to the levels referred to in the
Maastricht treaty. What really

matters is not how far France
travels towards these reference

rates, but how liberally the

German government interprets

the convergence criteria.

The criteria allow for

interpretation, as Samuel
Brittan rightly points out

(“What few know about Emu".
January 29). In Germany, that

interpretation will be coloured

by whether the German people

still view a strong D-Mark as a
virtue, or increasingly see it as

a burden. My bet is on burden.

As local and foreign companies

export jobs out of Germany to

cheap-currency countries such

as the UK. US and Asia,

unemployment has risen and
external deficits have

worsened. This year, Germany
will have its largest deficit

since the oil price shock of

1980. Unemployment, at close

to 4m, is at a level not seen

since 1945 despite near-record

low interest rates. An
estimated 300,000 jobs have
migrated abroad over the past

five years and more will follow:

in 1995, annual direct

investment in foreign

countries by German
companies doubled.

If the D-Mark remains strong

and these trends continue.

German willingness to replace

the D-Mark with the Euro will

grow. Mr Giscard will have his

way and the Bonn government
will interpret the convergence

criteria more openly, allowing

Emu to arrive in 1999.

Avinash Persaud,

head of currency research.

J P Morgan Europe.
London EC4Y QJP. TJK g.

EU countries must end trade discrimination against S Africa
From Mr Ben Jackson.

Sir. You report the

agreement of EU foreign

ministers to finalise their

negotiating mandate on trade

relations with Sooth Africa at

their next meeting on
February 26 (“EU set to start

talks on S Africa trade area”,

January 30) - though it is

hardly an “early start" to talks

officially launched last Jane.

Indeed nearly two years

since the birth of South
Africa's first nan-racial,

democratic government, it still

gets a worse trade deal from
the EU than most other

non-OECD countries. Recent
opportunities to end this

discrimination have brought
only minor concessions from
European governments. On

products like avocados South
Africa still faces a 6 per cent

tariff, while a richer

competitor like Israel pays
nothing. On melons it pays 11

per cent - Turkey and
Venezuela pay nothing.

More worrying is the price

that some member states

expect for starting talks. As
your piece notes, they want
many of Sooth Africa's key
farm products put off limits in

the negotiations as “sensitive".

In fact a current list

circulating among member
state officials could exclude
nearly 60 per cent of South
Africa's farm exports to the EU
under this rubric.

Such preconditions would
mean European governments
ditching their pledges of

support for the new South
Africa the first time narrow
interest groups predictably

coqjure up a trade threat

spectre quite out of line with

economic reality. South Africa

makes up just 1.7 per cent of

Europe's total form imports.

It is particularly

disappointing that Germany
appears to be eschewing earlier

liberal statements to support

such restrictive lists. In

September 1995 you reported

on Chancellor Kohl’s promise
to President Mandela in Cape
Town of "full economic
backing for the fledgling

democracy" and support for

“South Africa’s attempts to

win better access to the

markets of the European
Union". Germany is the largest

EU exporter to South Africa

with which it has a yawning
trade surplus. How is South

Africa to go on buying from

Germany and other EU
member states, if they strangle

its ability to sell to Europe?

Apartheid has left millions of

South Africans in desperate

poverty. More than one in

three are jobless. To help

South Africa tackle this

terrible legacy European
governments must end trade

discrimination and agree in

February' to talk without

proconditions.

Ben Jackson,
director.

Action for Southern Africa.

28 Penton Street -

London Nl 9SA

Personal View • Anatoly Chubais

Down the rouble corridor
A decision to boost
spending ahead of

the election could
deal a fatal blow to

reformers in Russia

If I were asked
to give advice

to governments
carrying .out
financial stabi-

lisation, l

would say this: do not try to

solve this problem during the

run-up to an election -

it of course, history gives you
the chance to avoid doing so.

My appointment as deputy
prime minister responsible for

the economy occurred in

November 1994 after the

stormy events of “Black Tues-

day”, when the rouble foil by a
third against the dollar in just

a few days. The drop was pre-

ceded by a number of decisions

to increase budget spending
financed by central bank
credits.

As a result, monthly infla-

tion reached 18 per cent by the

start of 1995, setting off a mass
retreat from the rouble. Finan-

cial markets were in a panic,

deepened by the unsuccessful

military actions of Russian
troops in Chechnya.
The main demand for hard

currency came not from the
commercial banks but from the

population at large. The hard
currency reserves of the cen-

tral bank dropped during the

last week of January below
$lbn, with sales of up to $250m
a day. The country was one
step away from a large-scale

financial catastrophe.

The catastrophe was averted

only thanks to the strict eco-

nomic policy introduced by the

government with the backing
of the central bank. This
involved a sharp reduction and
than elimination of budget fin-

ancing through central bank
credits which succeeded in eas-

ing the pressure in the cur-

rency markets by the begin-

ning of February.

While this was happening,
the government had to secure

parliamentary approval for the

1995 budget and conclude
agreements with the Interna-

tional Monetary Fund for a
standby loan. The budget
aimed to reduce the deficit

from 11 per cent to 5 per cent
of grass domestic product, and
it took three months of battles

and more than 30 rounds of

voting in parliament last year

to win passage.

However, for the first time

Anatoly Chubais: a real chance of reducing inflation

since the start of the reforms,

Russia had set a sensible and
strict budget in the first quar-
ter of the fiscal year. Negotia-
tions were successfully com-
pleted with the IMF for a
standby loan which not only
provided an additional S6bn for

the federal budget but also

ensured strict monthly moni-
toring of the most important
economic indicators.

With a solid foundation for

financial and economic policy,

it was necessary to reduce
inflationary expectations
which remained extraordi-
narily high. The foreign
exchange markets, for exam-
ple, viewed as inevitable a two-
fold or even three-fold drop in

the value of the rouble by the

end of 1995. These expectations
were reflected In futures deal-

ing and taken into consider-
ation in contracts for interna-

tional trade.

The government believed the
stabilisation of the money sup-
ply and the strict budgetary
policy would preserve the
existing rouble exchange rate
until at least the end of 1995.

This logic led to the idea of a
“rouble corridor”, an exchange
rate band which the govern-

ment and the central hank
declared they would defend for

the third and fourth quarter of
the year.

We knew the strict financial
stabilisation measures would
inevitably impose acute social

and economic strains in some
parts of the country. It was
important to ensure that none
of these escalated into political

problems, such as a strike in
the important coal industry. To
avoid disruption of coal sup-
plies, a high-ranking govern-
ment delegation went to the
most militant strike region.
Meetings and negotiations at
the mines succeeded in halting
the strikes.

But there was also the threat
of a crisis in the banking sec-
tor, which had bees largely
created and grown strong

under double-digit monthly
inflation. Russian banks and
their customers were accus-
tomed to operating in an envi-
ronment which made it easy to

repay loans in devalued rou-

bles. But our success in bring-

ing down infla tion to 5.5 per
cent a month by June 1995 dis-

rupted this process and made a
banking crisis almost inevita-

ble. In one day at the end of
August, the daily interest rate
on interbank lending rocketed
to an annualised rate of 1,000

per cent and the market almost
shut down.

If a grenade explodes in the
room in which you are sitting

it is difficult to know whether
the entire city has been
destroyed or just your room.
With this feeling, we attempted
in the course of the first days
of the crisis to estimate its

dimensions. We were lucky -

and here I do think we are
talking about luck - because
the crisis turned out to be rela-
tively moderate. It did not lead
to the total collapse of the
banking system, although 150
banks lost their licences to
operate by the end of the year.
The measures taken at the

start of 1995 succeeded in
bringing about a dramatic
turnaround in the economy of
oar gigantic country. Inflation
declined consistently through-
out the year, with the tradi-

tional autumn inflationary
spurt being avoided for the
first time since the start
of economic reform. By Decem-
ber. inflation had sunk to a
record low of 3.2 per cent a
month.
The volume of speculative

trading on the currency mar-
kets also declined approxi-
mately three-fold, and by the
end of the year central bank
foreign currency reserves were
U times higher than at the
beginning of the year. Russia
bad fulfilled all its obligations
to the IMF. which allowed the
signing of an agreement with
the London Club for reschedul-

ing its foreign commercial
bank debts over 25 years. The

foil in production in£p95 was

only 3 per cent instead of the

expected 10 per cent to 12 per

cent
In December, derisions were

adopted on the renewal of the

rouble corridor at a new level

for six months. The federal

budget for 1996 was approved
by parliament and
signed by the president on
December 3L
The results achieved were

aimed at long-term goals, but

the short-term economic conse-

quences were felt at a politi-

cally vulnerable moment -

during the run-up to Decem-
ber’s parliamentary elections.

Controls on public expendi-

ture and the additional costs

incurred in Chechnya caused
delays in government pay-

ments. including wages for

public-sector workers. Inter-

enterprise debts, which had
declined by June, returned to

the January level in the second
half of the year, creating
delays in their wage payments
of up to three months.
The Russian economy

entered 1996 in a much stron-

ger - if highly fragile - condi-

tion. There are real chances of

reducing inflation to 1 per cent

a month by the miiWie of the

year, reaching agre^fcnt with
the IMF on an extended three-

year loan facility and with the
Paris Club of western govern-
ment debtors on debt restruct-

uring.

Equally real, unfortunately,
are the chances of not reaching
an agreement with the IMF
and the Paris Club. Worse,
there is a danger of populist

government expenditure ahead
of the presidential election in

June that will increase the

budget deficit. Such moves
would not only give a boost to

inflation, they would also lead

to a crisis on the foreign
exchange and bond markets,
and threaten a collapse of the

banking system before the
election.

If any decision to boost
spending will happen it will

become clear that my depar-
ture from the government last

month was more than a
change in the membership of
the political elite; it would be a
change in economic policy
capable of Inflicting a fatal
blow to those who made this

decision.

The author teas first deputy
prime minister of the .Russian
Federation between hawember
1994 and January 1996
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Nato recovers
its morale

The Atlantic alliance has
recovered its morale. This was
apparent over the weekend at the
annual "Wehrironde" gathering in
Munich of western defence minis-
ters and security experts. A year
ago the allies were demoralised by
their inability to agree on a strat-

egy for ending the war in R/wiia

American legislators warned of
their determination to lift the
arms embargo, while Europeans
complained of US unwillingness to

put troops on the ground. Today
US troops are on the ground as
part of a Nato-led force (ffor) help-
ing to implement a US-
brokered peace agreement.
The embargo is a thing of the
past

*

Everyone feels better. And just
as- previous failures in Bosnia
damaged Nato's cohesion and
credibility elsewhere, so the suc-

cess of Ifor is seen as having
implications well beyond Bosnia.
It has brought France much closer
to the Nato command structure. It

has won consensus in Germany
for German troops taking part in

. allied military operation out-
vie the Nato area. It has demon-
strated Nato’s capacity to organise

such an operation on an ad-hoc
basis, with a mix-and-match. com-
bination of troops and other mili-

tary assets. It has given tangible

expression to the ‘Tartnership for

Peace" between Nato members
and non-members, bringing
in neutrals and former
adversaries. And it also
shows practical cooperation is

posable between Nato and Russia.
All this is encouraging, but it

would be premature to suggest
that Nato has weathered its post-
cold war traumas. Peace in Tftwnfa

is as yet a very fragile foundation
for such hopes. Ifor’s authority
may not be directly challenged
while it is in place, but if its with-
drawal at the end of the year were
accompanied by a new descent
into chaos and conflict, this would
undoubtedly give rise to a new
round of transatlantic recrimina-
tions. Several American speakers
in Munich stressed the importance
of the civilian reconciliation and
reconstruction effort for which
Carl Bildt, the former Swedish
prime minister, has been given
responsibility, and the urgency of
giving him the resources he needs.
Europeans were quick to point out
that the US has so far refused to
contribute a single dollar for this

side of the operation.
Nor can it be assumed that the

experience of working with Nato
in Bosnia will soften Russia’s hos-

tility to Nato enlargement For the
moment there is an agreed Nato
line, which insists that the organi-
sation will be enlarged but part-

nership and cooperation with Rus-
sia must also be deepened.
Decisions about when to enlarge,
and which countries to include,

have been put off until next year.

But if by next year Russia is no
closer to accepting the bargain,
Nato will face invidious choices
which could also prove deeply
divisive.

Forbes’ funds
American presidential elections
are rarely uneventful affairs.

Every contest appears to produce
its own novelty although they are
often transitory in impact The
phenomenon of 1996 so far has
been the prominence given to Mal-

colm “Steve" Forbes Jr. His band-

wagon has been propelled by three
factors - a Republican field that
bas failed to inspire voters: a press
corps keen to see a dramatic con-

test, and a simple, upbeat mes-
sage, the flat tax - and fuelled by
millions of dollars at the candi-

date's own money.
It is the question of this finance

that should cause most concern.

Since 1974, largely as a conse-

quence of the excesses and illegali-

tietr^f President Nixon’s .1972 re-

election campaign, US presidential

nominations have been organised

on a partially publicly funded
basis. In return for some matching
funds from the taxpayer, candi-

dates have agreed to abide by Em-
its on bow they raise and spend
money. No individual may donate

more than $1,000 or interest group

more than $5,000 to a candidate.

The identity of all contributions

exceeding $200 is recorded and
available for public inspection.

Legal ceilings for total spending in

all primary ami caucus contests

are laid down.
.

This system was not made man-
datory on candidates, largely for

fear that it might not be constitu-

tional It was assumed that in the

aftermath of Watergate all self-

respecting candidates would opt

into the new regime. With one
inconsequential exception, all can-

didates for the nomination of the
two major parties have indeed
done so, although Ross Perot
opted out of the separate public

financing scheme for the general
election proper in 1992.

The Forbes campaign has
smashed that taboo comprehen-
sively. His largely -self-financed

candidacy has allowed him to
swamp the airwaves of Iowa and
New Hampshire in a way that Is

impossible for his rivals - because
they have accepted the spending
Emits in those states. This is bis

right. But his choice may have
repercussions for the credibility of

post-Watergate funding arrange-
ments. Furthermore, he bas
blasted the other Republican con-

tenders for accepting taxpayers’

money in their campaign?? - thus

attacking the official system,
while himself ignoring it

It should be noted, that such per-

sonally financed campaigns have
enjoyed little success in the past

Despite that there is already spec-

ulation that the Forbes example
will encourage future candidates

to emulate his approach. This

would be a retrograde stop. The
strain of collecting money even
under the conventional process

has led to credible politicians

rejecting the race this year.

The present rules have many
loopholes. Nevertheless, the cen-

tral aims of transparency and
accountability have been largely

achieved. This is a better system

than its predecessor. It needs to be

kept and strengthened rather than
by-passed and abused as Mr
Forbes has done.

TV sport
Whose sport is it anyway? The
question of television rights to

sportingr events is proving the

most contentious part of the UK's

Broadcasting BilL A proposed
anifl+fcnnf>nt which aims to pre-

serwTuniversal access to some
events has much to-be said for it

But MPs should be wary of adding

special clauses, which could be

redundant or even counterproduc-

tive as the industry changes.

The spectre looming over the

debate is that of Sir Rupert Mur-

doch. KBs News Corporation has

been "buying up rights to the

world’s leafing sporting events,

aiming to persuade people to sub-

scribe to its television services.

The group, which has a 40 per

cent stake in British Sky Broad-

casting, the UK's leading satellite

service, has picked up exclusive

rights to the Ryder Cup and over-

seas test cricket; it also has righto

to others such as Premier League

football, although terrestrial chan-

nels can usually show highlights.

One amendment which will be

tabled when the bill goes into

committee stage in the Lords

tomorrow would give terrestrial

broadcasters the right to buy

recorded highlights of events

screened five on satellite. Another

would ensure that eight major

events, ‘ including the Grand
National, the Wimbledon finals,

the Olympics and soccer World

Cup. were shown on terrestrial

television. •

.tea case for both provi-

Sport is part of the sodal

and cultural fabric, and it is

wrong to remove it entirely to the

private sector. But it is also essen-

tial to recognise that the old world

of tree sports programmes bas

largely gone.

The change has occurred

because of encryption technology,

which allows satellite channels to

control access and so to charge

viewers. In the past, the duopoly

of BBC and ITV has paid sporting

bodies very little for television

rights, compared to the sums

which viewers might be prepared

to pay. BSkyB is now extracting

more of that value from the

viewer. The winners will be tbe

sporting organisations, and the

athletes and players themselves.

Those who attend events may also

find that ticket prices are lower.

That is not to say there is no

risk of BSkyB abusing a dominant

position. The Office of Fair Trad-

Ing is right to have started consid-

ering sporting rights under the

Restrictive Trade Practices Aefcrt

is also examining BSkyB’s posi-

tion under competition legislation.

Despite these concerns, the risk

of one group dominating the sport

ing rights market may
When the BBC and ITV begin digi-

tal services, they too will be able

to offer subscription and pay-per*

view, and will then be able to bid

more. MPs should beware of writ-

ing anti-Murdoch provisions into

legislation which may soon look

absurd, and may even frustrate

the efforts of terrestrial channels

to compete.

COMMENT & ANALYSIS

A revolution at your fingertips
The bill deregulating US telecoms means profound changes for the

providers of services and for consumers, says Tony Jackson

W hen the US Con-
gress finally passed
its bill deregulating
telecommunica-
tions last Thurs-

day, phone companies fell over
themselves in their congratulations.

The visionary leaders on Capitol

Hill were making history, they said.

Tbe bill was a milestone: perhaps
the most important economic mea-
sure of the decadn
When corporations respond to leg-

islation in this way, consumers
might well feel uneasy. In fact, the
applause was largely token: a nod
in the direction of competition and
free markets as part-of the Ameri-
can way. As companies are well

aware, the deregulated world of
telecoms and media will be a bruis-

ing one. There may be casualties.

The most obvious aspect of the

bill is that it frees several industries

to compete with each other. Local
and long-distance phone companies,
segregated by law when the old

AT&T was broken up in 1984, will

be allowed into each others’ mar-
kets. Both will be allowed to com-
pete with cable TV companies, and
vice versa.

Behind that lies, a more profound
change. In yesterday’s world, house-
holds and businesses relied for their

services on a variety of sources. The
reason was. siropla The phone link,

the rented video, the library book or

the electricity bill were physically

distinct and differently delivered,

Now, all these services can in

principle be reduced to a common
form: a string of digital code, in bits

and bytes. At tbe same time, an
increasing number of businesses
and households are connected to

the outside world by a fibre-optic

cable - the so-called broadband pipe
- which can handle digital date in

practically limitless amounts.

The pipe can come from various

sources: from the telephone com-
pany, the cable TV company or
even the electricity company. Its

uses are endless, from E-mall or

video conferences to remote control

of tbe hA«tmg or the burglar alarm.
In an unregulated world, any pro-

vider of tbe link will naturally seek

to invade the territory of others. In

doing so, companies are turning to

the idea of the one-stop shop - or
“bundling", as it is known.
The theory is that customers will

welcome a single supplier of a bun-
dle of services, from telephone and
TV to the Internet and beyond. The
attraction lies in simplicity: the sin-

gle bill, and the single technical

adviser or repair man.
How far this will work in practice

is unclear. The telephone compa-
nies are convinced, on the basis of

their market research, that it will at

least apply across the field of tele-

phony. Thus, long-distance, local

and wireless companies are all on
their starting blocks, eager to

snatch up customers as sole sup-

plier of all three services.

Already the principle is being
extended. The two biggest
long-distance phone companies,
AT&T and MCL have in the past

fortnight struck deals to get into

the new world of digital satellite

broadcasting.

The theory is the same. The satel-

lite can be used to deliver either TV
programmes or a link to the per-

sonal computer. Either way, the
phone company will provide the
customer with a single bill for tele-

phony, entertainment and data.

Against this background, the
obvious question Is what will hap-
pen to the telecoms industry’s

structure. Its present form is pro-

foundly artificial. Leaving aside the
separation of local and long dis-

tance services, the break-up of

AT&T produced seven local compa-
nies. or Baby Bells. Under the old

system, they were fenced off from
each other as local monopolies. In

an unregulated world. logic cries

out for amalgamation.
One reason is the scope for cost

saving. If two adjacent phone com-
panies combine, they can simply
hook up their networks and slash

their head-office staff. There is

another powerful pressure - the
one-stop shop concept itself.

In offering a one-stop service,

AT&T has advantages extending
beyond simple size. It operates
across the US in both long-distance

and cellular telephony, and has one
of the best-known brand names in

the country. All it need do is hire

local capacity from the Baby Bells,

and it can offer a full bundle of
services nationwide.

C
onversely, of course,
the Baby Bells can hire
long-distance capacity
from AT&T. But they
cannot offer wireless

telephony nationally, since their
networks are local Also, whOe their

entrenched position makes them
formidable competitors locally,

their marketing profile is so low
that many consumers, asked who
their local phone company is, name
AT&T.
The obvious answer is to form

wider alliances which can be
branded nationally. Bell Atlantic
and Nynex. two adjacent Baby Bells

which between them cover most of

the eastern seaboard, have put their

wireless operations into a joint ven-
ture. AirTouch, tbe Californian
wireless company, is about to join

them. Tbe three will then offer a

one-stop shop covering much of the

country.

Nynex and Bell Atlantic are

widely expected to take their part-

nership further, up to or including a

full merger. If so, there will be the
more pressure on the other Baby
Bells to follow suit Since the Baby
Bells all have market values of
$20bn upwards, this promises a
bonanza for investment bankers.
Whether these new alliances

would be allowed to merge with
AT&T orMCI would be a matter for

the competition authorities. It

would be perverse, certainly, if the

1984 break-up of AT&T - widely
recognised as a crucial stimulus to

the US information revolution -
were reversed. But the trend is

clear, within a few years, US phone
companies will be fewer in number
and much bigger in size.

They will also doubtless extend
their boundaries beyond telephony.

It might make sense, tor Instance,

for a long-distance company such as

AT&T to buy a cable TV company
for the sake of its local network.
Nor will the cable companies be

idle. Some, such as Time Warner,
have ambitious plans in telephony.

A year ago, some of the Baby Bells

had similar ambitions in cable. The
prospect was of a damaging war of

attrition, with each side investing

billions to do the other's job.

Much of the sabre-rattling has
died down. On closer inspection, the
phone companies found that some
of the technology involved in cable

- video on demand, for instance -

was more daunting than it looked.

More fundamentally, it was hard to

make the sums work. The suspicion

arose that the general public would
not pay enough extra for entertain-

ment to justify the investment
But a compelling new source of

revenue has arrived: the Internet,

which in the past year bas grown so

fast as to catch the phone compa-

OBSER V E R •

Mr Fix-it’s

first fix
AntoninMaccanico, Italy's

premier desjgnate.'wiU need all bis

Mr Fix-It-skills in solving one of

Ms first dilemmas, namely what to

do wiffrLamberto Dini, who is still

. sittingin tbe prime minister's

office atPalazzo ChigL
Though a political novice, Dini

restored a sense of financial

stability after the tumultuous

Berlusconi government. That
-

aright be deemed to earn him
compensation with a ministerial

post- even if the rigfctwing

coalition is frying to resist any

suchmove- .

Only two jobs would be

sufficiently prestigious - the
.

treasury and the foreign ministry.

:Dini was treasury minister under

Beriusconi in 1994 and continued

tob^ titularhead while he was

premier, But Maccanico would

prefer to offer a super-economics

; mirdstry’to CarloAzelgio Ciampi,

whose prime.ministert office he

'

ran from 199344. This leaves the -

fbrefeh ministry, a eradal portfolio

.

during Italy's remaining five

months of theEU presidency.
' Any change here risks upsetting,

Susanna Agnelli, a grande dame to

her own right and sister ofFiat .

boss Gianni. She has setgreat ^

. storeby hosting the main event of

the presidency - the evening at the

end effMarch oftbe ;

tata^govermpental conference -in

:

Rat's home town of Turin. The
invention ofa portfolio ofEU
affairs seems one of the few ways
out of a delicate situation.

Meanwhile, the rules of Italian

musical chairs are all tooclear.If

Maccanico fails to form a
government, then Dini returns
anyway, albeit as caretaker.

Face question
David Wright, Britain’s new

ambassador toJapan, must be

something of a sentimentalist for

he has timed the beginning of his

tour to .coincide with his wedding
anniversary last Saturday. He got

marriedthere.

That, not to mention his

love-affair with thefr country -

this teltis third posting - should

go down well with the Japanese.

However, Wright may have to

reconsider resuming his daily 5km
rim around the moat of the

imperial palace. It makes him look

yqunger.than he is. This was a
.particular handicap when be was

posted as ambassador to Korea in

1990. His number two - a tall,

grey-haired man with a
digrtngfttgfrpd.innking beard - was

always being introduced as the

new ambassador.

Metal fatigue
Profits at Tfcyssen, the German

steel and engineering group, may
wall be lower than last year, hut

the annual meeting in late March
promises to be a quieter affair

notwithstanding. For the

great-grandsons of August
Thyssen, the company’s founder,

have decided to call it a day.

Counts Federico and Claudio

Zichy-Thyssen, who are
well-known men-about-town in

Buenos Aires, caused a stir last

March. They sharply criticised the

company, which was struggling

through the most recent recession,

for failing to pay any dividends.

Now they have decided to sell their

27 per oent stake - thus breaking

the last formal links between the

company and the family.

Federico, 58, and Claudio. 53. are

likely to get well over OMibn for

their stake and will no doubt find

better ways of investing the

money. Claudio has a licence to fly

a 747 and runs his own airline,

while Federico runs a ranch with

80,000 cattle.

Time, gentlemen
Any way of inveigling a few

extra francs oat of the French

taxpayer has to be worth a try- The
French government, desperate to

prune its portly budget deficit, has

been producingtax forms which

are easier to understand. The
economics minister has also

announced what he is pleased to

call the "traditional" extension of

the deadline for filing. While the

law says returns must be in by the

end ofFebruary, the deadline, says

the economics ministry, bas again

been pushed out to March 4.

Rather than squeezing more out
of the powers by means of tbe
generous time allocation, the
state's role-bending may simply
encourage more of the same from
its citizens as they tot up their

year's earnings.

Dead serious
Eat your heart out, Pirelli. In

the league of corporate calendars

that make a statement the entry

from Failure Analysis Associates, a

San Francisco engineering group,

is a killer. Titled "Disaster of the

Month", it kicks off with the

Oklahoma City bombing on the

cover. The scene for January was
hand-picked from the Kobe
earthquake, while this month's

treat is a computer simulation of

tbe Simpson-Goldman murder.

Where other calendars mark
high days ami holidays. Failure

Analysis’s speciality is dismal

ancivcrearies. February’s cull

include February 4 1977: Two
Chicago elevated trains crash

killing 11 people; February 13 1633:

Galileo detained by the Inquisition

in Rome; and, (a mite too upbeat
this one, sorely) February 17, Great
Flood.- Noah and animals escape.
Failure Analysis's business

consists of looking into the causes
and the costs ofdisasters, but there
is one minor failure it has yet to
crack: why Its calendars did not
arrive until last week.

nies unawares. The average Ameri-
can may be disinclined to pay much
for yet another cable channel But
personal computer users - typically

more affluent - will pay a good deal

for sophisticated Internet connec-
tions which will quickly download
amounts of data scarcely feasible on
a standard telephone link-

The battle tines between the cable

and phone companies have thus
been redrawn. Standard cable TV
connections may be fast but they
only handle incoming data. The
development of the market for

Internet links may thus depend on
who is first to the punch: the phone
companies in malting their tines fas-

ter, or the cable companies in mak-
ing their networks work both ways.

The two need not be mutually
exclusive. In dense urban markets
such as Manhattan, different ser-

vices can doubtless coexist Indeed,

homes may be linked to three or

four different cables. In remote
areas, only a single shared link may
be affordable.

Meanwhile, new competitors will

flock in, from media owners such as

News Corporation to Disney and
Microsoft As a result there will

also be business alliances and com-
binations inconceivable in an age of

regulation.

After all. the most fundamental
effect of tbe telecoms bill is to strip

the phone companies of their spe-

cial status. It places them where
they belong, as part of the shifting

and converging world of communi-
cations.

Last year’s 99bn purchase by Walt
Disney of Capital Cities/ABC -

which also owed much to deregu-

lation - showed the barriers crumb-
ling between Hollywood and the TV
networks. In the wider world of
communications, there are bigger

barriers to fall.

100 years ago
Yankee combinations .

The artificial.combinations
which are termed "pools" -

combinations formed in other
words with the intention of

creating a monopoly - seem to

be indigenous to the soil of the
United States. Apart from the
frequently unscrupulous and too
often sordid wire-pulling

operations of the so-called

politicians who throng the

lobbies of the Capitol at

Washington, the average
American seems to take most
interest in a “pool" of some kind,

though, of course; no Yankee has
been bom who did not rejoice in

the possession of, or the desire to

obtain, a few patents. Yet, rather

strangely, most of these

combinations seem to an
outside* pre-ordained to failure.

We on this side of the Atlantic

are unable to understand tbe

fascination which many of the

so-called “Trusts" - Sugar, Lead,

Cattle-feeding, National Cordage
etc. - have had tor the shrewd
speculative Yankee.

Peruvian stocks

Letter totfreEdfton Referringto
the several articles of late in
your valuable paper re Peruvian
securities, surely this country

cannot remain hidden and
unexplored for ever. It is rich in

minerals and in other ways, and
toe spade has sot gone a yard

into the earth yet

7
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Germany and France

want G7 to add Russia
By Peter Norman aid Edward
Mortimer in Munich

Germany and France are seeking

Russia's full admission to the
club of the world's richest indus-

trial nations as part of a strategy

to strengthen Boris Yeltsin's

position ahead of this summer's
presidential elections.

Germany's Chancellor Helmut
Kohl said at the weekend that he
could "imagine there would be

agreement in a few weeks” to

turn the Group of Seven leading

industrial nations into a Group of

Eight, including Russia.

Mr Kohl disclosed that the
French government was working
on a plan that would give Mr
Yeltsin equal status with the

leaders of the US. Japan, Ger-

many. France, Britain, Italy and

Trade call

Continued from Page 1

75 per cent of all foreign invest-

ment in the world, the EU and
North America have a stake in

“widening opportunities for

enterprise around the world", he
will argue, adding "by working
together, we will set an example
for others". The speech will raise

eyebrows in France and southern
Europe by insisting, in a refer-

ence to agriculture, that "no area

can forever be closed off" from
efforts to liberalise trade.

While recognising that the
"facts of political life” make agri-

cultural trade highly sensitive,

Mr Rifkind will maintain that

farm subsidies are under pres-

sure on both sides of the Atlan-
tic. The EU will be forced to

reform its common agricultural

policy because of EU enlarge-

ment and world trade talks due
in 1999, while farm subsidies in

the US are vulnerable to budget-

ary pressures.

In practical terms, Mr Rifkind
will deplore high transatlantic

tariffs in areas such as footwear,

clothing and trucks, and stress

the need to involve Canada and
Mexico in the transatlantic rela-

tionship.

Canada at this year's world eco-

nomic summit in France in July.

Russian demands for equal sta-

tus with the G7 nations have
been a recurring theme in inter-

national monetary diplomacy
because Moscow feels the present

arrangements inadequately
reflect the connby's position as a
great power.

in recent years Russia's G7
summit participation has fol-

lowed the “G7 plus one” formula

by which Mr Yeltsin has
attended the meetings, but only
to take part in discussions on
political and security issues.

Similarly, Russian ministers
and officials have attended G7
finance ministers’ meetings, but
only for discussions on Russia's

economic reform efforts or G7
relations with Russia.

Mr Kohl’s disclosure caught

French officials by surprise. His

calculated leak of the plan was
apparently designed to give

added momentum to the idea as

well as support for Mr Yeltsin in

Russia's forthcoming presidential

elections.

'Hie summit in France will fall

between the two rounds of the

Russian presidential poll. How-
ever. it appears there is some
way to go before full agreement

among the G7 nations on the

group's expansion to include Rus-
sia.

Japan has yet to agree. Tokyo
has consistently opposed Russian
ambitions to turn G7 into GS
because of the unresolved dispute

over the Kuriles islands, annexed
by the Soviet Union at the end of

the second world war.

Japan’s 'flowers of
the office’ stemmed
by staff cutbacks

Internet
Continued from Page I

and railing against “unhealthy
tendencies” in society.

China's propaganda chiefs have
made no attempt to hide their

concern about opportunities pro-

vided by international computer
networks for the widespread dis-

semination of information. These
networks are seen as a direct

threat to state control of media,
which has been a core policy of
communist rule.

“Neither organisations nor
individuals are allowed to engage
in activities at the expense of

state security and secrets," Xin-

hua reported “They are also for-

bidden from producing, retriev-

ing, duplicating and spreading
information that may hinder pub-

lic order, and obscene and porno-
graphic material.”

By ErnBco Terazono in Tokyo

I

Japan’s “office ladies”, whose
role was often limited to menial
tasks, including performing the

office tea ceremony for male
workers, may soon become an
endangered species.

Mitsubishi Corporation has
derided to stop hiring “OLs”, as
the women workers are known,
and replace them with cheaper
temporary staff from agencies.

Japanese companies have tra-

ditionally divided roles in the
workplace by sex, placing male
workers on a “career track” and
on the lifetime payroll, and giv-

ing women lower-ranking and
secretarial jobs.

Dabbed “flowers of the office”,

OLs have been a cheap source of

labour for Japanese companies,
since they often left after three

or four years to get married.
However, women In increasing
numbers are choosing to many
later and staying ou at their

companies, raising costs.

At Mitsubishi, OLs have
worked an average of 13 years,

an increase of four years over
the past decade. Ofc account for

2,800 of Mitsubishi’s 9,300 work-
ers. The problem has been com-
pounded by dedining profit mar-
gins doe to Japan’s stagnant
economy, and has prompted Mit-

subishi's management to order a
hiring freeze.

Other large companies face a
similar predicament, and have
reduced the hiring of QI*. Such
hiring freezes have sharply
rednced the number of jobs
available for female graduates.

While employment opportuni-

ties have hit record lows for all

graduates, women have fared Ear

worse. According to the educa-

tion ministry, by last October
only 56.4 per cent of newly
graduating college women had
secured jobs as opposed to 74.4

per cent of male graduates.
Although Mitsubishi’s decision

Japan: women and work
Thousands

120 -

New female

graduates

IMS 03 04 05 SO
Souna: Hecnitt Research

has prompted an outcry from
some feminists, the company
says the move will eventually
raise the status of women in the

workplace since female gradu-
ates who are hired will be
“career track” workers on equal
terms with men.
Mitsubishi, along with other

leading companies, opened the
career track to women in 1987, a
year after an equal opportunities

law was passed.

"The hiring of women will

decline briefly, but we are trying

to increase the number of women
on the career track,” Mitsubishi

said. “Our president says he
wants a third of the career track

workers to be female,”
However, along with other

leading Japanese corporations,
Mitsubishi has so far not had a
very good record in putting
women on the career track. Only
70 of its 6,500 career track work-
ers are female.

Some of Mitsubishi’s men say
they will be sorry to see the OLs
leave, bnt acknowledge it as a
sign of the times. “It just means ,

that the company is about to ,

take on a tougher stance towards 1

its employees, and there will be
no exceptions,” said one male I

worker.

Investors

plan UK
property

derivatives

market
By Simon London, Property

Correspondent, in London

Some of the UK's largest invest-

ment Institutions are planning to

launch a property derivatives

market in an attempt to put com-
mercial property on an equal
footing with other financial

assets.

The group, which includes
AMP Asset Management, Her-
mes. The Prudential, Legal &
General, ESN Pensions Manage-
ment, Norwich Union, Scottish

Amicable, Standard Life, British
ijnrt ami National Westminster
Bank, is developing a range of

over-the-counter forward con-
tracts.

Property has been declining as

a proportion of institutional

investment portfolios far the last

15 years, partly because buildings

are expensive and difficult to

trade.

However, fond managers
believe that Index-linked deriva-

tive instruments similar to those

available In the equity and bond
markets will help reverse this

decline.

The Real Estate Index Market
planned by the institutions
would cover a range of contracts

linked to indices produced by the

Investment Property Databank,
which measures the performance
of £50bn iV77bn) worth of institu-

tionally-owned property in the
UK.
Such instruments would enable

property investors to gain tacti-

cal exposure to sectors of the UK
property market without buying
buildings.

It would also be possible to

take short positions in sectors of

the property market for the first

tune.

Lovell White Durrant, the solic-

itors, is working on the legal and
regulatory aspects of the pro-

posed instilments.

Discussions have also been
held with Reuters, the financial

information group, about a possi-

ble screen-based trading system.

Previous attempts to create a
liquid property derivatives mar-
ket have foundered either
because of technical problems or
low trading volnma
A futures contract Introduced

by London FOX, the futures and
options market, was abandoned
In 1991 following illicit attempts

by market insiders to boost trad-

ing volume.
Since 1994, Barclays Bank has

issued £25Qm worth of properly

index certificates, linked to the

return on the IPD All-Property

index, which gives an overall

measure of UK commercial prop-

erty values.

The working party envisages
instruments linked to the perfor-

mance of individual market sec-

tors, such as retail or commercial
offices.

It is felt that a tactical instru-

ment developed by users them-
selves will generate greater trad-

ing volumes.

FT WEATHER GUIDE

Europe today
A frontal zone associated with an active low

pressure system will produce cloud and rain

from the western UK to north-west Spain

and Portugal. The Scottish Highlands will

have snow later. The southern Balkans,

Greece and western Turkey will have
showery rain and thunder. Italy will be
cloudy with rain. The Benelux, Germany,
northern Poland and the Baltic stales will be
cloudy with snow flurries. Sweden and
south-eastern Norway will be dear but

bitterly cold. The Mediterranean coast of

Spain will be milder and sunny.

Five-day forecast
The UK will be rather unsettled with rain,

sleet or snow. Active low pressure systems
will move east over northern France causing
unsettled conditions on the continent as
well. Northern and eastern Europe will be
wintry. The Benelux, Germany, the Alps and
the northern Balkans will have occasional

snow which will be locally heavy. France

and northern Spain will have a lot of rain.
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THE LEX COLUMN

Grace under pressure
Baxter International's $3Jbn swoop on

National Care, the healthcare

division of WJL Grace, looks like a

fine bit of opportunism. After a crisis-

ridden 1995, Grace had already agreed

to spin off NMC, America's biggest

operator of kidney dialysis centres, to

shareholders. But that plan has been
stalled by a federal investigation into

whether NMC has been overcharging
government aid programmes Medicare
and Meriin&M

The 10 per cent rise in Grace’s
shares suggests that Baxter is offering

more than NMC would fetch in a flota-

tion. But Rayf^r still expects only min-
imal earnings dilution because it

should get substantial savings from
merging NMC with its kidney dialysis

equipment division. Following Bax-
ter's own demerger of its low-margin
distribution aim later this year, the
mmbfnpd business WGUld be far and

away the world leader in renal care,

with half of its profits earned outside
the US. In the home market, an
extended product range should help to

counter margin pressure from the big
managed-care customers.
The principal risk for Baxter is that

the investigation fofa NMC to a
large fine. Baxter has said it win only
stump up for liabilities of up to gLOOm,
but it win be hard pushed to persuade
an unfriendly Grace to accept respon-
sibility for the rest

There is also a chance that Ger-
many's Fresenius or Gambro of Swe-
den, Baxter's intomatinnMi rivals, will

launch a counter-bid. However, given
their smaller size and weaker
finances, the American predator
should still have the edge.

US telecoms
Who will be the biggest winners

from new US telecoms legislation

which pulls down the barriers prevent-

ing different types of operator from
competing In each others’ patches?
Will it be the Baby Bell local phone
companies, now free to enter the
long-distance business and offer enter-

tainment over their networks? Or will

it be the long-distance and cable com-
panies, now able to invade the Baby
Bells' turf?

The answer is that most will proba-

bly be losers. The main effect of the

legislation will be to intensify competi-

tion and squeeze margins. Telecoms
groups may in future have three
streams of income - local calls,

long-distance calls and cable TV - but

they will no longer have such large

shares of those markets in which they
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currently operate. Vast sums of money
will also need to be spent on market-

ing and on building networks capable

of carrying both entertainment and
telephone calls. This will undoubtedly

Spur greater use of new telecoms ser-

vices such as the Internet, video tele-

phony and interactive television. But
it is unlikely that revenues from these

will be sufficient to compensate for

cut-throat competition.

Companies will try to avoid competi-

tion by farming joint ventures rather

than building new capacity. Baby
Bells may merge and there will be

more deals like MCI's satellite link

with News Corporation and Sprint's

alliance with three cable groups. But
such ventures will still be the prelude

to more investment and will, at best,

mitigate the problem of overcapacity

rather than solve it.

J. Sainsbury
J. Sainsbury's January Savers

scheme is making way for a February

Bonus offer the fear among investors

is that a spate of price-cutting could
pave the way for March Mayhem
among the UK supermarket chains.

Sainsbury’s move is largely a catch-up

exercise: in 1995, Asda, Argyll's Safe-

way and Tesco prospered as Sainsbury
languished. But Sainsbury’s fight-back

could signal the end of the cosy oligop-

oly which allowed its rivals to flourish

despite the slow-down in new space

caused by tougher planning rules.

If Sainsbury's tactics work, the oth-

ers wifi come under pressure to react;

if they respond by cutting prices, an
already weakened Sainsbury would
probably have to do more. A down-
ward spiral is possible: UK food retail-

ing margins are blgb by international

standards and will be difficult to sus-

tain in the long term. However, the

sector has proved remarkably resis-

tant Banana prices, for example, have

bounced back after cuts which
many thought would be hard to rev-

erse.

But profits are also under threat

from a petrol price war triggered by
Esso. Petrol still accounts for only

around five per cent of the supermar-

kets’ profits, and net margins are low,

at around three per cent. The real

victims of any price war will be the

independent petrol retailers, who are

likely to be squeezed out of the market

altogether. This mp-ans that there is a

strong incentive to hold prices and

take the short-term pain of lost vol-

;

iimp This could stiff, however, trans-

late into a profits shortfall of around

£10m for the likes of Tesco and Sains-

bury, as recent profits downgrades

suggest.

All in all, margin pressure Is making

the sector’s traditional defensive quali-

ties look distinctly jaded. The sector

has already lost its market rating and

is currently trading at a discount of

about five per cent Until the current

pressures ease, it is hard to justify a

return to a market rating.

Redland
The “For sale” tog which has

appeared above Redlands bricks busi-

ness looks like a worthy attempts
find a way out of an uncomfortable
impasse. The building materials com-
pany operates in a difficult sector and
in low-growth markets. Profits are

under pressure, making it difficult to

Invest in expanding the business. As
last month's profits warning high-

lighted. Redland is heavily exposed to

the dire German housing market; and

Germany accounted for half of Red-

land’s 1994 profits. The aim of expand-

ing in faster-growing markets is a
sound one, but the pay-back is likely

to be slow.

Selling bricks is a sensible solution,

but a buyer may be hard to find: Han-
son and Ibstock already have a large

market share. Redland is also consid-

ering injecting assets into Braas. its 51

per cent-owned German roof tiles busi-

ness, as a means of releasing cash. But
other than bricks, Redland has little to

sell, since both roof tiles and aggre-

gates are core businesses. And
although interest cover looks comfort-

able, with weaker profits the company
is right to avoid increasing debt any
further. Redland is certainly strong
enough to weather the current storm,

but a profits rebound still looks some
way off.

Road Link (A69) Limited

Design, Build, Finance and

Operate (DBFO) Contract

the first DBFO Contract to be

signed by the

Highways Agency

Hill Samuel assisted Road Link in

negotiating!he concession and
structured and arranged the funding

for this transaction.

Rutland Trust PLC

acquisition of

Maritime Transport Services

Limited (Thamesport)

£30,000,000

Senior Acquisition Facilities

Hili Samuel led, structured and
arranged this transaction.

M.A.LD pic

U.S. Public Offering,

associated ADR Programme
and NASDAQ Listing

Hill Samuel sponsored the admission
of the underlying new ordinary shares
ru the London Stock Exchange and
advised M.A.l.D pic in connection

with this transaction.

British Rail

sale of

Rail Express Systems

Signalling Control U.K.
• Interlogic Control Engineering

Civil Engineering Design Offices

Hill Samuel advised the British Railways
Board in these transactions.
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